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HYDRO BIECTRIC ENQUIRY COMMISSION. 


Cornwall, December lst, 1922. 


9:00 A.M. 


Sr. UAW R YN Ce SY 89 2M. 


Present} 


W.D. GREGORY, isq., CHAIRMAN. 


MJ. HANEY, Esq., COMMISSIONER. 
R.A.ROSS, EBSq., ¥ 
J.A.ROSS, Baq., ss 


Pe ewenrwaas es & - 


J.H.W.BOWER, B8q., Secretary. 


R.T JEFFREY ,Esq., and 

representing the HYDRO HLECTRIC 
G.¥.DREWRY ,Esq., POWER COMMISSION OF ONTARIO. 
Geo.A.Stiles, Hsq., representing the TOWN OF CORNWALL. 


eae Pe eb et at ee eS 


Reported by William C.Coo, C.S.R. 

TH CHAIRMAN: At our last meeting held in Toronto 
regarding the St.lawrence Sy stem,Mr.Casselman and Mr uoteod 
who were there asked us to hold a sitting at Cornwall in 
order that those living in the district might have an 
opportunity of attending. We arranged to do s0, and we ara 
here in pursuance of that arrangement. At the meeting in 
Toronto,Mr.Jeffrey,representing the Hydro Electric Commission 
of Ontario,wished to reply to some of the statements made, 
and we were cut rather short on account of time,and we 
thought it well that he should have an opportunity to be 


heard at the opening of the session dealing particularly with 
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matters relating to the Town of Cornwall. I think we might 


4/ 


divide the hearing into two branches: one Cealing particularly 
with Cornwall and the other dealing with the St. Lawrence 


System generally. If Mr.Jeffrey will proceed now, confining 


himself to the Town of Cornwall,then later on we will take 


up the general St.Lawrence System. 

MR.McLEOD: Just before ur Jeffrey makes his 
statement to the Commission,I would like to take this opyortw 
“ity of thanking the Commission for accepting the invitation 
extended to it at Toronto to hold a sitting in Cornwall. I 
am sure the citizens of Cornwall and the district will appre- 
ciete the kindness of the Cemmission in coming dow here. 
There is just one thing I would like to correct in what I 
said in Toronto; I was speaking from hearsay and my inform- 
ation came from a source that was rather in error. In giving 
the price quoted for the Eugene F.Phillips people at Cornwall, 
I said $32 per h.p., and I find I was wrong - it should have 
been $33. 

THE CHAIRIAN: We are very glad to cae here. It 
is not a kindness on our part; it is our Guty to go to ee 


part of the Province where the people want to be heard, 


Before going on with what has been spoken of, there 
are one or two other matters that I thought might be clesred 
up. It really is not the St.lawrencs System altogether, 
there was the matter of rural lines and rates that was suppos- 
ed to be ne anadeae the other meeting. There were certain 
statements mace by Mr.Casselman and Mr.McLeod to which I want 


to refer,and they are connected more or less with the matter 
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of rural lines and rates, so that I cannot help taking up 
so whole matter at the present time. I will briefly outline 
the situation as far @3 Cornwall is concerned from our stand- 
point, 

| AS you know,we have constructed immediately west 
of Cornwall,a large transformer station to receive power fran 
the Cedar Rapids Company, There is considerable ancient 
history in connection with the Town of Cornwall as regards 
the matter of jyewer supply from the Hydro Electric Power 
Commission of Ontario. AS Many as ten years ego when the 
then franchise of the Local Company in Cornwall expired, 
the Mayor of Cornwall,Mr.Chisholm,asked the Hydro Commission 
for information regarding the matter of power supply ,and 
asked the Commission to make an investigation and advise then 
whether or not the Commission were in a position to supply 
Cornwall with power at that time. Engineers came to Cornwall — 
Baw the Mayor and other bodies in Town,such as He members 
of the Council = I don't remember who all they did see = but 
they invescvigated the matter of supplying power to Cornwall 
at that time and advised Cornwall that the Commission then 
were not in a position to supply the town with power and 
that they should make other arrangements. Cornwall proceeded 
to arrange with the local cmpany for an extension of its 
franchise for another period of ten years. 

About two years ago,the present campany which is 
controlled by the Sun Life Insurance Company of Montreal, 
appealed to the people in Cornwall for an yedspabpacike of their 
franchise,although that franchise had still approximately two 


years to run before its expiration. They held out certain 
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advantages to the tewn - I do not know what they were off 
vhend ~ but I might cay the Company crerated the electric 
light plant, the strvet railway and the gas plant under one 
management,and there were to be certain savantages given 
to the city in connection with certain improvements the 
| company proposed to make cu its property here,proviced their 
franchise would be extended for enotheniong teria. The 
Mayor of Gernwali at that time,Mr.Fetteriey,came to our 
office and expleined the matter to us,and he and other 
citizens asked the Commission to come to Cornwall or send 
Pee aeciiatives to address a public meeting at which doth 
sides of the question would be expleined, 

THE CHAIRMAN: Was there a letter from Mr.Fetterley, 
the Mayor,requesting you to come? 

MR .JEEPSREY; Just off hand I am not sure,but I 
think we have all the correspondence. I tried to pick out 
all the essential letters,but Mr. Fetteorley will-be able to 
answer that question himself,i expect. 

I was instructed by the Commission to come to 
Cornwall along with Mr .Drewry,to explain the Hydro guestion, 

which I did,and the bylaw which wes submitted at that time 
was defeated by a very small majority. 

Q- That is the bylew extending the local company's franchise? 
Ae Yes. At that time,February 7th,1G21, we none e 
letter from Mayor Chisholm asking fur specific and definite 
information regerding the present power situation in Corr.walll 
Gistrict,and I was instructed to come to Cornwall personally 
and meet Mayor Chisholm ane the Council,and I ese he govt 

the members - or as many as he could ~- of the Chamber of 


Commerce and the Board of Trade in the Council Chembers, 
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and IJ explained to them es well as I could the power 
situation in the Cornwall district. 

Q- Have you got the letter from Mayor Chisholm at that time 
Ae Yes,I Arete I can read it. It is dated February 7th, 
l92l,addressed to the Secretary of the Hydro Blectric Power 
Commission of Ontario. ."Subject: EBlectric Power for oe 
Cornwall and vicinity. I would ries to te informed just 
what the exact situation is,if you oan oblige me with the 
ieeotar ton?" Has the Hydro Electric any power available at 
this time for Cornwall,and if so how much or how big a block 
can it furnish? Where would it get it? If you are at 
liberty to do so,would you kindly inform me as to the sit- 
uation between the Hydro Electric Commission and the Cedar: 

Rapids Manufacturing and Power Company and the Cedcer Rapids 
Transmission Company and the St.Lawrence Power Company of 
Canada? The Secretary of our Board of Trade informs me 
that there is a party willing and anxious to get 3500 hop. 
Would your Commission be in a position to furnish this,and | 
if so where would you get it? A commissee to look into 

the whole power situation as it affects our tow and vicine 
ity,of which I em convener, has been appointed,and before 
calling thia committee together I would like to be ing 
position to give it sane definite detailed and reliable 
information. Our tow and our Board of Trade and our other 
agencies here wish to negotiate with manufacturers,and woe 
would like to be in a position to tell them definitely what 
we can offer or what they may rely upon in the way of 

power. What we would like to be sure of is the point as 


to whether we ean get power or not,and if S0,how much. The 
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matter of price can be negotiated for later. Yours very 
ey 7 .A.cni shou, Mayor." 

TC THS CHAIRMWAN: 

Q. You came down as the representative of the Hydro? 

Ae I came down in answer to that letter on February 22n¢, 
and I met the Town Council and as many members of the 

Board of Trade and Chember of Commerce as they could get 
together,on the afternoon of that date,and I explained to 
them the power situation as regards Hydro Electric power 

in the Cornwall district. 

@. When you go out on trips of that kind who pays the 
expense? A. That would be what we call a Government chargs. 
The Ontario Government pays the expense in connection with 
giving power t duew towns and new districts until they become 
Grice towns. Then these accounts are carried in a suspense 
account and they are later transferred against that town 
when they start nperat ee If the town does not come in, 
it is charged to the Province. 

Q. I asked you the question because J understood the tow. 
paid your expenses at that time? A. No,the town did not pay 
our recta. The matter of expense between us and the town 
was never discussed at all. I would have a perfect recoll- 
ection of it,and there was no discussion. 

At that meeting I explained to the members of the 

Council and the Board of Trade and Chamber of Commerce that 
the Commission had power for sale in this district having 
made arrangements with the Cedar Rapids Company for @ BUppLy 
up to a maximum of 10,000 h.p. I explained,however,that any 


arrangements that we made with vower consumers in Cornwall 
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-1646~ 
or in the Cornwall district would of necessity,under the 
Power Commission Act, have to be handled direct by the 
Commission. As the Commission had no contract with the 
municipality of Cornwall,the Commission would be unable to 
Ceal direct or through the municipality of Cornwall in 
connection with power supplied to any company that might wich 


to obtain puwer, That was explained very definitel and 


I believe the members of the Council and other bodies fully 
understood the position we were in. It was explained to 
them that the Commission were anxious to get additional 
power in the district,not that we WErs particularly anxious 
to help Cornwall out that we were particularly anxious to 
get more loads in the district,and in getting greater load 
we were helping every municipality that was a partner in 
the Hydro scheme in this district, That was explained to 
them fully at the time. | 

There is so much of this correspondence that it 
Would make the matter bulky if I read it all. This ae 
Pondence is all taken from the Hydro files, On March 3rd, 
1921,we received a letter from Mayor Chisholm referring to 
my visit and mentioning that a number of companies had 
inquired for power and mentioned that I had stated that 
& number of companies had inquired for power,and he desirsd 
to have the names of the companies, On March 9th,a letter 
Was sent out to Mayor Chisholm stating that the company in 
question, that I had spoken of during my visit,was the 
Hugene F.Phillips Company ,and Mr.Drewry and I talked the 
matter of power supply over with them and discussed details 


in connection therewith, 
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Q. Was not one of the main purposes in coming from Toronto 
to meet the Hugene F.Phillips Company? aA. That was one of 
the purposes of the visit.but I tried to kill two birds with 
one stone. 
Q. You did meet the revresentatives of the Hugene Phillips 
Company ? A. Yes,On March 15th,1921 we received a letter 
from #tugene #.Phillivs Company following up interviews pre- 
viously held with myself in Cornwell.,Mr.Drewry in Brockville 
and Mr.Gaby at our office in Toronto,and a definite reduest 
was made by the company for a proposal. The Eugene Phillips 


is 
a large manufacturer of copper wire and cable and 


Company 
material of that nature operating at Montreal. 

Q@- Does it manufacture materials largely used by the Hydro 
Blectric Power Commission? aA. Largely. 

Q. What proportion of its output do you take? A. I could 
not say, 

Q <A very large proportion? A. No,I wald not say so. They 
manufacture for the whole Dominion of Canada; they manufactur 
wire for the Canadian General Hlectric Company and for the 
Westinghouse Company and also for shipment all over Canada, 
and I suppose they export in connection with similar works 
like our own. | 

- Q@. Would you take half its output? <A. We would not by any 
means be their largest customer on account of the transmiss~ 
ion material which “e buy boing largely or to a great extent 
aluminium,and they do not manufacture that. 

Qe You would not take half their output? ras No,nothing 

like that. I am sorry [I have not got that information for 
you. I suppose we are @ good oustomer. We could be looked 


upon as &@ good customer,and that is all, 
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Q. I SBuppose you would be perhaps the largest customer 
in this country? <A. Not by any means. This company have @ 
plant in Montreal. 
TO MAYOR CHISHOL!: 
Q. The Chairman has been trying ta fina ous from you how 
much approximately of the output of this company you take 
and you have not told him,do you know? A. I told him I 
did not know. 
Q. If your memory is no better now than it was before, I 
pity this Commission. Would you say that you buy at least 
$400,000 a year from then? A. YI could not tell you. 
Q. Would you deny it? A. Aman cannot deny something 
he does not know. 

TH CHAIRIAN: I understood from Mr.Jeffrey that 
the Hydro were by no means their largest customer in Canada? 
Ae Yos. 
Q. And that more than half of theisx® business is export 
business? fc That is what they advise us. 
Q. I am sorry there is no one here to speak for them? 
A. I asked your representative if he would have them or 
would arrange to have them here and he said it was out of 
their jurisdiction,and I sent a lettcr. Would you like me to 
read the letter? 
Q- No,Mr.Ross sa‘y them in Montreal and asked them to cane 
here? A. I asked them in a lettor if they would have a 
representative here in person,and failing to do so, if they 
ould write a letter explaining why they located their plant 
where they did. 

TH CHAIRYAN; Yos,I have a letter from them this 


morning. 
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MR.JEPFRIY: They advised us they .ished to make 
es extension of their plant. Their plant in Montreal is 
lecated in a district vhere it is practically impossible 
for tnem economically to got sufficient roomfor extensions 
“hich they vant to make. For that reason and other roaasons 
“hich I do not recall they said they wished to leave Montreal 
and get some other looation for their plant,and during this 
period and for several months after their first application, 
their representatives ~ere making investigations to detor- 
mine the best location for the plant. They visited a 
large number of tovns in the West,and finally they advised 
us they had decided to locate either in Cornwall or 
Brockville. It apparently narrowed down to these two places. 
They asked for a rating of power in Brookville and Cornwall 
and they ere given a rate in Cornwall for 44,000 volt Nene 
TO THE CHAIRMAN: 
Q- Is that in your letter of April 8th? A. That is in 
our letter of April 8th. For delivery at Brockville for 
demands between 1100 and 2500 h.p. at 44,000 volts, $35 
per h.p. per year. For deinands for 2500 h.p. at 45,000 
volts $31 per h.p. per year, For delivery at Cornwall Coxe 
demands between 1100 and 25€0 at 20,CO¢ to 44,000 volts, | 
$27 per h.p. or for demands over 2500 h.p, at 26,000 to 
44,000 volts, $26 per hep. 
Q- For vhat you quoted then $35 in Brockville,you quoted 
them 327 in Cornwall? <A. Exactly. 
Q- What you quoted at y31 in Brockville ,you quoted at $26 
in Cornwall? A. That is right. 


Qe Were these the first quotations you made to the company? 


ha 


i 
08 bors 2 would: ‘aM toneen i, 


o "ee Tperaiow ai trate stent: odie 


. ae Ulea hone. rte 8 exo 3 to. 


: 
vA 
hy 
1 , 
2 


: enbu.ncr sotto bie nosBo sii oe 


4 “ dapisnolt dda oF  posa h Node b hit aoe fiseee 


GM Bi 


h ne ins 
i dead an bru bua tere « Ee: 20% Hotredol ots | 
4 ‘ oh 


nga 148 Soult stodt adits aguoat. Sareven ‘sot 
ae od Hootdesdeoevat arts byes ete : aris a ash 2 ; 
phedtern yeit tial. gitg 


me ae re 
bea frie 
fo 


abiih ay. gre enodd oF aveb: ‘pstows | 
thescorxeo bie ees nvslogekt ne He to i ne ® 108 ee 


‘ 


porary §60¥ 009 be 20k Liavarod aa agen: & oo Sa: ose 
abies talt 4A) teas Ligh: Sy a ane 
Ok OES LVROO TH da exe y iLo® 10%, oft. Linge. 20: mak 
BEM «8 208: COR APP AE. “Aha 1 ORS. brs CLE rane but 


eae Fs eh S' BORS aS: not abrened. <0 sex, ca 


Sor Liao. 38 wrorileb nm “pTBeN n9q, ‘set 0m ee 


ladle ¢ 600,44 oF JOK,08 se ones bag. nots nove 08 ! 


of WUD.0S Jo sqee bows Tato” eb rum, xot to ee oi soa 3 


} 


Bedcup so w.eDh-tvak oOme TUE. aby. in iF bosoun a, ae not | 


ee we SOBKM. a dee et: error: at oak fe 


Sik de. SY-up oN, a srusoaa. « oe visi ta hotoup HOY tent 


Pe Midye | a | her! mys at sad oh eaten 
( H 


Perequeca eit of obaw Fetene swokiarues deity | P seeds oa ap | 
“* : ¢O Re Oey, on Pais afr 


i 
} j : ; an i ni : 4) pr : A 4 
vas he as § pb >. p +) 5 r aM ‘ae nvy y ds Fk dN a ca va r} roe 


1650~ 
A. These were the first quotations. These rates were 
tased as rates to municipalities having sontracts with the 
Commission an a 30 year basis,that is,that ‘hile the 
ci company's contract is for ten years,the rates - ere calcul- 
ated a a 30 year basis,figuring that the company would 
not operate for ten years only,but being a good substantial 
industry would carry on indefinitely. 
Ye You do not say that ib is given ona 30 year basis? 
A. Wot in the letter; however,that «ias the basis. 
Qe Youstate that you require them to supdly bonds? A. Yos. 
ye yer Haine Sy in Cornwall? aA. Yes. 
ne There was no provision for a bond being given if they 
located at Brockville? A. There is a bond which the 
Company has signed in connection vith their power delivered 
at Brockville. 
Q. For what purpose? A. To cover any, losses which may 
eccrue or occur should the company not carry out the terms 
of its agreement. 
Q. In this letter you say a bond will be required if they 
locate at Cornwall, but you do not require a bond if they 
locate at Brockville? <A..I want to explain that. at the :. 
time the rate was given to the company,it was quoted to 
Bevo Tie with the understanding that the contract would 
be made between the municipality of Brockville and the 
Company. | 
Q. They were to locate within the limits of Brockville? 
aA. Yes,we expected within the limits,and they would ke 
supplied direct by the municipality of Brockville,and the 
contract would be made with Brockville direst. Under these 


conditions they would be taking vower direct from Brockville 
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and under the Municipal Act if they failed to carry out 
the terms of their contract,the arrears could be collected 
in taxes. It is a lien on their property 80 that a bond 
was not necessary. In Cormwall,the contract would be made 
direct with the Commission. 
Q. You would have a lien in that case? <A. We have no lien 
on any company other than through the courts,just the same 
as any other organizationof the same kind. 

Qe Don't you claim preference over ather creditors? 
A. No preference whatever. 

Q. I thought you had been doing that recently in Port Arthur? 
A. No preference. That action at Port Arthur is with the 
town. That is not with us. 
Q. We were told the other day there was 4& lien in the 
Nipigon ease? A. They are inside the towm and they did not 
pay their power bills, and therefore the town 4s trying to 
collect,the same as they would in Brockville. 

Q. Was not there something said about your having a lien ° 
in tne Nipigon Fibre Company case for arrears? aS We have 
a bond with them. 

TO COMMISSIONER HANZY;: 
Q. Beyond the sond? A. We have a bond for $40,000,and we 
Can come in for our share of whatever can be claimed from 
the company,and if they went into liquidation we could sue 
_in the courts for the balance of the amount. 

Q.- At the time you were negotiating with the Eugene Phillips 
Company, what rates were you charging Brockville? 

A. $55 per h.p. is ‘vyhat they were being billed at. 


Q.- They were not in a position to make a contract direct 
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with ane Phillips Company at the rates yout were giving? 
A. Tot at these rates,but with the increased load at the 
Brockville end,their cost of power would drop very Rte aka 
ly,and that is about what it would cost. 
Q. So that Brockville could have made a contract at these 
rates and still be within the cost of power? <A. Yes. 
TO THE CHAIRMAN: 
Q. Finally when they did go to Brockville,you required a 
pond? A. I was going to explain that. When these rates 
were given first,the understanding was that the company would 
sign a contract direct with the municipality of Brockville, 
but in Cornwall such could not be the case as Cornwall was 
. not a partner in the Hydro scheme and did not take any of 
the obligations,and therefore the Soatirast must be direct 
with the Hydro Commission of Ontario. I explained that to 
the council at the meeting of January 22nd. 
Q. It was not to be located in Cornwall? A. Even if it had 
been,it would be just the same - there would be no difference 
whatever. 
TO COMMISSIONSR HANSY 
Qe If Cornwall had made a request,would you have sold this 
pawet to Cornwall and allowed them to re-sell it if they 
were not in the Hydro System? <A. The Act does not permit 
us to sell to any municipality unless they have a contract 
with us under the Power Commission Act. It cannot be done. 
Q- You could not do it in that way if they requested it? 
A. We could not do it,and that was explained to then. 
TO TH CHALRYAN: 
Q. You spoke just now of the affect on the rates in Brock 


ville through the Bugene Phillips people coming there ~ that 
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"1 655~ 
it would materially reduce the rates. Did you make any 
promise to reduce the rates if the Eugene Phillips people 
went there? A. I do not recollect any promise being made, 
except they would undoubtedly have been told that the 
inoreased load would reduce the cost,and therefore the rates. 
would be reduced. 
Q@. Has any reduction yet been made? A. No reduction has 
been made... | 
Q. What reduction was named to them as likely to take plase? 
A. AS I recall,there was no specific promise made as to what 
the deduction would be,but it would be cost,and the increased 
icad would reduce the cost. 
Q. You are sure a certain amount was not mentioned? 
A. I do not recall it. 
TO COMMISSIONER HANEY : 
Q@. You have stated that the use of this amount of addition~ 
al power would bring the cost down to the price which you 
gave to the Eugene Phillips Company two years ago? A. Yea. 
Q. That has not been done? A. That has not bes done. 
Q. What is the cost now at Brockville? <A. We have not 
figured out our cost there yet. ia 
Qe How long has the company been using power? A. Only 
Bince November lst; they have only just started in. 
Q. last year or this wens A. This year, They are not 
using by any means the amount at which the estimate is 
based,and until their plant gets underway and the amount of 
power which they use increases to the amount on which the 
estimates were based,then the rates will not maintain,and 
it may take a few months. The company is gradually trans- 


ferring its plant without stopping their operations, from 
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, Montreal to Brockville,but they have not got it all trans- 
ferred yet. 

TO THS CHAIRMAN: 

Q. Is their plant located within the municipality of Brock- 
vi lle? A. I understand so,and the Mayor of Brookville is 
here. The site was arranged eee immadiatety adjoins the 
town which I understand was taken in and became part of the 
town. 

Q. Under what circumstances and for what reason was this 
bond required in Brockville? A. The company required a large 
block of power at high tension voltage. The present i | 
station supplying Brockville is in the eastern part of tha 
town; the high tension transformer Vine hae to go through 

the town and past a sub-station to the company's aub- station, 
so that if we were to supply high tension power to the town 
at one station and high tension power to the company at 
another at different voltages ~ the company's power is on 

a low voltage - we would have to make some arrangement to 
measure that power = one at high and the other at low | 
tension,and it would have to be somewhere where the tap is 
taken off the line. The town came to us and said: "This 

is avery big load,and it is going to mean a complicated 
Question as regards metering,and we feel it isa little too 
bee for us to handle economically,and we would like you to 
make the contract direct with the company and supply them 
direct with high tension power instead of having the contract 
direct with us. " That was put before the Commission and 
the Commission conceded to Brockvillets request,and the 


contract was made with the company. Therefore,we had to get 
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a bond with the company to cover any lcss that might accrue 
in case they did not carry out the torms of their contract. 
Q. If they make a direct contract with you,has the munic- 
ipality the right to get the! beReent of the increased sale 
in reduction of its om rates? A. It would automatically. 
come to them,and they would be entitled, 
Q- That would be at your discretion; you would aot be under 
any legal obligation? A. Yes,the company's load being locat- 
ed on the Brockville line,therefore shares part of the use 
of the line to Brockville,and therefore it will automatically 
out the cost of power to Brockville by sharing part of the 
cost of the line,and any benes customer that may be on the 
line. It will help all the other munis pee eee being 
supplied with power from that line,the Company being at the 
end of the line. 
TO THE CHATRYIAN: 
Q- The agreement with the company was not eae on a cost 
basis; it was a flat rate? A. A flat rate. The price, 
however,was fixed on a cost basis,and it was also fixed on 
@ 30 year basis being in Brockville. 
Q- Who pays for the cost of the transmission line to this 
factory? A. The Commission, 
(Q. How long was it? A. I might say that the line from 

Cornwall to Brockville is something over 60 miles - 62 or 
63 miles. | 
see A line specially constructed to the company's faotory? 
A. About two or three miles from the depot where the line 
runs down to the municipal station, 
Q- What was the cost of that? A. I could not tell you off 


hand - between $120004nd $15000 altogether. 
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TO COMMISSIONER HANEY: 
Q. Did you have to build any additional line from the trans~ 
fermer station in Cornwall to Brockville to supply this 
company? A. No,we did not to supply this company, but to 
straighten up the whole system. 
Q. On recunteat the company coming on the line,I suppose? 
A. It had to come sometime,and the company coming on at 
this time necessitated increasing the voltage to the line 
and Pacethe all the insulators,6tc. 
Q. What would be the additional expense? A. From $26,000 
to 44,000 volts - I do not snow just exactly what the expense 
was,but it was around $100,000 including the station. 
Q. So that this company coming on the line made it almost 
obligatory on yourfpart to increase the transmission line or 
the capacity of the line? A. No,I would not say that. The 
increase in loads on the lines ~ not only this line but 
other loads,the lines were getting up to a point where we 
would have to change the voltage. 
Q. If the Hugene Phillips people had not come on,you would 
not have made the change? A. We iad have deferred the time 
for making the change. | 
Qe When you quoted the rate to the Hugene Phillipa it 
as compared with Cornwall,did you take into account this 
expense you were going to make? <A. It was figured on a saan 
basis including the changes in the line which have wien made. 
Q- With the changes in the line and the extensions at 
Brockville,it amounted to $115,000 or $120,000? 
A. It would be approximately that figure. 
, A. You estimated all that in fixing the rate? aA. That 


was all included in arriving at the cost on the basis at 
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which the rate was quoted. 
4. Have you got the estimates that were made at that time? 
A. I think they are here. 
Q- If you have not got them with you,you will let us have 
it? A. I will make a note of that. I have the estimates 
here, The actual cost of 1100 h.p., 44,000 volts, $35.54 
per h.p. per year. 25,00 h.p. at 44,000 yortd: $30.70. 
je nee you your own figures for arriving at that amount 
Showing the inclusion of this additional cost you were put 
to? A. Yes,I have that here. This somewhat summarizes all 
the dota. In making these calculations, the engineer 
notes all the details,and in sutmitting his figures,he submite 
& summary - he does not submit the figures,but I can get the 
details, 
Q. You can give us the figures on which the estimates for 
Cornwall were based at the same time? A. Yes,I can do that, 
TO COMMISSIONER HANEY; | | 
Q. Gené6rally a special coneiaarar van is given to Hydro 
municipalities in favor of municipalities that are not Hy dra, 
in dealing with the cost of power? A. I would not say that 
special consideration is given,but I will say this,as I 
explained in connection with this company: If the company 
| Wishes a ten year contract for powor located in a municip~ 
ality that is under contract ‘sith the Commission - teke the 
' case of Cornwall - the company has to base its estimate on 
@ ten year basis,whereas in a Hydro municipality where an 
industry locates,the rate would be quoted an a 30 year 
basis instead of a ten year basis,and in that way automatie- 
ally the rate would be lower, 


Qe Could not you quote a rate on a 30 year basis in a non~ 
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Hydro municipality as well as in a Hydro municipality? 
A. We could not finance on that basis. 
Q- Not if you had a bond? A. You might get a big enough 
bond, but you would have to get a bond of sufficient size 
to cover the loss that we would have to pay on a 30 year 
dasis instead of a ten year basis. We could not get a bond 
of sufficient size to make up the difference - thera is no 
doubt about that. 
Q- In competing with a municipality which is not a Hydro 
municipality ~ A. You are now getting to a matter of 
policy which I cannot discuss. 
Y. You came down here and discussed the matter? A. No,I 
came here to discuss facts,not matters of policy. I under- 
stcod it was a question of facts you wanted,and that is what 
I am giving you. 
Qe That is q question of fact perhaps beyond your knowledge? 
a, I have a personal opinion but Be personal opinion you 
do ate want. i | | | 
Q- I should like it very much? A. No, I would not give it 
to you. | | 
TO THE CHAIRMAN: 
Q- We want your opinion? A. Any opinion from an employee 


Or servant of the people would not be effective. You want 


an opinion from the officials of the municipalities. 

Q. As an official of the Hydro I would like your opinion; 
don't you feel at liberty to give it? A. No,I would not 
give it. 

TO COMMISSIONER R.A.ROSS; 

Qe You are going to give us the estimates upon which your 


decision in this matter wax based? A. Yes, 
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~1659- 
Q. Any differentials that you made have made between the 
two vows would be reflected there in the figures? If for 
instance you were differentiating against Cornwall in favor 
of Brockville,that would show in your figures? 
A. It will all appear in these figures if that was a deter- 
A nee faotor tn the making of the rate. 
TO THE CHAIRMAN: , 
@. Is that a determining factor in your estimate? 
A. You will have to inquire from the Commiesion in order to 
get that. If there was any question of difference in 
connection with Dt aS A Hydro municipalities and non- 
Hydro municipalities,and if the Commission adopted a policy 
in this particular case and made a distinction in that way, 
you will have to get that from them. They can give it 
to you in three words. 
Q. Have you seen any evidence that they have such a policy? 
4, J have been connected with the Commiesion for 11 years, 
and I have never seen one instance where there was any 
distinction made between one municipality and another,whether 
it was Hydro or non-Hydro. 

COMMISSIONSR R.A.ROSS: You are pretty near the 
Kingdom of Heaven. 

COMMISSIONER HANEY: Was the Hydro Commission or you 
es representing them interested in the adoption or non~ 
adoption of the bylaw in connection with the extension of 
the franchise - were you indifferent or neutral? 

A. We were opposing it. I am quite frank in stating,and 
Mr.Stiles will bear me out in what I say,that we were oppos- 


ed to it in the interest of the people in this town,as we 


thought. 
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Q. <And the Hydro as well? <A. I would not say Hydro; when 
at say rire you mean the municipalities for whom we act 
as trustees in the St.leawrence system. It would be of 
assistance to the other municipalities taking power from the 
‘System more or less depending on the location of the load 
that the company would take. 
qy. They were not a customer of Hy dro? A. Not with the other 
minicipalities. 
Q- Although as a matter of fact the assisted in supplying 
the money to finance the Hy dro for other municipalities? 
A. They assisted in financing,you say? 
Q. In fbnancing Hydro through the other municipalities? 
A. That gomea back to the old question against the money 
advanced by the Government or loened by the Government for 
Hydro utilities or Hydro work is merely alloan that is return 
ed to the Government ,and the other municipalities being part 
of the Province only help to advance that money only as being 
one of the entities of the Province. It is not money’ given; 
it is merely a loan - just the same as I might have a mort- 
gage on your house,but I would not own your house. They are 
merely mortgagees; it is just the same as if you were build- 
ing a house and wanted to put a mortgsge on it. | 
Q. Never mind the house? A. I advance the money and I em 
&@ mortgagee and I assist you to build your house, 
Q. They really come in as part of the Province? A. Part 
of the Province. 
Qe And yet you don't feel that you are under any oblig- 
ation to them because you claim to be trustees for the mun~ 
icipalities that come into the Hydro scheme,although the 


other municipalities assist in providing the money for you? 
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nv There is no obligation on the part of the other 
municipalities that do not come under the scheme. 
TO Tid CHAIRMAN: 
Q@- Do you feel especially thankful to your banker when you 
have paid him his interest’ A. No,but he ought’ to be thank- 
ful tome for yaying the interest and for being a good 
Customer. We are a good customer and we pay the interest 
back,and we are under no obligation to the Province. 
Q- Is not thee a situation here that is inevitably due 
to geography; you have a transmission line upon which power 
is to be placed,and it is an advantage to you and to your 
interest that all the units on that line ehould have the 
power placed as far from the generating point as possible? 
A. Yes. 
Q- So that geographically from your voint of view, 
- Brockville had an advantage over Cornwall? A. Yes, in assist- 
ing all the municipalities hana sy stem. 
TO COMMISSIOWER J.A.ROSS: 
Qe ie & plain busine@®s: proposition,you are taking care of 
the business that you Weweny hand,and you are more interested 
in such business than you are in potential customers? 
A. We must be of necessity. 
Q- As to your businessproposition,you are taking care of 
the business you have got? A. We are acting as trustees for 
the municipalities having contracts with us. 
iQ. That is your first charge? A. That is our first charge, 
TO THI CHAT REAM; 
Q- You spoke of the relation between Non-Hydro municipalities 


and Hydro municipalities as being mortgagees? A. I meant 
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the Province. 
Q. These municipalities form pert of the Province. If 
you were building a house and anes came along and said, 
"T will give you as a loan on that house every cent it has 
cost you", you would be under a very deep obligation ts 
any body who would do that. Is not that what the Province 
ae abing for these Hydro municipalities - putting up svery 
copper of the monsy so that the eae between the Hydro 
and tie Province is rather different from that of the relatim 
between an ordinary borrower end the lender? 
A. I weuld not say so. The more money that is borrowed from 
the Province to aid industry,the more it will help the 
Province, and the Province should be pleased not only as 

a mortgagee but the Province has all the assets of all 
these municipalities that have signed contracts,and unless 
all these municipalities go broke and become insolvent, 

the Province assumes no liability whatever. 

Q. Take Nipigon for imstance,you charge up the deficits? 
A, These municipalities have contracts, Take the Niagara 
@istrict - 

Q- It stands by itself? A. The system stands by itself, 
iooec if there is 4 lossin one system,it is not made up by 
other systems? <A. No,I did not mean to infer that. 

Q@. It is just the municipalities in the group? 

A. The municipalities that have signed contracts to takes 
power on the St.Lawrence System are directly responsible for 
the expenditure and until these municipalities become insol- 
vent ,the Province has no liability whatever. They not only 
have the plants,but they also have the assets ofthese 


municipalities at the baok of them. 
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~1663- 
TO COMMISSIONER R.A.ROSS: 
Q. The situation is this: The municipalities want to 
build a garage and tis Government lend the mcney on the 
~hhole house? A. That is exactly it. They get security 
oul more than the garage. 
TO THES CHAIRMAN: | 
Q. He’ builds the house too? A. He does not build the house 
out of the money he gets from the mortgagee. 
Q. Everything is built with the money secured from the 
mortgagee, the house,the garage and every thingelse. OG Fay = bat 
ormes from the Province? A. Carry it farther down - the 
minicipality gives a sce estuary on the plant and its other 
assets with which the Province has nothing whatever to d0- 
Q. No,the Province has no claim against the municipality, 
only the claim that rates may be raised on the people who 
consume the power? A. That is the sane thing. 
Q. If they had a boné on the municipality they would have 
to levy a general rate on everybody in the wown. In the casé 
of Nipigon,if the cost of power was levied at cost,it would 
be so great that you could not sell any power at all? 
A. I suppose from a legal aspect you oan get an exgument 
on one side or rere 
Q. First,the Commission proposed that bonds should be 
issued by the municipalities and in the event of default 
being made they would have a claim on the municipalities? 
A. In considering this miter you have to consider it from 
a reasonable standpoint. The question of the cost of power 
being increased to such @ point that the customers would not 


take it is one in which you have to go along way to imagine. 
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~1664~ 
If you have any faith,as I xnow you have,in this Province, 
we know that the Provinces is not going to become insolvent 
‘and the whole thing become like sete That is a condition 
where things would all go to the devil,as I might say. 
That will never happen‘in Ontario. 
Q. The Province is undertaking the whole ebligation-~ the 
municipalities are not liable at all to the Government, 
The Hycro is supposed to sell power at cost,and it does so 
in nearly every case,but in some cases it is not able to do 
3¢,end that is where it falls down, but in no case where 
there is a default has the Province any claim on the 
municipality? .A. Of course, d@r.Chairman,there is not muuch 
use in my arguing with you. 
Q- It is not an argument; it is a statement of fact? 
As Jt 18,1 -think,a matter of opinion. 
Q- We decided not to go into matters of opinion? 
A. You are giving me yours. 
Q. The Statute provides that there should be no bond given 
by & minicipality at all? a. I now. 
“Q@. It is 4 lien on the work itself? aA.Other jie men 
Say otherwiase. | 
Q@- I never heard anyone say otherwise. It has been proposed’ 
and there have been reasons advanced against it? 
A. Of course, Mr, Chairman, before aa thing could happen, 
as you have said,the whole commercial fabric of this 
Province must go. 
'Q@. It has happened on the Nipigon? <A. You do not want to 
discuss the Nipigon situation here. 
Q- The Province cannot come on Port Arthur? A. There is no 


use me making a statenent with regard to Nipigon because your 
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-1665- 
report is out and certain statements made,but in your own 
acoxt - you will pardon me if I mention it - 
tha © +t tri taking your own statement? A. The Port Arthur 
situation is aot a hopeless situation - your om report 
seys that ina very few years there will be sufficient 
sevyenue to put everyting on &@ paying basis. All the baok 
éeficits are going to be paid off,and your own engineer 
gays - and I think you admit ~ that they von't have enough 
power for the district. I think it is a very good situation 
up there. 
Q. Ab the present time there is a deficit and they cannot 
claim it from the municipality? A. xcept for the Govern- 
ment to carry it in the meantime - not forever as some think. 
Q. The mortgagee does not carry preperty in the meantime, 
and the Government cannot do that? A. The mortgagee often 
carries it in the hope that in time it will make more out of 
it than if he forecloses. 
TO COMMISSIONER R.A.ROSS: 
Q. The Hydro is the trustee for sonebody? A. Yes. 
Q. Who is the Hydro trustee for? aA. It ns appointed by the 
Government in a dual capacity,as trustee for the municipal- 
ities having contracts with it and also acts as trustee 
for the Government on account of the moneys which is spent 
vy the Government, 
Q. It has been appointed by the Government to act as 
trustee for the municipalities which have contracts with the 
Government? A. Yes. 
Q. Their interest is the first charge on the Commissi on? 
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~1666~ 
TO THE CHAIRMAN: 
Q, Eiroti oe a report in the paper of a speech you made at 
Cornwall in regard to the question as to whether Cornwall 
should go in or not. That speech was delivered in 
December, 1919? A. Where did the report of the speech 
anpear? 
y. In the Cornwall paper,and you paid Cornwall would be a 
parasite if it did not come into the St.Lawrence Gy stem? 
A, Yes,I remember at one of the meetings a gentleman took 
very atrenuous opposition to the word parasite. 
Q. It is rather strong? A. I would like to explain the use 
I intended of the ri at the time. I explained it to this 
gentlanan, but I do not think he was satisfied with the 
Pe eienati on. I will explain why I used the word parasite,and 
perhaps you will see the application of the word, whereas he 
did not,although he was a lawyer,I believe. 

MR.STIIZS: No,he was a merchant. 

MR SSPFREY: I did not intend any reflection on the 
lawyers. I do not understand what Webster's meaning of the 
word parasite is. 
ge Perhaps you had better look it vp? «A. Parasite is not 
@ word used in disrespect. Parasite is something which - 
subsists ont he energies or subsists on others without any 
energy on the part of itself. 

Q. <A parasite gives nothing in return? <A. Yes,anc I want 
to explain why I used the word parasite in connection with 
Cornwall; aA number of municipalities on this system have 
signed contracts and entered into obligations to take power 
from the Commissbn. They are under a direct obligation 


each year. Another municipality comes in and refuses to 
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signa contract and very definitely refuses to have anyt hing 
at all to do with the partnership into which the other 
municipalities have entered,and under which they receive their 
power supply. The new municipality expects to reap all 
the benefits of the Co-snerab ies partnership scheme without 
undarstaking any obligations on its own part or entering 
into the partnership to help the other municipalities,and 
they want the benefit from the other municipalities without 
any attempt to help out. Therefore that municipality is 
&@ parasite. 
TO COMMISSIONZR HANEY: 
Q- xcept in the original supply,you are acing as trustee 
for two parts; the Province in connection with the moneys 
advanced by them and the other municipalities which ontered 
into the contract; don't the municipalities that did not 
enter into the contract deserve consideration? 
A, Mr.Haney,the Power Commission is avpointed for a specific 
purpose. Its duties have been enlarged along different 
lines from year to year,but the specific purpose for which 
the Power Commission was appointed was act as trustees 
for the various municipalities having contracts wth the 
Commission. Under the Act,the Commission was also delegated 
certain duties,and it was part of the Commission's duty as 
an off shoot,or secondary duty,to get new municipalities 
wherever possible ta cone in,.~ that is,to help them to 
come in. While it may not be specifically set out in the 
Act,yet it is the specific duty of the Commission,if any 
municivality wants power,to explain to that municipality the 
venefits,and it is also our duty to assist in making the 


whokte scheme a success. 
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Q- Is not Hydro selling power to industries independent 
of he municipalities? A. Yes. 
Qe Hare is a specific case? A. Yes,and the Hydro Commissbn 
were Quite willing to sell this company at cost,direot, 
and they quoted them a rate direct, 
Q. For a term of years? A. Yes,for ten years. 
TO COMMISSIONER R.A.ROSS3: 
Q. If you give the same facilitiates and the same accomnod~ 
ation and the same rate to outside municipalities who are not. 
uncer the Act,how would you have got any municipalities to 
Come in under the Act? A. We would not get them in, 
Q- They would remain outside without any liability? 
A. Quite right. 
TO COMMISSIONER HANBY:; 
Qe I am speaking of this specific contract here? A. Yes, 
TO THi CHAIRMAN: 
Q- This was a concern outside the boundaries of Cornwall? 
A. Cornwall asked us definitely for rates. 
Q. Because they could not deal through Cornwall? 
A. No,we advised them they could not. 
Q- I canaot see how Cornwall would be a parasite. It was 
not getting this nourishment? A. They would have been 
getting it. If we supplied customers in Cornwall and around 
Cornwall - new industries which Cornwall might get here, 
they would get the same advantage as thought they had Signed 
@ contract. 
Q» They might indirectly? A. Directly = not as much as 
thought they were partners because then they would buy it 
in blocks and sell it out and get the benefit of diversity, 


but they would get a benefit. 
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Q- They did not get any nourishment in this particular 
case? <A. In this particular case unfortunately for them 
the Hugene Phillips Company decided on Brockville and 
probably the letter which you have will explain why they 
went there. 

COMMISSIONER J.A.ROSS What you mean is a custom-~ 
er on your books has no pete ierad standing as against a 
prospective customer who is not on your books and who may 
never be on your books and to whom you have no liability? 
A. That is practically what it means. 
Q. In business terms? aA. We are dealing with customers who 
have contracts with us,but whether the questionof preference 
on that particular ceunt outside the financial end of it 
was considered in this particular case,I am umable to say. 

COMMISSIONER R.A.ROSS: If you had treated Cornwall 
en an equality with Brockville,which was one of your charges, 
this Commission I think would have been investigating your 
business sanity? A. I. ee, think they would. 

COMMISSIONER J. AeROSS: It is pure business? 
A. From a sound business standpoint I would say yes. 

COMMISSIONSR HANEY: Leaving out the obligation 
you are under to the Province and to the municipalities, 
does the Hydro system ever provide money? A. Considering 
the conditions under which the Commission rel aesoweeee a3 
trustees, 

TH& CHAIRMAN: The trustee owes a special duty to 
the person for whom he acts as trustee? A. Yes,he does. 
Q- That is your position? A. Yea, 
Q. Go right on, re tance perhaps we have been interrupt- 
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A. Then from. April to August we heard nothing of the propos- 
ition. We did not know whether the Hugene Phillips people 
were going to Brockville or Cornwall,and I think it was 
more or less an uncertainty in these municipalities. The 
company may have had correspondence with them during that 
period. But after that we knew nothing. Then.in the summer, 
guly ,1921,the local company,or the Sun Life Insurance Company 
persuaded the local officials to again submit a bylaw which 
had been defsated some 18 months prior to that,and the bylaw 
came up again for discussion, I was not here during the 
discussion on that bylaw but Sir Adam Beck came down and 
Mr.Gaby came dov-m,and Sir Adam Beck addressed a public 
meeting explaining the vnower situation in this district, 
and the bylaw carried. That is the bylaw to extend the 
company's franchise. 
TO COMMISSIONIR HANEY; 
Qe Your presence was more effective than Sir Adam Beck! 3? 
A. I suppose it was. I would not like to say it was either. 
I think possibly the situation was a little more acute. 
Q. The people understood it better? <A. I think they had 
been talked to a little more,and possibly they thought it was 
best to extend the franchise; they must have thought so or 
they would not have voted for it - and that is their business 
not ours. 

MRA.STIIGS: That is news to us,and we are glad you 
take that stand now. | 

COMMISSIONSR HANNY: Q. You were not present at this 
meeting in July? A. No,Sir Adam Beck and Mr.Gaby and Mr. 


Drewry. 
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Q. No one else? A. Surtees was here. I do not know 


who all were here. 


Q. Was not Hannigan sant? A. I do not know; I was busy 


on other work and I did not keep any close touch with the 


matter. 
Q. Was Mr.Drewry here at that meeting? aA. Yes. 


Ho would 
| know who were present? A. Yes. 


he 
Q. Is Hannigan a representative of the Hydro Commission and 
aubject to its direction? A. I do not know whether at that 
time Hannigan was an employee of the Commission. 
TO COMMIGSIONGR HAWZY : 
Q. Is he now? A. Part of his time,l believe,is employed 
with the Hydro Commission in connection with cleaning up 
difficulties regarding right of way and matters of that nature 
Just what his duties are,I do not know. 
TO COMMIGSI Wik J.A.ROSS: 
Q. Is he paid by the Commission? A. He is,I understand, 
on a@ commission basis really. 
~Q. In part or all? A. That I am not sure,I can find out. 
I do not come in contact with him very much. 
TO THM CHAIRMAN: 
Q. He addresses meetings where votes are to be taken? 
A. Yes, his main activities have been in connection with 
radial railway meetings. He has attended a number of thesa 
meetings when he was working with the railwgy organization. 
Q. He has been working lately in the Niagara District? 
A, Yes,I believe so. 

THE CHAIRMAN: Perhaps Mr.Drewry can tell us who 


gent for Mr.Hannigan at that time. 
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MR.DREWRYF. I am sorry I cannot. I believe he 
pete h ented the Municipal Association and he was dow here 
in the interest of that Association, 

We When he comes down in a tase like that,who pays for 
his tame and expenses? mes Ps not know but I think that 
Association. I have knowledge that he is secretary of that 
Association and that he has special duties in that Associat- 
BO 10 promoting the Hydro throughout the Province,whet her 
he was acting in that function down here or not,I could 

not say. I know he was represented here as an official 

of that Association. 

Q. I think there is a telegram from Mr.¥allon asking the 
Commission to send down Mr.Hannigan? A. Yes,that is right ; 
I think we have a minute of that,and then thera would be a 
telegram from the Commission to Mr.Hannigan to appear here, 
Q- Have you got that here? A. No,I do not think I have, 

NR.THPIRUY: Between Avril of 1921 and August 
of 1921 there was a lull in the negotiations. We did not 
know what was happening. I askéd Mr.Drewry on several 
occasions if there was anything new in connection with the. 
Hugene Phillips Company and he said he did not know, and I 
did not know what negotiations were being carried on or what 
“investigations, during the summer of 1921 in connection with 
their decision as t2 where they would locate. Qn August 20, 
we received a letter from the Bugens Phillivs Company 
asking for a proposal for a power supply at Cormall, setting 
out various conditions. 

TO Tris CHAIRMAN: 
Q. I notice in that letter that they submitted to you a 


draft of contract for a supply of power requesting you to 
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submit to them a cowtract for a supply of power at Cornwall? 
ig Yos, 
Q- Had the HRugene Phillips Company decided to come to 
Cornwall at that time? A. That we do not imow. 
Q- It possibly might be inferred from the statement, when 
they asked you to submit a contract for a supply of power 
at this place? <A. You have abit tare You do not want 
me to read it. 
Q. The first paragraph: "Referring to your quotation for 
pover" - that was the proposal you read just now? 
Aa MOS. 
fal ae TLC. following up spevial discussions on this subjeot 
with Mr. Gaby, we would request that you now submit to us 
a draft of proposed contract for a supply of power at 
Cornwall", 

MR.STILES: We have never seen that letter. They 
never gave us rates,and anything we got,we got fron the 
Phillips peonvle. We never got anything from the Hydro 
people at all. 

MAYOR CHISHOLE: I continually wrote the Hydro 
slectric Commission for rates, and I assumed they would 
reply to their letters and gi ve me honest answers, but they 
never quoted me a rate at all in comparison with wat they 
Quoted to Brockville. 

TH CHAIRMAN: They had already quoted a rate? 

A, They quoted rates before to our Board of Trade. 

THE CHAIRMAN: They Quoted a rate to the Bugene 
Phillips Company. 

MAYOR CHISHOLM: They never advised me of that. 


MR.STIIS: Anything we learned,we learned from the 
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Eugene Phillips Company 

MR.J&FFREY: We explained to the town that the 
Company must deal with us. We had not any authority to 
deal with the town. 

MR.STIIZS: Will Mr. Jeffrey allow me to interject 
right here. I am afraid the two end members of the Commiss~ 
ion are approaching this matter from the standpoint of not 
knowing the vital facts, When this gentleman was here on 
February 22nd,1921,he told us at the Town Hall that nobody 
could get any power in this district except from then, that 
they had an absolute contract with the people who run this 
power line through this district by which they were to 
take care of any increase of power in this district. 

THS CHAIRMAN: Who wae to do that? 

MR.STIIES: The Hydro people. So that we were 
utterly helpless and tied hand and foot,and must deal with 
them whether we liked it or not. This gentleman ve is 
talking about customers and new business and so on,told 
us that. The Town of Cornwall hasnever yet been asked to 
vote on the principle of whether we will be a Hydro town or - 
not ~ never. Don't forget that that question has never been 
summitted to ous people,and we are perfectly friendly with 
the Hydro people, but we were told by this gentleman that 
we could get no power except through them,and to get these 
industries we must have power. Therefore we were negotiat- 
ing with them. 

COMMISSIONER R.A-ROSS: I do not know why you are 
eeataev ine the two commissioners at the end? 

MR.STIIES: You are business men and you treat all 
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these people from Brockville as customers. Cormwail has been 
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& prospective customer. These people are trustees for 
the municipalities,and they are doing business at cost. 


COMMISSIONIR R.A.ROSS: There is an arrangement 


between the Hydro and the ceonle from whom they buy power, 


that the people from whom they buy power shall not sell 


sutside themselves. We are perfectly aware of that. 


MR.STIIBS: That is said to be so,but we believe 


“it is not 80. 


MR.JRPFREY: When I was here on February 22nd, 
I advised the authorities here that there was,as I under~ 
stood it,an understanding with the Cedar Rapids Company 


whereby they would not sell in competition with us in our 


field,and I told t lem when I went back to Toronto I would 


see Nr.Gaby and learn from him definitely whether or not 
that was correct,and I would write them. This is the letter 
which I wrote. 
MR.STIIBS: We have that. 
MR, JSPPRIY: The Commission have not heard it. 
COMMISSIONBR R.A.ROSS: It is a perfectly good 
business arrangement. 
MR.JEPSREY: This is the letter of February 24th, 
1921; "John A.Chisholm,Mayor of Cornwail. Dear Sir: 
On the return of Mr.Jeffrey to the office,I am informed 
by him that you are anxious to know the understanding 
between the Commission and the Cedar Rapids Company with 
regard to the supply of power to your municipality and the 
district adjoining. I wish to confirm Mr.Jeffrey's 
statement that there is an understanding between the Comm- 
ission and the Cedar Rapids Company to the effect that the 


Commission will take charge of all increases for power in 
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this district canta your muniocipality,and that the 
Company will in turn not compete with the Commission. 
Signed F.A.Gaby, Chief Deh ae 
TO THE CHATLRMAN ; 
Q. Have you got the letter from the company stating that 
is the understanding on their part? A. No,I have not got 
that letter. 
Q@. Is there any such letter? A. I do not know whether there 
ceges letter in existeuce. Mr.Gaby told me that was the 
understanding. 
TO COMMISSIONUR HANEY: 
Q. Was there a contract? 
MR.STIIES: We were told there was & contract. 
MR.JUFFRBY: You were not told by me there was & 
contract. I told you my understanding was that there was 
an understanding. 

MR.STIIGS: Of course we eannot hold this gentie~ 
man down. ‘The report was taken at the time,and I think 
everybody who was here will bear me oute 

MR.JERPPRBY: If you will pardon me,I am on the. 
stand,and I want to speak and not be interrupted by Mr- 
Stiles. I want to state in perfect frankness that the: 
newspapers in this tow were,through this ettecin their 
reports,very much opposed to any proposition wo had to make, 
and therefore any report which they might make in connection 
with the matter - I am not saying they would not be true - 
put of necessity you would eect them to be worded in 
such language as to give whatever const ruetion they wished 
to make. I wish that to bo understood when the TR GGE is 
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MR.STIISS: It was simply that it was admitted by 
Mr.Jeffrey that an agreement had been entered into between 
the Hydro and the Cedar Rapids Company that they were not to 
sell power to any industries in this section. The reason 
I am so positive about the actual vording in Mr.Jeffrey's 
statenent is that I afterwards went to tie office of tis 
Hydro Bleotric Power Commission at Toronto and interviewed 
Mr .Drewry ,and asked him to be good enough to let us have 
a copy of that contrast,and his answer was that he did not 
eonsider it was a document that the public was interested 
in or that I should see, 
TH CHAIRMAN: May it be that there is no contrast? 
MR .JEFFRSY: You may oall it an under tanaine or 
an agreement or whatever you like. 
Q. Is there not even a letter? A. My understanding is 
that there was not even a letter, - juet a verbal understand~ 
ing with the eompany. | K 
COMMYSSYONER HANEY: <A gentleman's agreement. 
COMMISSIONER R.A.ROSS; There is no statement in 
the contract with regard to the point you bring up. Had you 
any other contract? <A. No. 
Q- If you have any other contract, will you look it up? 
A. Our oontract is a matter of power supply - that is all. 
he brary tHe will be contained in that contract? <A. Yes. 
Q. I have recently been elevated to the ranks of a business 
man but I am not a business man - I am an engineer. I would 
askemt you as an enginoer if you have ever seen a Company 
which purchased power for usefn a district that did not 
arrange with the conpny from whom it purchased power that 


they would not sell to other people in the district. They 
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would have an understanding of some sort? Ae If we were 
to make a contract with the Cedar Rapids Company for power 
supply for this district at a price which they fixed,and 
then the Cedar Rapids were to be allowed to put in another 
station alongside of ours and undersell us,that would not 
be very good business on our part to permit such a thing 
as that. 
TO THE CHAIRMAN; 
Q. Have you satisfied yourself that there is any agreement 
in writing between the Hydro and the Cedar Rapids? 
4, Tam satisfied - I went to Mr.Gaby and he gave me the 
understanding it was a verbal arrangement - & gentleman's 
agreement ~ made with the Com pany whereby they would not 
compete in the district with us. 
Q. Have the Cedar Rapids also said there is such an agree~ 
ment and that they are not at liberty to supply any other 
peovle? A. I do not imow at all as to that. Perhaps they 
can answer that - I could not tell. 
Q. It will appear from that letter of August 20th,that the 
company had decided to locate in Cornwall and that they asked 
you for a draft agreement for the supply of power here? 
A, They asked the Commission to submit a contract and 
proposal following up our letter of April 8th,and from this 
letter one would infer that the company had decided to go 
to Cornwall, yes,I would take that out of the wording of 
the letter. 
Qe Is there a letter from the Hydro in reply to that letter? 
A. There is a letter,and there is a telegram of Sept.10th, 
and a letter of September 22nd,and I think you will find 


a letter of August 26th,and you will find a letter froniix. 
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Pope dated August 26th. The whole matter of power supply 

to Cornwall was reoonsidered by the Commission on September 
8th. 

Q. Why was. it reconsidered? A. In view of the shanged 
conditions in eonnection with the power supply to the Hugenea 
¥.Phillips humane. The whole situation had changed since 
the last estimate was submitted. 

Q» In what respect? <A. The municipality had extended the 
pare 94 18 of the company and had definitely decided that 
mt, would not sign the contract, 

Q» The Municipality of Brockville’ aA, No,Cormwall. They 
had definitely decided in very definite terms that they 
would not Bren & contract with the Commission and that 

they would pea Me the local company's franchise and continue 
to take power under the then existing conditions for that 
long term of years. 

Q- What difference did that make in supplying power at 
Brockville? <A. There may be some misconstruction placed on 
my statement,and I want to explain it first. The municipal- 
ity decided to extend the franchise of the local company 
thereby excluding themselves and any other company from 
coming into the town and competing. For this reason that 
fe @ Town the size of Cornwall you cannot successfully 
operate two competing systems because the town is not large 
enough for two competing systems. 

Q» Is there just one system herdnow? A. As I understand, 
under one management, one distribution system - I believe the 
Sun Life Co:pany did supply large blocks, 


MR.STTD#S: There are two distributions. 
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MR. JEPERGY: I do not think they supplied to the 
same extent 48 the other company. That makes it worse than 
ever. 

COMMISSIONBR R.A.ROSS: Any connection between 
these two companies,finanoially or otherwise? 

A. One buys power from the other,and rinelveve they have 
sane interrelation, 

Y. It is wirtually one company? A. No,not exactly; they 
Rave separate offices, but one buys power from the other 
and they have a working BS AE I do not know what 

it is. There are two companies here now. 

Q. Something the same as you have with the Cedar Rapids? 
A. They have some understanding. There are two competing 
compamies with long term franchises,thereby cutting out any 
further competition from a business standpoint. 

TO THE CHAIRMAN: 

Q. This would be an instance where one company buys power 
from another and capetes for it in the same district? 

A. Under a certain understanding,so that the situation,as 
far as Cornwall is concerned,was changed entirely. The 
Commission then had to reconsider the basis on whitch the 
rates for pover supplied to the Eugene Phillips Company 
would be determined. 

TO. COMMISSIONER HANDY : 

Q. Coming in as a third competitor? A. Yes, it would 
stand to reason that the Municipality of Cornvall could 

not enter into the matter of purchasing power and compete 
with two other companies; it oouldnot be done from a finan~ 
oial standpoint - not shana aniie We oertainly,as far os 


I can see,vould not recommend it. 
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Q- It would not make any difference in the case of 
delivering power at Brockville; you gave out the rate to 
Brockville after that? A.Yes. I am just coming to that. 
We did not change our rate to Brockville. There was no 
condition Siva ene into the Cornwall situation which changed 
the rate t Brockville. We did change the rate to Cornwall, 
and it was on the basis of a revision of our cost on a ten 
year basis instead of a 30,and also on the basis of 
representations made to th Commission by the Brockville 
Gelegstion that came to the office and protested that it 
was unfair to their municipality who had assumed all the 
poe ata ine in connection with the system that a municipal- | 
ity not having & contract nor assuming any of its obligations 
should be treated on the same basis. 
Q@ So there was another element in the contract?, 
A. There was another element came in,and I think the Brocky 
ville men can explain that better than I can,and they can 
explain what was said to the Commission, and what the 
Commission said to them. The Mayor of Brockville is here, 
and he can explain the matter. I believe he was subpoenaed, 
The Commission re-considered the whole question of power 
supply,and on the basis of their reconsideration,the 
Pecan’ sxt oe Submitted the new price to the Hugene Phillips 
Company in connection with the matter of power supply to 
the wen eeat plant at Cornwall,and these new figures were 
as follows; I will give you the old figures first. The 
old figures at Cornwall were,up to 2500 h.ep., 44,090 volt 
power, $27 per h.p. per year; for over 2500 h.p. $26 per 


hep. per year. The new vroposal sent to the company was 


ee. r209 of gatisce ak wet). geY.A  % 
f ei. Oe baw exedT lotkaiaoent e2-080y 0 | 

a boxasuo sot. fo E909 Bs Dh, ot emg, ofan" girl 
A Eiger of ode eats penans: bib ae ie 
nga a. a0 ‘teas, “THO to Moke ivot a te, a ia | 


nye Dh : 


Sad tek beni B , guid motaye ott as + se beeaaiat at ee i 
ari £ jegiizo eit ve we genes a ton sagt ino e solved ‘gon we 


ee 


nee 


STA Uc ewe ome ae nko marvin ed Here aa 


YNooTH € + ata is oe (bras 8h Soe sieingys xedttone ew ered a a 


nies , 


BO ap (? boeano t eld. notsed sect aistqxs men nes iii 
wit te hae! fo daa Lomo ald of, biew a Rw sack nistere | 


v ae 


Seah 


rr ak eff ivisona to no yatt ent tens od biee ‘no kee Jaen) - 
Dosnsordue anw ail avoiied LT. .&eae0, eit niaiqre neo at bis 
song to no ttwenp elon .oal?., poteb tenod~ ot no bee Eamod ont 

iy 


er? ak $e Manob Leciboem. aboeid. to 2 inad gig m0 bona, wagee 
gift ist ste gue ats OF en tig wort ey? Sas of ane Se no tee tamed 
mae Pte es: 


ie vas sewer "td “ne ttéer ett ASF ne hehe ei at yoaqmod 


asus tt wen sing ay res , EL awerr0d te Soaly peeaeing ona. 
gn eo tua EY Heo eds ey ey ih Siiw t jewollot 86 
309), fea cotett’ 008s ‘od an,etew [leweied ga sot sary tt eto 
ae Paras tant ‘Hoes 7930 Tod [taey wad «Ge t6d Sg ,taweg 


anw wingsos eg of thee iLeaoqotg wen aif ~teay 1OG «Goth 


-1682- 
1100 hep. and up to 2500 h.p., $33 per h.ep.,for 44,000 
volt power - a raise of $6 per h.p. per year. For over 
2500 hep. at 44,000 volts, $29 - an increase of $3. 
TO THA CHATRMAN; 
Q. Why were these increases made? A. There are several 
factors entering into these: one was the change of the 
contract - from30 years to 10 years. 
Q. Why did you make that change? A. I explained that. 
W. Why would not it be the same in the first letter as 
4n the second? A. Because the contract was made with the 
company at Cornwall or in Cornwall or close to it,direct 
with the Comission without any contract with Cornwall, 
wit with the contract direct with the Company,and Cornwall 
taking no part of the obligations in connection with the 
power supply. | 
Q- Did any change in that respect occur between April 8th 
and September 22nd - was not it just as much a Pen year 
contract ag before? A. No,I explainei to you, in the mean~ 
time - up until the time when the franchise bylaw was 
submitted the second time,we fully Baraca that at the 
expiration of the franchise period Cornwall would become 
a Hydro customer. 
| Q» You did not make this offer on April Sth subject to that 
being done? A. We did. 
Q. You took your chances upon that? <A. We did. 
Q. You did not say your first offer was made subject to 
Cornwall not ext ending tts franchise so that tf they had 
gone on then and the vote had taken place and the franchise 
had been extended,you would still have to give yvower at the 


price you quoted? 
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A. If we quoted them and signed up a definite contract,yes. 
TO COMMISSIONER R.A.ROSS: 
Qe You have power to make contracts with industries outside 
municipalities? You can charge any price you like? 
A. Yes. 
Qe Within a municipality you have to charge for the power 
attost? Aen S they handle the power supply we have to 
supply the power at cost,and if we supply the industry 
direct within the limits of that municivality,we must get 
permission of that municipality to do it,and it must be 
supplied at cost. 
Qe “This plant being ten miles from Cornwall - 
A. As far as the matter of rate is concerned . 
Q. You were entitled to charge them whatever the traffic 
would pear? A. Yes, 
TO COMMISSIONER HANEY: 
Q. What occurred between April 8th and September 22nd to 
make the raise in your price of $3 and $6? A. It was the 
eeeaall bylaw issue and the representations of the other 
Municipalities on the system. 
TO THE CHAIRMAN: 
Q. Your offer of April 8th was not made on the question of 
wnether the bylaw was passed or not? A. No,it was not 
Stated in the letter, 
Q. You, made that offer at that time and you were bound 
to carry it out if they wished to take the power? <A. Yes, 
Qe Then on September 22nd,you increased it $3 and 36 per 
hep. under precisely the same conditions as they were befora, 


in so far as your letter of April 8th is concerned? 


A. So far as the letter is concerned,but not in so far as 
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the conditions. 
Q. Mr.Haney asked you just what had taken place in the 
interval? A. I think I answered that. 
Q. When was the vote? As It was July,1921. 
Q- The vote had taken place in the interval? «A. Yer. 
2. That was the occasion of the change of rates? A. Yes, 
Q- You were holding the club over them? A. No,I would not 
eallit a club. We were simply following out the strict 
wording of the Act under which we operate as trustees. 
Q. If you had told tham before the event that you were 
going to raise it,you would have held the club over them? 
A. Most certainly. 

MR.McLZ0D: What is bothering me at the present 
time iw what had the vote on a franchise in the town of Com- 
wall to do with an institution that was to be located in 
the mowa/ or Cornwall? I am proud of our municipality 
although we are considered a parasite, because we are the 
biggest takers of power on the St.Lawrence System,not as a 
mainicipality but our institutions, This industry was to 
be located in the Township of Cornwall. 

THS CHAIRMAN: You think the Tormship of Cornwall 
Bhould not have been prejudiced by some action taken by 
the Town of Cornwall? A. Exactly; that is my contention, 
Q- You were made to suffer? A. We were the goat. The 
town had certain interest but the institution was to be 
located in the Township of Cornwall. I do not think that 
in a domestio question the Hydro should have interferred. 

MR.STILSS: Mr.McLeod thinks we should be allowed 


to manage our own business without assistance, 
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qi MR.JEFFREY;: Idttle matters like that I do not 
think are worth talking about. 
THR CHAIRMAN: They increased the price of horse- 
power $5 or $6. 
MR JW@EPREY: I think that is about all the BtOLY. 
Ti3 CHAIRMAN: How far was. this proposed factory 
in the Towship of Cornwall from the transformer station? 
MR.STILZS: Between four and five miles. . 
MR.J.FPREY: That would be about it. It was at the 
eastern side of the tovn,and our station is in the West. 
Q. How far was Brockville fromithe transformer station? 
WR. JEFFREY: Something about 60 miles. 
Q. How much did you have to pay for power delivered at the 
transformer station? <A. $15 per h.p. 
Q. What was the lowest quotation to the company for Cornwall? 
A. $33, 1100 and up to 2500; and $29 for power for 2500 
delivered at 45,000 volts. 
Q. So that you would have a profit of 190%? 
A. WNo,that is not a profit. There is no 100%. 
Q. It was double? A. It was double but it was not a profit 
of 100%. It was an increase of double on account of other 
charges and on account of having to carry that capital on 
a ten year basis. 
Q. What would be the cost of buidding this additional line? 
Agi would ver tour or’ rive miles of line. | 
MR.STIIZS: It was already built down there. 
They had another customer on Water Street,within a mile and 
a half of the proposed site. 
MR. JEFFREY: It meant around $20,002 altogether. 


Q. From what point would that be? A. From the station to 
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the factory 
a. Mr.Stiles says there is a line now carried to within 
& mile or so of this place? A. We would have to put 
more conductors on and use these jpoles. 
Q. The $20,000 would be the cost of increasing the 
facilities on that line? A. No,I mean the whole line would 
cost about that. 
Qe You estimate three miles of line in Brockville at 
pi1,000? <A. I said $12,000 to $15,000 in Brockville,and I 
said the whole line here meant about y20,000. 
Q- Would that be absolutely a new line? A. Yes,there 
are about five miles of line, and roughly speaking it would 
cost about $4,000 3 mile, | 
Q. You would not have been able to use the existing line? 
A. Yes,we would have to have more conductors on it, 
Q. If you used the existing line and just put a new line 
from the terminal of that to the proposed HOME es 
it coat you altogether $20,000? A. You mean to serve this 
company? Figuring that the old eee up,it would not 
have cost that much. 
Q- How much would it be - $10,000? A. Depends on where 
the company's plant was to be located. It was never very 
definite so I do not know what the total length would be. 

MR.STILES: The site was on the French farm, 

THS CHAIRMAN: Assuming that was definitely 
Settled,what would be the total cost? 

MR.STILES: It is about £ mile from the Cornwall 
Pulp and Paper Company. 

MR.JEPFREY: It would be about the same proportion 


probably between eight and ten thousand dollars altogether, 
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or running a little more than that. 
TO CONMISSIONER HANLY: 
Q. To serve the company in Brockville you spent $115,000? 
A. Wo, not by any means. To take care of the increased 
loads on the St.lawrence System which expenditure was made 
at the time the Bugene Phillips Company oame on at Brockville 
we spent Ero nat ey $115,000 ~ but not to serve the 
company in Brockville. 
Q. Was it spent before or after the #ugene Phillips 
Company came on? A. After. It just happened that wo had 
in mind changing that line and the voltage,for a number of 
years - two or three years -<- and we were going to go ahead 
with it as soon as the opportunity occurred. 
Q. As soon as the demand for power WL koesed to justify 
that? A. Yes,and as soon as labor cost and cost of 
material dropped so that we could go ahead with it 
economically. 
We To what extent has power increased in Brockville 
outside the Bugene Phillips Company? A. I do not know 
that I just understand how you want me to answer that. 
TO COMMISSIONER HANEY: 
Q- To what extent has the Brockville load increased 
exclusive of the Bugene Phillips Company since you decided 
to supply the Bugene Phillips Company at Brockville? 
A. They were increasing at the rate of 100 h.p. per 
year in Brockville. 
Q. Have they increased at that rate sinee then? 
A. Yes, more than that. 
TO COMMISSIONBR J.A.ROSS: 


Q- You say it cost about $100,000 to maxe the change to 
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eupply the Eugene Phillips Company and in combination wi th 
the rejuvenation of a line that would not serve that 
municipality as it should ae served? <A. Exactly. 
Q. Can you be more specific as to what part of that 
100,000 was necessary to serve Brockville as a municip- 
ality? A. I do not know that I can be any more specific 
than I have been. 
Q. Did the line need new poles? A. We had to change 
the voltage of the line from 20,000 volts to 44,000 veits, 
and that meant new insulkators and cross arms,and there 
were some new poles,and we put new wire on where we had 
these new poles,so that there was considerable new 
construction in connestion with that chango,and that was 
necessary not only to give service but also to better 
servdprescott and other municipalities. 

COMMISSIONHR R.A.ROSS: You have been asked to 
furnish a statement showing how you made up these oan 
that will inolude what you are giving in evidence here now? 
A. All the details. 

Oy 2 just think we are wasting time on these figures 
beeause we have not got the figures before us. 

TH CHAIRMAN: Mr.Jeffrey says there is something 
not shown in the figures. . 
A. You oan get these from the representatives of Brockville 
who are here today,and Sir Adam Beck can explain the mattar 
of policy of the Commission on that particular point, and 
the representatives of Brockville oan tell their side of it. 
Q. When was the work on the line done? A. This summer. 
Q. Beginning when? A. Since the spring opened up. 


Q. Is it completed? A. Yes,completed in time to take the 
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_Bugene Phillips load in November. 

Q. According to your report for this year,Brockville 

‘took 1048 h.p. in October,192C,and 1058 in the year 

ending October,1921 - an inerease of about 10 hep.? 

A. I think you will find the average increase in Brookville 
as being more than 100 hed. It is over 1200 now. 

Q- Did you know the Hugene Phillips Company were coming to 
Ontario before you heard from Cornwall in February ,1921? 

A. No. - 
Q. Did you or any of the representatives of the Hydro 
advise the people of Brockville that the ilugene Phillips 
people were sonsidering coming to Ontario? aA. No, 
Brockville advised ua that the Hugene Phillips Company 
were ~ their Mayor will be able to tell you that,;if you 
want to be clear on the point - we having heard there was 
a party applying for power at Brockville , whether we went 
to Brockville and said; "Here is a comvany looking for a 
site,get busy" - we did not do that at all. 
Q. Their information did aot come through you? 

A, To the best of my knowledge,they did not hear from 

us and we did not know they had gone to Brockville until 
Brockville eame and advised us. 
Qe When you made that quotation in April,1921, you forward- 
ed a copy of it to Mr.Johnston of Brockville? 

A. Yes, a copy of our letter to the Bugene Phiilips 
Company would bined eae iice be sent to Brockville. 
Q- Did you send the same to the Mayor of Cornwall? 

8 No. 
Qe Or to anyone here? <A. No,we were not dealing with 


Cornwall; we were dealing wi tliphe company direct. 
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Q. You had been in communication with the Mayor of 
Brockville? A. Oh,yes. 
Y. Was your letter of April 9th ever forvarded to anyone 
in Brockville? A, I believe not. 
Q. Is that all,Mr.Jeffrey? A. Yes,I think that is all 


in connection with the statement. 


MR.GHORGY A. STILES. 


-T have been asked by the Town of Cornwall and 
the eed of Trade to make a statement on this subjest, to 
theCommission, for the sake of coneiseness and to save 
time, but before I do so I would like to ask permission of 
the Commission to ask Mr.Jeffrey several questions to 
olucidate further the situation, 

THY CHAIRMAN: Tell us what you want to ask, 
MR.STIIBS;: For instance I would like to ask Mr. 
Jeffrey if the Howard Smith Paper Mills immediately west 
of Cornwall are customers of the Hydro Commission? 
«PER CHAIRMAN: You have heard that,Mr.Jeffrey? 
WR JaFTREY: Yes. 
Q» Ginoe when? A. I have a copy of the contract here. 
Q. About when? A. About 1919, 
MR.STILGS: With what initial load? 
TH2 CHAIRIAN: At what initial load? <A, I do 
not know just what their first load was when they came on. 
The minimum sontracot,I believe,was 300 h.p. 
Qe Do you remember the rate? a. I think it was $37. If 
you wish I can get the contract. | 
TH? CHAIRMAN: You had better get the contract and 


be exact; perhaps Mr.Orewry oan look it up. 
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TOMR.STILES: 
Q. What was the load that customer was to take in 1921? 
A, For 300 h.p. and up to 400 h.p. the rate was 337-75 
per hep. per annum. When the amount of power taken and 
held in reserve for the customer increases past 400 h.p. 
the PG for power shall be Sia olen annum,and when the 
amount of power increased to 1500 h.p.,the rate of power 
shall be $27.13 per hep. per annum, 
Q. What rate is the company now on? A, $27.13. 
Q. Did the Hydro have a customerin the Town of Cornwall 
itself in 1920-1921 - the Cornwall Pulp and Paper 
Company, Limited? A, They had that customer. 
TO THS CHAIRMAN; 
Q. What was their ope A. I have just given it to you ~ 
$25, 
Q. For what load? A. 2,060 h.p. 
Q. Was the tranemission line built to the Cornwall Pulp 
and Paper Comoany!'s faetory,Wwhich is just about a mile 
on this side of the intended lecation of the Eugene 
Phillips'Company? aA. Yes. 
MR. STILTS: I would lixe to ask, Mr. Chairman,if 
Mr Jeffrey members that in February ,1921,the Mayor of 
Cornwall televhonei to the Hydro lectric Power Commission 
asking that a representative should be sent here to meet 
the representatives of the ilugene Phillips Company? 
THR CHAIRMAN: You have heard what was said. 
MR. JBPERIY: I was here and met then. 
MR.STIINS: Does Mr.Jeffrey remember that the 
eS of our town telephoned to the Hydro people in Toronto 


requesting that representatives should be sent here? 
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A. I do not off hand just recall the conditions under 
which I came here. I know when I came I not only saw the 
Mayor and explained the matter to him, but also met represent-~ 
atives of the Hugene Phillips Company,and I know that the 
officials were quite cognizant of the fact that this 
company was here and had been negotiating for a site, but 
it is Quite possible that the Mayor asked me to come here 
and meet them. 
TO COMMISSIONER JA. ROSS; | 
Q. You mean the Hydro officials? <A. The officials of the 
town were quite cognizant of the faot they were here and I 
believe had been looking for sites,and it is quite possible - 
although I do not recall at the moment that I was asked to 
come here and meet the company or whether the company 
happened to be here when I was here - I am not sure, but 
I know . met them. 

MR.STIIBS: Does Mr.Jeffrey remember that the Mayor 
was requested to guarantee the expenses of the representative 
of the Hydro before one would come down? A. I do not recall 
that. 

Q- I want to direct Mr.Jaffrey's attention to a public 
meeting held in Cornwall on the 22nd of February. Does 
Mr Jeffrey remember that at that meeting he stated any 

large customer,such as the Bugene Phillips people or the 


Howard Smith people,coming on this system,would,so far as 


any revenue is concerned would inure to the benefit of the 


whole system and not to the benefit of any single 


municipality? A. I do not recall just how that was explained, 


Mr.Stiles. 
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Q. Does Mr.Jeffrey not recollect that he stated tous 
that it was the practice of the Commission to deal by 
contract with these large customers and to give the benefit 


of whatever arose from that contract to the whole sy stem? 


A. Io may have explained that because that is the practice 


for the pee ee to aupply power direct tolarge 

customers located in small Pe ee who are unable ie 
nandle a large customer economically,and in the case of 
these municipalities the Commission make contracts direct 
and supply power direct to them,and the profit,if any, 

from this contract,would accrue and be divided off the 
whole system, 

WR.STIIES: That is my recollection. 

MR.JEFRUY: But the benefit of the load supplied 
to any particular company in Cannwal would of course go to 
Cornwall. It would assist Cornwall in getting nower at a 
cheaper rate. 

Q- But the benefit of the reduction in cost would go to 
the benefit of the whole system, speaking generally? 
A. Just the same as it does now in Brockville. | 

THE CHAIRMAN: Brockville would benefit in profits 
made out of the Hugene Philliys Company had it been located 


here? A, It would be split up equitably among all the 


municipalities on the systen,. 


MR.STILHS: Does Mr.Jeffrey recall going with us 


to the various sites being offered to the Hugene Phillips 


‘ 


people and quoting approximate rates at these sites? 


A. I remember going to some of the sites,and I also remember 


talking to the representatives of the ijugene Phillips Company 


and talking approximate rates, 
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Q. It was stated by Mr.Jeffrey that in fixing rates - 


for instance the rates of the 8th of April - that this 


“Commission took into consideration the fact of the length 


of time for which the money was going to be borrowed, 
whether ten or thirty years. Is it not a fact that all 

Pee cney the Hydro borrows is on a 30 year basis no 
matter whether for a ten year contract? A. It is just 
possible I may have used that expression, but I am sure 

it did not confuse you or cause any confusion in the minds 
of the Commission. The money used in connection with the 
construction of lines or any work to supply the company 
was figured on a ten vee basis in the last instance,and 
in the first instance on a thirty year basia, 

Q@. Is there any difference between the Bugene Phillips 
Company as a contract customer at Brockville andens 
Hugene Phillips Company as & contract customer at Cornwall? 
ae 4-F 22 ; 

Q- I have been unable to appreciate what that difference 
is? A. Possibly you have not given the matter as much 
study along that particular line as the Comnission_have.or- 
ay I have myself. 

Q. The rate at Cornwall would be much less than the rate- 
at Brockville on account of the difference-in-transmisaion, 
and it was on the first quotation? A. ._l_explained that-~ 
several times-.and evidently. Mr.Stiles did not get it. 

Qe Maybe my head is too thick? <A. I think you wore not 
eon The Hugene Phillips- Company is located in the Town 
of Brockville at the present time. The Town of Brockville 
requested the Commission for reasons which I have explained, 


to make a contract dirdct with the company instead of 
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Brockville supplying power to them. In doing so Brockville 
loses the difference on the diversity between the Bugene 
Phillips load and the other load in Brockville,and also 
loses the difference in connection with any profits there 
may be in connection with thamatter of the power supply, - 
Brockville,being a partner on the St.Lawrence system and. 
the biggest partner and taking thebigzest share of the 
responsibility and being at theother end of the line and 
taking not only her share but also the share of the line 
run from Cornwall to Brockville and having a 30 year 
contract with the Commission and the contract guarantees 
any loss that there may be or any liabilities there may be 
in connection with the matter of power supply to this 
company,- if they were located inCornwali, the other 
municipalities on the system would have the responsibility 
in connection with the matter and Cornwall has no 
responsibility and no liability whatever. 
TO COMMISSIONER HANSY: 
Qo. Do you get any benefit in connection with diversity in 
Brockville? «A, We will = the system as a whole will because 
where as we sell them now 1400 h.p. and 1100 NePp.a tO 
“ugene Phillips Company,we get said for 2500 hip. Whereas 
if that power was supplied to Brockville and reanig to the 
Bugene Phillips Company,we might only get paid for 2,00 
h.p. so that the difference in revenue that we get from 
the two sources instead of coming from the one,accrues 
to the system and is allocated to the various municipalities 
in proportion to their use. 
Q- The power supplied the paper company here is continuous 


power? A. 24 hour power. 
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Q. They use it? <A. Yes. 
Qe You have no diversity benefit on that? A. There would 
be some diversity. Their paper mill load is fairly steady 
but dn part of it there is quite a diversity. 
Q. Over the whole system you would have the same diversity 
benefit if the Eugene Phillips Company was located here 
as at Brookville? <A. As roeanaa ine matter of diversity, 
in connection with the purchase of power ffrom the Cedar 
Rapids only - but there is the other benefit in the plant 
being losated at the end of a long transmission line over 
weich the majority of the municipalities are sapplied. 
¢. How is it you sell power to the Pulp company at a lower 
rate than you offered the Hugene Phillips Company ,since 
they use 24 hour power,and with the Bugene Phillips Company 
you had a diversity faetor? A. The paper company in the 
first place is located very close to the vlant and we needed 
the load quite badly on the start in order to hélp us 
carry out transfomer station. 
Q. You had a surplus amount of power? A.We had a surplus 
in capacity. 
Q@. You could always procure that surplus by getting . 
additional power from the Cedar Rapids? A. We believed We 
could get additional power from them. At that time it was 
not so much a matter of surplus power we had for sale as 
& surplus capacity in the generating station which made the 
cost per h.p. rather high to the various municipalities on 
the system. 
Qe AS a matter of fact you were buying 10,000 h.p. and 
your customers were not taking 10,000? aA. No,we only paid 


for what we took up to 10,000,but we had transformer 
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~1697~ 
capacity in the station to take care of more power than 
we oes actually using,and we had our building there sae 
would Ba odadic more equipment than the amount we were 
supplying,and the more horsepower we supplied from the 
station, the less the cost of stepping it down. 
TO TH2 CHAIRMAN: 
Q- You said you told the Brockville people that when the 
Eugene Phillips Company would take its full quantity,it 
mignt result in a reductim to them of from 55 to 39? 
A. $55 now is not the cost to Brockville. It is an 
interim rate higher than the cost,and the rate is higher 
than cost kasause in order to clear up amounts which are 
Still owing by Brockville. 
Q. IT understand that the Hugene Phillips people demand 
resulted in a reduction to Brockville? <A. Not only to 
Brockville but to others on the line. 
Qe It applies to the whole system? A. Yes. 
Qe Just as any profit you made out of the plant here would 
have gone to the whole system? A. Yes. 
Q. It is possible the whole system might have benefit ed 
to a greater extent fromthe plant here than at Brockville? 
A. You say it is possible, We would have received a larger 
profit if the Zugene Phillips Company had located here than 
we will make now when it is located at Brockville - no. 
Q <All thie expense on tne line would hardly be justified 
and you would have saved all that? <A. We ‘vould ae made 
Provably @ greater profit on the contract for power supplied 
at Cornwall on the actual power curchase. That is,with the 
Cornwall station going in. But considering the whole 
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~1698- 
would be of immensely greater benefit to these municipalities 
ae the load up there instead of down here, inspite of 
the small profits or increases that there might have been in 
actualjurplus. The municivalities on the line on the way 
to Brockville would gain and the gain on the whole system 
was much more of course with the load located at Brockville, 

THE CHAIRMAN: That. does not appear clear tdme,. 

COMMISSIONER R.A,ROSS: In the City of Montreal 
we are customers of a o0al mine owned by the Delaware and 
Hudson,and when there is a shortgage of coal elsewhere, 

Mont real is well supplied ~better supplied than the places 
immediately adjacent to the coal mine. Why? Because the 
Company not only sells its ¢oal but carries the traffic 
over its lines,and that is exactly your position? 

MR.JEFFREY: Yes. 

COMMISSIONER HANHY: You have an additional burden 
on your investment? A.We have the additional ee which 
of necessity has had to be made anyway,and this additional 
load of course helps to Carry the charges on that additional 
investment... 

Qe The investment was not necessary immediately? 

A. Probably it might have been deferred for another 
year if Brockville had not hollered too loud about the 
Service, but the rate was based on cost including all its 
charges on that additional capital, 

Q- You do not get much freight for carrying power to 
Brockville? A. We get the cost and that is all we want, 

THS CHAIRMAN: On Carrying coal to Montreal, they gat 
the profit, 
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COMMISSIONER R.A.ROSS: The customers all the 
way along the.line benefit by the reduction in cost. 

MR.STILES: We would like to find out from Mr. 
Jeffrey whether the rate quoted on the 8th of April was a cost 
rate to Cornwall? «A, I would not say whether that was the 
exact cost rate,but I am going to submit these costs to 
the Commission and that will show it. hare may have been 
a slight increase over cost added to that on account of it 
being a long term contract. Usually when we make contracts 
on the basis of cost,tha are figured very close, right 
down t2 cost - that is if it is an annual contract, but 
if we make contracts ofi ten year basis,we usually increase 
that a slight amount. 

‘THE CHAIRMAN: I do not see why you should? 
A. In order to take care of contingencies which may arise. 

MR.SLILUS: That would seem to be all right. I 
would like to ask whether or not on the 20th of August, the 
Hydro dlectric Power Compission knew that the ugene 
Phillips people had decided toigo to Cornwall? 


A. I think maybe the files will show that, 


GJORGE A.STIIUS. 


In the first place it is necessary in order to 
get a clear understanding of our situation that you should 
know that the power which is now being spoken about and 
referred to is not Hydro power at all. It is generated 
in the Province of Quebec about 35 miles east of here, by 
& company ealled the Cedar Rapids Power Company on the 
River St.Lawrence, entirely hea aa hy territory,and 


entirely in the Province of Quebec. 
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By a transmission line these people Peiged the Cedar 
Beet. Poanani sion Company,who are by no means a generating 
company but an entirely different company and controlled 
by a GQifferent group, carry this power to the Tow on 
the other side of the River St,Lawrence nearly opposite 
Cornwall,called Messena where they have a large aluminium 
plant. The Cedar Rapids Transmission Company is incorporated 
by Dominion Charter under a special Act,and under that Ast 
they are entirely Within the jurisdiction of the Dominion 
Board of Railway Commissioners. How far that would go and 
what it would mean I am not prepared to say. We have been 
trying for a great while, extending back to 1912,to clarify 
the power situation in this neighborhood. As you gentlemen 
are all aware,there has been talk from time to time of 
developing the St.Lawrence River,and we in Cornwall are 
within five feet of one of the greatest sources of 
power,the Long Sault rapids,and we look forward to the 
time when that power is going to be harnessed and made 
available,and naturally we expect to benefit from that on 
account of our proximity to it. 

The Cedar Rapids Transmission Company we under- 
stand made some sort of contract with the Hydro Electric 
Power Commission for the supply of power,primarily to 
take care of the needs of Brockville. We would like to 
know that there is available a source of »nower for the 
supply of large industries,and we pale had interviews with 
the people who control the Cedar Rapids Transmission 
Company , and we have a assurance from them from time to 
time that they would provide power if industries loomed 


up that we could secure. It was always our imvression that 
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there was a contract in writing between the Cedar 
Rapids people and the Hydro Electric Power Commission, but 
we knew nothing whatever about any term eliminating 
competition in this contract until February 22nd,192l, 
when Mr.Jeffrey stated at the Town Hall here that there was 
an agreement ~ a contract - by which we could not look to 
any body for power in this district except the Hy dro 
Blectric Power Commission,that they had the Cedar Rapids 
people tied up by a definite contract. I have tried to 
get a look at that contract,but Mr.Drewry told me it 
was not a contract that the Commission considered of mblic 
interest. Now I learn from one of the Commissioners that 
there is a document in existence between these two 
companies which cuitains no reference to any such term 
as we were informed it contained. Now Mr.Jeffrey says he 
is informed by Mr.Gaby that if any exists it is a sort of 
understanding,and we would like to know whether that is 
the case,and I think we are entitled to know. 
THE CHAIRMAN: I think Mr.Jeffrey has been clear 
on that. 
MAR.STILSS: Who are the tvo gentlemen who have 
the understanding? 
MR.JEFFREY: I think that was necessarily the 
Commission and the Company. 
| MR.STILIS: The Commissin has a numbenof 
Commissioners and the Company a number of officials. 
We would like to know who these two gentlemen are that 
have the understanding. 
THS CHAIRMAN: The two would make it on behalf 


of their respective organizations. Do you know who it was 
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made the understanding? 

MR.JEFFRSY: No,all I know was that we negotiated 
with the company and cur correspondence fromthe Cedar 
Rapids Company was sent by Arthur Davies. 

Q. Of Pittsburg? A. That is the heading of the letter. 

Q. Are you prepared to say this BRAC eR OEM a with 
any gengleman on the Hydro Commission that no power shall 

be sold in aie district except to Hydro? A. No,all t 

told you was that there was an understanding between the 
Company and the Commissi mm; I can find out who made the 
understanding. 

Q- You will let us know that? aA. I will let the Commission 
know that, 

MR.STILHS: I would like to ask Mr.Jeffrey 
to answer that question whether on the 20th of August,the 
Hydro Hlectric Power Commission knew definitely that the 
Hugene Phillips people had decided to come to Cornwaltie 

MR.JSFIRGY: I willjust see if I can find out from 
the letter here. No,we did not xnow where the Company were 
Going to locate at that date. 

Q. When did youlfi ret know that they had decided to come to 
Cornwall? A. The first information that we had was - 

| well,we did not know until we learned definitely from 
Brockville. 

Q. Will you give me the date - about? «a. About 

September 10th. 

TO THE CHAT RASAN: 

Q- That would be 1921? aA.I could not tell you when it 

was; I think it was in October,1921 before we knew definite- 


ly that the company had decided to go t2 Brockville. In 
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fact I.do not know whether we were ever definitely 
informed of it until sonetimer:after that. 

MR.STILZS: I am asking when the Commission knew 
the Eugene Phillips Company had decided to go to Cornwall? 
A. We never knew the Company had decided to come toa | 
Cornwall. We were never told the Company had decided to 
come to Cornwall. 

TO THi CHAIRMAN: 
Q. You were told in that letter? «A. You may infer that 
they had decided - we were never told, 

MR.STILIS: The Chairman read the letter from 
Mr.Pope which certainly indicates that. 

COMMIGSIONBSR R.A.ROSS: At the date of Mr.Pope's 
letter you had heard from Cornwall? 

MR.STILIS: From the Bugene Phillips People - 
they never heard from us. 

We would like to know what was done by Ve Hy dro 
Hlectric Commission between the date when Mr.Pope got this 
letter of the 2lst of August and the date when this new 
rate was quoted in September ~ between the Brockville 
Hydro Hlectric Commission Bd the Phillips people - to change 
that decision to oa to Cornwall. 

THS CBRATRIAT: Can you tellus what took place on 
your part? 

MR.JEFFRIY: The matter was considered at two or 
three Commisskon meetings at which I was not preaent,and 
at least one delegation from Brockville came to Toronto,and 
interviewed the Commission in connect‘on with the matter. 


Qut side of that I know nothing about it. 
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TOMR.STILES: 
Qe Was it in consequence of the decision of the Commission 
to assist Brockville to secure this location and take that 
industry away from Cornwall that the new rate was quoted 
in September? 

THS CHATRIEAN: Did yaw quote a new rate? 

MR.JEIFRNY: Are you asking me? 

TH2 CHAIRMAN: I am asking youve that new rate 
quoted in order to make sure they eoGadtes to Brockville? 

MR.JEPFREY: I have already explained to you 
that there is a matter of policy connected there regarding 
wpiocn’ I See ay Whatever the Commissi on fay have 
had in mind in connection with this matter,they have not 
told me,and as I said before I cannot answer that particular 
Question, but I have said that the change in the rates was 
made on account of two or three different factors which 
entered into the proposition, one of which was the change 
from 30 to 19 years,and the other was the protest of the 
delegation from Brockville,and the Commission dealt with it 
themselves, 
Q. What was the protest of the delegation from Brockville? 
ri They are here and they can tell you,I do not KNOW. 
I did not hear the protect and I cannot speak of it atweali. 

MR.STILSS: To resume our situation here in 1919, 
the bylaw which was submitted to the Town of Cornwall nae 
the approval of its ratepayers was not by any means the 
bylaw that was submitted in 1921 - the two bylaws are in 
existence and oan speak for themselves. 


THE CHAIRYIAN: What is the difference between them? 
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MR.STILSS: They are totally different for this 
reason: Last year in 1921, we were faced by a road problem 
Which as yet we have only partially solved. It was 
necessary that we should do some permanent work on ovr 
principal street,and one of our difficulties in doing 
that work was the Street Railway System. There is a 
general ncdinetion amongst the citizens of the Tow of 
Cornwall to retain our Street Railway System vhich is owned 
and operated by the Cornwall Electric Street Rai lway 
Light and Power Company,the stock of which is controlled 
ty the Sun life Insurance Company,the same as the stock 
of the Stormount Hlectric Power Company,which is the local 
company supplying light and gas. These gentlemen of the 
Hy dro Blectric Power Comnission,including Mr.Jeffrey who 
came here,opposed the bylaw then being submitted. They 
told us very frankly that the Hydro Power Commission would 
advise us not to have anything to do with the Street 
Railway as a municipal utility. Nevertheless we did not 
went to lose the Street Railway. We realized that if the 
Sun Life oontinued to operate that Street Railway,it would 
be a decided advantage to the Town of Cornwall,not only 
from a passenger standpoint but from the standpoint of 
frei cut because they switch freight cars from the three 
railways,the New York Central,the Grand Trunk and the 
Canadian Pacific to every industry in Cornwall,and they 
were prepared to put in sidings for the Bugene Phillips 
Company and do everything in their power to Su geal the 
location of that industry in Cornwall,and we had secured 

that industry until something took place in August,1921 to 


take that industry away fromus. And we have a complaint 
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on that acore,and we think we have e valid complaint 
because we consider the activities of the Hydro Blectric 
Power Commission should be confined within the scope 
laid down for them in the Statute. They are an Association 
operating for the benefit of the municipalities who wish 
to came in with them,and Cornwall may wish to come in with 
the Hydro Electric Power Comat Hes neeHA in the meantime, 
not having cane in is no reascn why the Hydro should 0 
out of its way to injure Us. 

THE CHAIRMAN; Is not that the reason why the 
 Hy@ro should go out of its way to help the municipalities 
that are in with them? <A. We do not complain of that 
providing there is mo unjust discrimination, 

COMMISSIONER J.A.ROSS: You agree that that is 
a saund businessproposition? a. I would be surprised 
if it was Pree | 

MR.JEPPREY: May I ask Mr.Stiles a question? 
Have you anything in writing to show that the Eugene 
Phillips Company had decided to come to Cornvall? 

MR.STIIHS: I do not know. pid not you produce — 
@ letter that they had written to the Commission? 

MR.JAFFRIY; I merely mentioned a letter fron 
which you might infer that. 

MR.STITGS: I understood it was stated this 
morning by Mr.Jeffrey that he had asked somebody to 
come here today,and a letter had been written. I have 
never heard that letter. I would like to read my letter 
to Mr.Balfour and the reply of November 22nd ,1922. 


~--Letter read, 


D erkvcto vale sig aes soo 
oe oem Senunt ie 4 . 


“(osttgnaen ae ah ae 


oa phir cyt oe ; 

at wie soanad Salt , saat fea aes Seana | . ‘= 
ne to thats ‘etn out ghedsed yew ek: 0) pre oad | 
| | sate 40 datqnoe Yor ob ew 6A! napa att a « 0 
ae ‘i vuocodiimbsomt gon tan ost ae exalt | 
| Re sade Sauks sorge: wot ainatiiulia ta | 


tao ttveun 3 | so Libel fas 1. wal ERG TETAAM, | 
one gil ans er waite od gait obo oh gobtingia oy oesit 
fitid Vaden od pstos ot bohtoeb. bad aga egisi bat 


eauhord UoY Fos #80). i Meet gon ob Si seurme, at yy we 
tno toe Laman eft ae aotetew bet veut seh perc as 

ys 

mors cegtetl a bent bine, vetoes T : YOREUR. BM } | a 


pteal cofettt sic dihs #O%, cfc dete} ng 


wil begese new? oh boddenebas.Z.. PORILTS AM 
os vbadeaid eile ‘pad prt. ctl Jeostiot. vi gu losom 


and = ae yabae ivod bat testo] 8 2 £08, abou ated 66109 


<oxtoh ux ‘pee of oat f Slunwile - sxotael tacit Hanes TevOm. 


aes RE HOSS nodmaevok “to yigen ant ‘bap maotlnd, au od 


,weat 193 Je,l-"* 


-1707- 

THS CHAIRMAN: Here is a letter I received at the 
Court House this morning. I wish they had acted on Mr. 
Gaby's suggestion to be present personally, because there 
is no opportunity for asking any questions in connection 
with the points that are raised here this morning. 

This is wnat they say: 

"Tn connection with the Inquiry being held in 
Cornwall tomorrow,I may say it was suggested by Mr.R.aA.Ross, 
one of the members of your Comnission,that we should have a 
representative at the meeting to explain the reason of our 
selecting Brockville in preference to Cornwall for the 
establishment of a factory. 

"After having a number of prospective sites 
reported on in the Province of Quebec and Ontario,we 
decided that the most suitable one for our purposes was a 
very desirable site held by the Sun Life Company just east 
of the town limits of Cornwall. 

"Previous to this we had inspected a site 
located at the north endof the Town of Brockville,which was 
not at all suitable for our requirements. 

"About the time tnat we were making the final 
decision in favor of Cornwall,we were approached ae 
officials of Brockville to know whether it was too late for 
than to offer a ¢ounter-proposition,as they claimed they had 
&@ most desirable property on the western limits of their 
town which sould be obtained for approximately the same 
price as that asked by the Sun Life Company, 

rs personally inspected the site in question 
and found that while the oroperty was not as large as the 


Cornwall property,it had many added attractions - among 
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which I may mention the fact that the town were prepared 
to bring their sewerage systen into the property and give 
RB fire protection, both of which we would have had to 
provide at Cornwall. 
"There were only two questions left, via: railway 
Sanit ti ac and the cost of power. | 

"The Brockville property was pasar a the 
Canadian National and Grand Trunk,but I was anxious to 
have service from the Canadian Pacific also,which the tow 
offered to provide in the event of our deciding in tieir 
favor. | 

"As regards the cost of power,you no doubt have 
the figures before you which show that we are paying $35 
per h.p. per annum for 11C0 horse power up to 2500 horse 
power and $31 per h.p. over that amount; while the rate for 
Cornwall was $33 and $29 respectively. 

‘Hven though the costof power for Brockville was 
slightly higher than that offered for Cornwall,after 
carefully eichine the advantages and disadvantages ofthe 
two towns,we decidedvin favor Chlarock ett, as the staff of 
the Company who had visited the tom unanimously agreed 
that Brockville would be a more desirable nlaca from a 
residential viewpoint. Yours very truly, Lawford Grant, 
Managing Director", 

MR,STIISS: It is clear from that that these 
people had decided to mx come here in August,wiien Brockville 
asked to submit a new proposition. I would ask Mr Jeffrey 
to explain why it was not until after that request by 


Brockville that the Commission saw fit to revise the rates 
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upwards as against Cornwall. Was that with the idea of 

inducing the Bugene Phillips Company to settle in Brockville? 
MR.JHFFRUY: I have already answered that question 

three or four times. 

Q- Then I will take it that if the bylaw voted on in 

Cornwall in July had been defeated,the Comwall rate would 

not have been changed because the Bugene Phillips people 

would have come to Cornwall? 

THY CHATRIAN: That might be the conclusion. 

MR.STIIS;: Is that a fair inference? 

MR.JSPsRBY: You would have to take that up with 
the Commission. That involves another matter of policy. 

THH CHAIRMAN: We will have to draw our own 
conclusions on that. 

MR.STIISS: What we say is this: Our losal position 
in Cornwall has been conceded by the gentlemen of the Hydro 
Electric Power Commission to be unique in Ghiarie ea account 
of the fact that,in the first glace,we have various sources 
of power to which we might have recourse,providing this 
understanding does not exist,and in view of the fact that 
we have the expectation of getting service probably fram 
the cheapest possible source of power right at our doors 
| here ~- the Long Sault Ravids when they are developed - and 
algp on account of the fact that we have a company serving 
us in three directions, with gas,electric light and street 
railway,which the Hydro Electric Power Commission frankly 
tell us they would not undertake to do and that they woud 
not have anything to do with the gas or street railway. 

But the people of tne Tow of Cormvall are not prepared 


to lose either the gas or the street railway. We were 
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informed by these gentlemen that the iis quoted to us by 
the local company were fair rates,although on one occasion 
Mr.Jeffrey said the Hydro Blectric Power Commission could 
Bie us rates 25% cheaper yet,notwithstanding ~ he told us 
in the erence and Sir Adam Back also told us - that the 
rates quoted by the local company were fair rates. I think 
I can say without fear of contrddiction that the rates 
we are now getting from the Local Company are lower rates 
than any town in the St.Lawrence Hydro System is getting, 
so tliat we are not able to- see any particular reason why 
we shou become a Hydro town at the moment. But I want to 
emphasize what I said before,that the bald question of 
our going into the Hydro System has never been presented 
to the people of the Town of Cornwall and never been 
decided by themjnotwithstanding what Mr.Jeffrey might say 
it has newer been voted on at all. We did make a bargain 
last year with the Sun Life people by which they agread 
to spend a large sum of money in the Town of Comvall in 
the rehabilitation of their street railway and electric. 
light plant and in constructing a permanent highway on 7 
Pitt Street. I remember well one of the principal points 
of contention was the construction of a sunken curb to 
separate the street railway from the rest of the road. 
It was no part of the duty of the Sun Life people to 
build a sunken tine yet the representatives of the 
town got the Sun Life to build that sunkemn curb s0 as to 

which 
get rid of the danger vikration would cause to the 
roadway. These loeal companies have nothing whatever 


from us so far as anything the Hydro people are interested 


in except a franchise to light our streets - that is all 
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they have. They have no exclusive franchise in the Town 
of Cornwall. The St.Lawrence Power Company may come in 
here and operate their system and the Hydro people can 
come in here and operate ;any independent company may 
Operate here, butt we do agree to buy light to light are 
streets from the Stormount Electfic Light and Power 
Company at the rate of $9.00 per 100 watt lamp per year. 
I would like the municipalities on the St.Lawrence System to 
compare their street lighting system with ours,and if any 
of them can touch it,we would like to know which 
| municipality Aa get I am not saying this with any idea of 
indicating to the Comnissiog that we are Opposed to the 
Hydro Electris Power Commission,nothing of the sort. There 
are some thiags about the Hydro Electric Power ae psy 
some of 
that our residents do not like. We consider their 
methods of construction, particularly in this district, have 
been of the most wasteful kind,that there has eecrae 
absolute waste of money in the construction of their 
transformer station,their residences and in their construction 
of the lines. Whether this is always so in public enterprises 
or not,I do not know, but I do know that as a fact with 
regard to these things,and I believe the people who are in 
the St.Lawrence Bovoceeeae tice He with Hydro charges for 
Royer and light than they otherwise would have beon if these 
things had been constructed by private enterorises. 
TO NMR.JGPFSREY : 
Q- On what figures do you base that statement? A. I 


do not base it on figures at all. I base it on my own 


observation and the observation of men interested financially 
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in the Howard Smith Paper Mills. 

MR.JEFFREY: What experience have you had that would 
make you a judge? 3 

MR.STILES: I can tell when men are working,and I 
ean tell when & man comes down to a summer resort in a 
motor Car at your expense night after night,and charges 
that up on your bill, 
Q- Do you know whether his motor car was a car belonging 
to the Commission? 
A. It was not; it was a motor car hired by him in the Tow 
of Cornwall and mid for by the Commission,and I know that 
his bill ran over $24(00 in one year. I am not making this 
Statement recklessly; I am making statements about what x 
know. I am not bleming Mr.Jeffrey or ie ec or the 
Commission because lots of people hold the view that you 
cannot do business by a public service corporation as 
Cheaply as you can by a private corporation. 

THES CHAINWAN: If your statements are so that they 
are oapable of proof,you should prove then, 

MR.JHFFREY; And we ask MNr.Stiles to prove then, 

MR.STILHS: I oan o411 attention to one matter, 
and that is the unloading of a oar of matorial at the 
Howard Smith Paper Mills; there was considerable di scussion 
between the Howard Smith people and these people about that 
because it cost three hundred and some odd dollars to unload 
& car of material. If we had the officials of the Howard 
Smith Paper Mills here we could speak as to that,but I am 
only making a general statement: that in reference to the 


construction,costs in this district have been too high, 
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MR. JEFFREY: There have pet a lot of statements 
made vy different parties before this Royal Commission about 
costs,and they are usually preceded with these words: 

"Tl understand" - "r believe" - "I have heard" - "Somebody 
told me that so and so is a fact". 

MR.STIINS: I did not make the statements in that 
way. 

MR.JEFERHY: You are no exception to that. 

MR.STIIS; I didhot maxe the statement in that 
way at all. I am stating that these are facts. 

MR.JEEFPREY: Then prove your facts. 

MR.STILES: If the Commission will resolve itself 
into an inquiry like that,I am prepared to prove. 

| MR. JEFFERY : You are making a broad statement 
that the whole oonstruction work has been wasteful and 
costly. 

MR.STILBS: No,I heve not made that statement. 

MR.JEFFRSY:; I will ask the Chaixman to state 
his understanding of what you said. 

THE CHAIRMAN: My understanding is that there have 
been flagrant cases of wastcfulness. I think you should 
give ua the name of the person who charged $2400 in one 
year for the expenses of an auto,and then we can have that 
man cetaede 

MR.STIL3S; His name was Stewart. 

TH? CHAIRMAN: What was he doing here. 

MR.iicL3dOD: George Stewart. I think he was : 
right of way purchaser. 

MR.JEFFREY: Stewart was a right of way purchaser, 


and he had te run out and arrange for purchases of right 
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in connection with the transmission line,and he had to 
have transportation to and fro from Eee farms, and 
that is where the automobile was used. 

THE CHAIRMAN: Anyone running around the country 
Would require a car, 

MR.STILZS: I object to a car for that purpose 
being used to run to & summer resort. 

TH CHAIRMAN: That was where he lived. 

- MR.STITGS;: He was enjoying himself there. 

COMMISSIONER R.A.ROSS: On your own showing you 
are Bey indeed here,and you Gan secure alower rate than 
arfyone else - why are you kicking? 

MR.STILES: We are kicking on account of this 

understanding, 

COMMISSIONER R.A.ROSS: Have you ever applied to 
the Railway Commissioners who have jurisdiction in the 
Matter? <A. No. 

Q- Why not? A. Because there has been no occasion for aGrs 
we are only getting the facts now, 

Q. Why don't you apply to then? A. You see we are se to 
Saat the facts. I have gone so far as to say we want to 

know now who the to gentlemen are who have the understanding, 
Q- Have you a shortage of power here? 

A. WNo,we have no shortage of power; we have plenty of 
povrer, 

Qe What standiing would you have before the Railway Board? 
A. We are dealing with a questionof policy on the part of 
the Hydro Power Commission. 

COMMISSIONSR R.A.ROSS: Where are you in ae 
picture with regard to the policy of the Hy dro Hlectrio 


Power Conmissi on? 
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MR.STIIHS: We ae in the picture to this extent; 
ph ome Be be true that the Hydro Blectric Power Commission 
have charge of the whole power in this district ,then 
our hands are not very free on the power situation,and we 
thought they were. 
‘Qo Then I think you may assume that is true? <A. Then 
we object to that. 
Q. You cannot? A. We do object to it,and we object to 
Pourore. DAs. | 
Q. You are happy in your present position? <A. Not atz- 
all. We are insisting that there shall be free and open 
competition in power matters in this district. Sir Adam 
Beck oame in and told us the Hydro Dlectric was a benevolent 
monopoly. We do not want a monopoly,benevolent or 
otherwise. We want competition,and we do not want to be 
stiffled by the Hydro Blectric Power Commission or anybody 
else. 
Q. Apparently you want a benevolent monopoly that will be 
at your service,and you want it without charge. 
A. Not at all. If the Hydro Blectric can sell power to Ae 
Howard Smith Paper Mills without reference to the Town of 
Cornwall and to the Pulp and Paper Company without any 
reference to the Town,andif tlipy can sell to the Eugene 
Phillips Company on the Franch farm withouk any reference 
to the Town of Cornwall,then no result of any election in 
the Town of Cornwall in July,1921 has any right to change 
the policy of the Hydro Hlectric Power Commission and to 
take that industry away from the Tom of Cornwall. 

THE CHAIRYAN: That has not been shown so far. 


MR.STILES: I think it is a fair inference. 
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COMMISGIONMR R.A.ROSS: We have got a direct 
statement from the company which you entirely ignore, that 
there decision was not based upon the coet of power here. 
More than that,on the first quotation they got railway 
facilities,sewers,waterworks and fire protection. 

MR.STILES: The railway facilities were all here 
and the only thing that was not here was the sewerage an ad 
fire protection. 

COMMISSIONBR R.A.a0S3: What about the C.P.R. 

MR.STITBS: That is here and also the Grand Trunk 
and the New York Central. 

COMMISSIONER R.A.ROSS: A stub end line of the 
Ger eRe 

MR.STILES: The service is as good as anywhere 
else. Now you see our position: we cannot supply an 
industry like the Bugene Phillips Company 2500 from any 
existing source of supply except this transmission line 
running aorth of the town,and these people say,"You cannot 
get it from there; you can only get it from us,and we 
have a contract to that affect". Mr. Jeffrey says,"We 
have an understanding to that affect",and when you come> 
aorosas the contract between these people you find it 
contains no reference to any such thing as that. nye 
there is anything between these people,and if there is only 
a verbal understanding,and if we cannot get the facts ir 
@ similar situation arises to the one in connection with 
the stugene Phillips Company, we will quickly make applic=- 
ation to the Board of Railway Commissioners to get that 


understanding knocked out. Of course,we are going to have 
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it confirmed titat there is such an understanding,and 

we say .the Hydro Hlectric Power Commission must know. | 
COMMISSIONER J.A.ROSS: You do not want Hydro? 

A. We do not say so. 

Q. You have said so in effect? A. We say we do not want 

the Hy dro now. 

Qe You are perfectly satisfied with what you have? A. Yes. 

@. You do not want Hydro and you do not want to be their 

partner? <A. Thatiis correct. 

Q. Whatever there is good or bad in their position,you 

do not want it? <A. That is right. If there was a duplicate 

Situation,and another company came along here requiring 

power,we do not want the Hydro Commission to interfere 

as between us or any other municipality,whether on their 

system or not,to the extent of quoting an unfair rate, 

and that is all we ask. 

TO THE CHAIRMAN: 

Q- To what extent would this understanding,if it exists, 

pind the companies? A. It would not bind them at all, 

Q@- Supposing there is such an ie ala eh and they wish 

to carry it out in go .rdfaith,to what extent would cnet 

bind companies? Are there any other companies here that 

would be affected by that? A. The St.Lawrence Company 

is here,but it is a subsidiary of the Cedar Rapids 

Transmission Company; the stock is owned by practically 

the same people. 

Q. Would that company be bound by an understanding such 

as you have referred to? A. I do not know that they would 

be bound by it; they probably would live up to it. 


Q- Supposing there is no arrangement at all,how would you 
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be disadvantaged? A. We would go to the Cedar Rapids 
people and say, "We want 11.CQ hep. for the Bugene * 
Phillips Company. 
Q. You would pay for it? A. Yes,we can get it for $23 or 
$24, | 
Q. Who would build the lime? aA. the Cedar Rapids people. 
That would be Seta wl aecees between them and their 
new customer. 
Q- The cost of this line would be in your bill? 
A. WNo,I do not think we would have Dart inane do with it. 
Q. It would be somewhere in the bill? aA. Yes. 
TO COMMISSIONER J.A.ROSS: 
Q- Somebody would have to pay for the transnission line; 
the Cedar Rapids Company are not philanthyopists? A. Na, 
we are not looking for any philanthropy; all we ask is 
your niain Ae 
TO THE CHAIRMAN: 
Q- If any other company came along and wanted to put up 
a plant,supposing this understanding exists,would they be 
hampered in the same way? A. They might be,and SA 
just what we are afraid of; that is the very thing we a 
not want to have happen again. 
Q- Could not this new company have got power from the 
stormount and St.Lawrence Company? <A. Not in sufficient 
Quantities. We can get power up to 1,000 harsepower, but 
not sufficient quantities. 
Q So that the Hydro oan practically bar you now from 
"getting power? A. That is the situation exactly. 
TO C:WMISSIONER R.A.ROSS: 


Q. Supposing you made a eontract with the Cedar Rapids 
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Power ,.Company ina free market ,you would not expeet to 
get a cheaper rate than the Hydro? A. We would be glad 
if they would sell it to us at $15. 
Qe You would have to transmit it over a line built 
solely for that purpose? aA. Yes. 
MR, JERSREY: This is a 110,000 volt line. 
COMMISSIONGR R.A.ROSS: You would expeat to 
receive it cheaper than the Hydro. You are barred out by 
the nature of the situation economically? A. I should 
think we could do it quite easily. Since these people 
built an expensive transformer station on thesouth side 
of the Provincial Highway west of the town,the Cedar 
Rapids Transmission Company or the St.Lawrence Power 
Company have built themselves a transmission station on 
the north side of the highnway,and I will guamantee they did 
it at a fraction of the cost of what the Hydro did. It 
may not be of as large a capacity, but I will venture to 
say they did it at a fraction of the cost. | 
COMMISSIONER R.A.ROSS: We have been going up and 
down this country looking up these stories,and we are getting 
pretty well fed up with then. We have had stories of all 
Kinds} some bo dy gays this andsomebo dy says that,and just 
as Mr.Jeffrey says,if you have any facts to substantiate 
these statements,for Heaven's sake produce them, because 
we are absolutely fed up with ghost stories of that kind. 
MR.STIIZS: I am not accustomed to have what I 
describe as a ghost story. I do not know anything about 
tne question of cost - that was on the side = but what 


we are interested in is what happened in connection with 
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this Rugene Phillips Company and what the situation is 
with reference to a supply of power. 

OO:MISSIONER R.A.ROSS: You are reflecting in that 
aside upon their property, . 

MR.STILSS: I think their property is my property. 
Z am not reflecting on it. JI think they have a good 
jnstallation,and I think they have a good transmission line. 

COMMI SSTONER R.A, ROSS: Not. from what you have 
told us today. This is the first we have heard of any 

glorification of Hydro. 

MR.STIIBS: If anybody can point out to me where 
I said they did not build well or that their work va shot 
good,T will be surprised. What I did say was that I thought 
they paid more for what they got than it was worth,and I 
do not restrict that statement either. 

THE CHAIRMAN: I think where you mention these 
charges against them,you should bring forward some tangible 
evidence to support them. 

MR.STILSS: I would have to go out and subpoena 
witnesses,and I would be very giad to do so. 

TH! CHAIRMAN: Of course we cannotpass on anything 
with such limited evidence as we have before us, 

MR.STILES: The only reason I referred to this 
was that Mr.Jeffrey would have it appear that the result 
of the vote here in July ,1921, was a selection between 
Hydro and the local company. We do not regard it in that 
way at all; we regard it simply as a choice as to whether 
or not we were going to do business with the looal company, 


on a street lighting franchise which they have from us,an43 
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the paying scheme where they have to pave between the 


rails and 18 inches on each side of the rails. 


TO COMMISSNONER HANEY: 
Q. Did the Hydro people advise you in connection with 
your street railway? <A. No,but the did say they would 
not have anything to do with our street railway because, 
as you know,a street railway in a town of ten or twelve 
thousand people is a rather dangerous thing for any body 
to have anything to do with. en perhaps Dierege 
the sole surviving one in Canada - Oshawa may have one. 
Q. Would not they operate it for you? A. No; they 
advised us against that; they told us qmite frankly not 
to have anything to do with the street railway,and I 
think quite properly we agreed with them; we do not want 
to have anything to do with it,but we want it to stay 
here,and if the Sun life will operate it we want them to 
do SO, | 
Q. At a loss? A. I am afraid it is not at a profit. 
THE CHAIRMAN: What do you say to Mr.Jeffrey's 
statement that Hydro is justified in giving a preference 
to a municipality which is in the system as against a 
municipality outside? <A. I do not put it any higher 
than Mr.Ross. does, I would expect,all things being equal, 
that they. would prefer a municipality in their own system, 
That does not seem unnatural to me,but I say they should 
not give an unjust preference or quote an inequitable 
rate in order to do our municipality or the adjoining 


municipality of the Towmshfp of Cornwall an injustice. 
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TO COMMISSIONER J.A.ROSS: 
Q. Just what do you base that on? You say you do not 
“thin they shou& do you an injustice to take business 
from you to sell the other municipality that is under 
the Hydro Fower Commission? A. I couple that with the 
statement made that we cannot get power except from them, 
and that isithe situation that we cannot get power except 
from them. Then our contention is that all things being 
equal,by all means let them prefer their own municipality, 
but don't let them Mists a rate which is not an honest 
rate in order to get an industry in some other municipality. 
All we ask is equal and fair treatment. 

THE CHAIRMAN: Mr.Jeffrey says the most important 
element in raising the price to Brockville was the vote you 
took here? A. Yes,and we cannot see how that enters 
mreoit at all. 

Q. It was done for the purpose of giving Brockvilte the 
advantage? A. Yes,exactly,and we complain of that, 

and we think that is a good ground of complaint. 

Q. You do not think they were justified in going so 

far as they did’ in helping Brockville? A. No,and besides 
we say the existing rate to the Howard Smith people 

and the Pulp Company was lower than the rates they quoted, 
and there was no necessity for the raise except to help 
Brockville get this industry away from us. 

TO COMMISSIONER R,A.ROSS: 

Q- We will have the facts as to the rates when we get 
the statement,but until we do so0,I could not express an 


opinion, 
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MR.STILIES: It was an arbitrary insrease and 
ae wns more than we could stomach, His Worship the 
Mayor is here and members of the Board of Trade to put 
the facts before you as we know them. 

MAYOR CHISHOLM, 

TO THS CHATRIZAN; 
Q« You are Mayor of Cornwall? <A. I am Mayor of Cornwall 
for this year and was May oF in 1921 and also in 1912, 
I would like at the very inoeption of the few remarks I 
wish to make to you to say,as Mr.Stiles has stated,that 
never once has the question of whether this municipality 
of Cornwall would wish to take its energy from the Hydro 
Electric Power Commission or not come up. I willnot 
emphasize that except to ask you to accept that statement 
as being an absolute fact.’ 

| In the Year 1912,the contract existing between 
the Town of Cornwall and the Stormount Light and Power 
Company for the lighting of our streets was about expiring. 
At that time I made inquiry from various experts and found 
that at peste the only source of power availablo within 
striking distance of fis town was that from the Stormount 
Bleotric Light and Power Company. The Hydro Blectric 
Power Commission was active in woatern Ontario and was 
exerting considerable influence amongst the citizens of 
Western Ontario,and with the object of making a better 
bargain with the Stormount Electric Light and Power Company , 
I communicated with the Hydro Kleotric Commission. IZ have 
_not got that file with me; that was in 1912. Mr.chairman 


and Gentlemen, at that time I knew that the Hydro Blectrio 
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Power Commission could not furnish one ounce of power or 
one atom of energy in this town or its vicinity,but I 
wanted to employ the good offices of the Hydro Electric 
Commission to brbng pressure,if necessary,on the Stormount 
lect ric Power Company to give us a good contract. The 
Hydro Bleetric Power Commission was the only party with 
whom I corresponded, and I received excellent advice from 
one of the Departments at Ottawa as well. The Hydro 
Bldct ric Power Commission fell in with my idea,and I think 
on three different occasions they sent two of their very 
bright young men down here who made examinations more or 
less cursory of our lighting system and gave me the 
benefit of their opinions. I invited Sir Adam Beck to 
etn down here to address our people on the Hydro Hieotric 
Power System of distributing energy,but he was not able to 
bone x knew he would not come because they had no power 
er source of power immediately available in BKastern 
Ontario at that time. I went up to Toronto and had an 
interview with Sir Adam Beck for a few moments,andhe 
referred me to his engineer,Mr.Gaby,and from Mr.Gaby I 
got some suggestions which I eonsidered very excellent 

_ in enabling me to negotiate with the Stormout Light and 
Power Company. I kept the council fully informed,and after 
considerable negotiations,which were carried on very largely 
by Mr.Stiles,who was then in the council,and Mr.William 
Polloek and myself,we were able to make a contract that we 
as a council considered acceptable tq our veople. It was 
eertainly better than the previrus contract. ats eontract 


was voted on,and our peoole adopted it. That was a 
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eontract for the lighting of our streets for a period of 
ten years beginning sometime in 1913. I retired from 
nici pai politics at the end of 1912. Mention had been 
made to you.of.a vote which was taken in this town in the 
year 1919 on a bylaw which had as its object the cancell- 
ation of the light contract I have Piet were ren to,and 
the making of anew contract with the Stormount Light and 
Power Company. Mr.Jeffrey took part in that oampai gn 
down here as representing the Hydro Hlectric Power 
Commission,and UMr.Stiles and others took part in that 
eléction and spoke from the platform. 2 did not attend 
any of these meatings. Various parties would speak to 
me as pateate individuals,and I finally read the bylaw 
and I came to the conclusion that the bylaw waa one which 
in the interest of this town,in my judgment, should not 
be approved of. It promised the town no special Oe ttre 
whatever,in my judgnent,and I felt that there ee too 
many loopholes in it and that it was not i satisfactory 
bylaw. Having had previous experience with the eee eneunt 
Blectric light and Power Company and recollecting quite 
distinotly the difficulties that myself and other 
gentlaien had in getting them to make a contract which 

| opinion 
we thought would be satisfaetory, my yr eeep: ow, @t that 
time was that we could make a better bargain with the 
Stormount Blectric eae Oe Power Company at some time 
in the future than the one which wae then before us in 1919, 
and I expressed these views to a few of my fellow citizens. 
One day Mr.J.J.Fallon,whose name has been mentioned here - 


and he was one of those opposed to the bylaw - invited me 
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to address a public meeting,and I went down and spoke 
at that public meeting of my thought of the proposal 
then before the poople,and in any remarks I made publicly 
or privately I never once thought of the Hydro Wlectric 
Commission. That bylaw was adopted by a small majority. 

i This tow is an integral part of the three 
united Counties of Stormount,Dundas and Glengarry. It 
is not separate from the adjoining municipalities. Down 
to about the ond of the year 1920,thia town alone had been 
assessed for and had paid a very large amount of money 
in the shape of taxes for a county road system,and none 
of that money was being returned to us for road improvement 
in the Town of Cormwall. Our Reeve and Deputy Reeve at 
the January Session ef the County Council in 1921 were able 
to implement the efforts made by our previous Reeve, Mr. 
A.C. Fetterley - formerly Mayor - to have the County Council 
refund us some of these moneys we had been compelled to 
expend on the county road systom,and finally an arrange~ 
ment was arrived at,that if Pitt Street running north and 
gouth in front of this Court House were paved with a 
pavement acceptable to the Department of Highways in 
Toronto and ies the supervision and to the satisfaction 
of treCounty Road Engineer,we would be refunddd a vory 
sudstantial amount of this money. I then began to make 
inquiries about various kinds of pavements and found that 
in order to check the vibration from the oars on the 
railway,it would be necessary to have a gutter. The street 
ear trask was laid only on an ordinary stone fourdation of 


gravel or ballast. Mr.Haney will recognize at once that 
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that. was not the best way to have it,and we were 
advised by the engineers thathinless there was a@ curb put 
in to separate the street railway line from our pavement 
to absorb the vibration of the street cars,our pavement 
would speedily disintegrate. Negotiati ms-were commenced 
wth the Sun Life Insurance ee which owns the street 
railway,and they sent representatives here to discuss 
the whole matter,and gentlemen,the whole situation was 
discussed, not only for days but for weeks,with represent~ 
atives of the Sun Life Insurance Company,anda special 
committee composed of some of the members of the Town 
Council and the Board of Trade was appointed,and that 
committee made a draft contract which they tnought was 
satisfactory,and that was sutmitted to our people,and 
our people by a substantial majority approved of it. 
At this agage,let me again repeat what Mr Stiles has 
mentioned to you: IY have the contract here and I would be 
very pleased if you would look at it. This contract 
was ratified ty bylaw voted on in July last year,and it is 
more or less of @ contract as far as it concerns the 
Stormount Bleotrie Light and Power Company for lighting 
of our streets and fixing the rate for private lighting. 
It gives a private individual an option af taking his 
private lighting on metor measurement or on a flat rata, 
That was one of the terms on whichit was submitted to 
our people,that the Stormount Hlectric Light and Power 
Company does not have a monopoly. It also contains a 
clause that at the end of five years,the towm may have 
an arbitration on the price if they wish to. The Hydro 


Commission through its spokesman and officers took part in 
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this fight of ours,and the electfon which preceded it 

last July. On whose invitatiogi they came here I do not 

know. I am speaking as an individual,and I feel that the 

gentlemen of the Hydro Hlectric Commission had a right if 

they wished to,to come down and tae part in our eleotion. 

tT hope the time will never come when free discussian 

will be stiffled no matter where the gentlemen may en 

from. 

THE CHAIRMAN; They were invited here? A. Not 

ny me, but i have serious reasons for believing that they 

were invited here by possibly Mr.A.C.Fetterley who was 

at the head of a recently fomed Association which called 

itself the Citizens League. 

Q- It was said the Mayor invited Sir Adam Beck to come 

here? A,» I did not. 

Q- We have 8 letter here from Mr.fetterley inviting him? 

A. On the evening of 3rd of July, a deputationpf the 

citizens League composed of Messra.J.J.Falion and Mir.Jacob 

Willar and two or three others came over to my house and 

said that they had been trying to get Sir Maem Back to 

come to our town to address our peoole and they could not 

get any definite assurance from him whether he would come 
; or not,and they asked me as Mayor to use my good offices 
to get Sir Adam down here. I considered it my duty to 


recognize their request,no matter what my personal feelings 


se a, ww “= 


might be,and accordingly on the 3rd of July I sent this 
telegram to Sir Adam Beock,London; "Citizens League cordially 
invite you to address public meeting here on Wednesday 
evening next,the 6th inst. Will you please wire if you can 


aceapt for that date. Signed J.A.Chisholm". I traced the 
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wire and found Sir Adam reseived itjon the 5th July f 
received this wire from Sir Adam dated Toronto: "Mayor 
Chisholm, Cornwall: I am pleased to accept the invitation 
Citizens League to address Public Meeting Wednesday 

evening July 6th." Sir Adam Beck oame here by boat and 

4 yeate to the wharf and vated aias a distinguished 
citizens of Ontario. I welcomed him on behalf of our 
citizens. So much fer that. Beginning an or about 
February 6th of that year,while this was going on,I got 

an invitation from the president of our Board of Trade to 
attend a meeting of the council of the Board of Trade in 
his office,and there I heard that there was a possibility 
of the Hugene Phillips Company coming to Cornwall,and the 
Board of Trade undertook to communicate with the Phillips 
people and I was requested as Mayor to try and find 

out all about the power situation. I accordingly wrote on 
the 7th of February to Arthur White,the well known hydraulic 
engineer for many years,in whom I had great confidence, 

and I wrote to several others, and I wrote NaiPabes busty | 
of the Hydro Commission at Toronto. On the 14th of 
February I did not have a repiy,and I heard something 

about Brockville wanting more sch al I phoned Mr.Debby, 
Mayor of our adjoining municipality, but he could not 
remember nee mush power the Hydro Blectric had contracted 


to give Brookville but was now supplying about 1303 h.p, 


“and Brockville wanted more, but Hydro was unable to furnish 


it for some reason or other. Brockville was then 
negotiating to lay a cable across the St.Lawrence and get 


power from the other side. 
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TO COMMISSIONSR HANEY: 
Q. Was Brockville then in the Hydro system? 
A. Yessour tow clerk's file will show what if any replies 
zs got from the Hydro people,and I will ask Mr.Harkness to 
put the whole file before you. In the meantime the Board 
of Trade had been nabotiabine Wittens Phillips people 
py letter and personal interview, and finally I got word 
that en a certain date two engineers were coming up from 
the Phillips Company to look over our situation,and that 
they wanted to discuss the whole thing with us and to gat 
all the information available. I wrote the Hyde Power 


Commission telling then this,and I think 3} wrote them 


three times giving them the date when these two gentlemen 


from thdPhi lips people would be here,and I got no reply, 
On a certain date before the meeting I phoned the Hydro 
Rlectric Power Commission at least five times and could 
not find Mr. Jeffrey nor Mr.Gaby ~- could not get anyone to 
give me any information at all. Finally about five o'clock 
in the evening a voice answered an behalf of the Hydro — 
Electric Commission stating Mr.Jeffrey would some down 

if his expenses were paid. I at once guaranteed hia 
expenses,and a few moments afterwards Mr.Jeffrey came 

on the phone,and I told him what was wanted,and he said 
he woild come down the following day,which he did. He met 
the two engineers from the Phillips people,and we were 
together the whole of the day,and they went back toa 
Montreal on the afternoon train,and I invited Mr.Jeffrey 
to address a meeting of our citizens that evening which he 
did,and in the course of hie address he made the statement 


to which Mr.gtiles has referred at some length. I told Mr. 
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Jeffrey I would like to have that statement in writing,and 
on the 28th of the month I got a letter from Mr.Gaby which 
has been laid before you. I have said publicly as mayor 
and I now suomit the same statement to you that if an 
arrangement has been made between the Ilydro and the Cedar 
Rapids Company that one will not compete against the 
other,I think that stiffles and strangles all competition 
and is an arrangement or bargain which should not be 
aonroved of by anybody or any set of versons or by any 
Government. I say,further,that if the Hydro Hleotric 
Peeee ona selon can be permitted by direct methods to 
force any municipality to join up with it and taxe its 
power,than that is a wrong policy - by which the people 

of Ontario are compelled to take Hydro power. If the Hydro 
Power Commission is parmitted to force the municipalities 
to accept its system and if no commission will disapprove 
of it or if no Government or legislation will disapprove 
of it,then in the intbrost of publicity and against all 
semblance of hyprocisy let the Con iat re pass a statute 
directing that every municipality within striking dist.unce 
of the Hydro Power Commission's source of suvply shall be 
compelled to take power from it. 

The policy of the Towm of Cornwall for this year 
and last year and forever since the Hydro Hlectric Power 
Comnission has been organized has been this: We desire to 
get our power as cheaply as possible. We desire aaeratint cn 
and we ask your permission to assist us in keeping alive 
Competition to the end that we may got our cower as cheaply 


468 possible whenever we require it and from whatever source 
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we require it. 

One word more; I understood Mr.Jeffrey to say 
that the Sun Life persuaded the local officials to suomit 
bylaws in July. Sir,I tell you and let me assure the& 

Hydro Mlectric Power Commission that the Sunlife did not 
persuade the lecal efi ciate or anyone of them to submit 
bylaws. The first suggestion of any proposal and the 
first advance to the Sun Life was made by the Town of 
Cornwall in the person of the man who is now talking to 
you,and it was made indirectly, The Sun Life made no 
proposals to us di rootly or indirectly. The Sun Life did 
not persuade the local officials to submit by laws. The 
Sun Life exercised no pressure at all,and in the interest 
of peeeine the record clear and particularly for the good 
fame of thie Town of Cornwall,I would ask my friend Mr, 
Jeffrey to withdraw that impression. That is all I have to 
Bay. 

WR. JAFFRUY: Certainly if any statement 1 have made 
is not correct I will withdraw it. 

MR.CHISHOLM: I undorstood my friend Jeffrey to 
say that the Town had definitely decided it would not make 
a contract with the Hydro. I again repeat to you that 
this town has never had the question brought up before it, 
not once directly nor indirectly has it had it before it. 
There is nothing at this moment tolprevent the Hydro Bleotrio 
Power Commission furnishing energy to the people of this 
town if they want to. There ia nothing to prevent them com- 
ing in and using our streets tomorrow if they wish to do 


so. We are tied up to nobody except to this extent that 
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we have made &@ contract for the Lighting of our streets 

with the Stormount Light and Power Company. What 
does it all amount to? We have 330 lamps in the town 
each of 100 watts,for which we pay $9.00 @ year. That is 
the only bargain we have with them,as against Brockville 
I believe are paying 315 a year. We have no quarrel with 
the Hydro Blectric Power Commission atall. We wish to be 
in a position where we can use the energy furnishod by 
the Hy dwo Power Commission in competition with the energy 
furnished by any other company oY corporation or private 
individual to the end that we will get our energy a5 our 
peoole may require it at the least possible rate,and we do 
not wish competition to be stiffled. 

COMMIS3IONER HANEY: In connection witn the Eugene 

Phillips Company ,was any special inducement ever made to 
them to astablishhere? A. Yes, the Bugene Phillips Company 
aould have had ievac site of as much as 220 acres. 
The Cornwall Street Railway would be extended to the 
proposed location which was approximately a mile or so east 
of the town in the Township rales Co mwall, an dthey asked us 3 
in addition to that to furnish them with good pure wat ex 
for domestic purposes,and we at once agreed to do that. 
We were able to assist in arranging with the Authorities 
at Ottawa for a wharf which would be required,and the 
Bugene Phillips Company spent substantial sums of money 
in having plans prepared of their proposed building 
location of their wharf and s0 forth. 
Q. Did the ask for sewers? A. No, they did not further 


than that theTownship of Cornwall offered to give them 
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exemption from all taxes axcept school taxes andlocal 
Pe aaarae i t6 for ten years. 

As far as our Town Council is oonearned: we have 
no quarrel at all “aH the Town of Brockville because the 
wdugene Phillips Company went to the Town of Brockville. 
That is their business. When it comes to a finaly show 
down, we are not objeotingto that at all. We never 
invited your Commission to come here,but since you are 
here we are giving you all the information we can,and the 
facts which have been brought an here are of particular 
benefit to us,and I thank you for naving come here,although 
we did not ask you to come,as far as that is concerned. 

But this much has been developed as is shown by your 
correspondence: wa object to the methods of the Hy dro 
Hlectric Power Commission 4s revealed before you here today. 
Tt has no right to make a contract with the only source 

of availaole power in large quantities, secretly.and behind 
the backs and -without the knowledge of the municipalitiss 

or of individuals who would otherwise be permitted to 
negotiate for that power. I say that is an unsonscicnable 
thing and should not be permitted and will strangle compet~ 
ition and business. 

MR JP TREY; You state the Hydro Commission had 
no right to wake contracts for power? 

MAYOR CHISHOLM; I put it like thia: that the 
tydro Commission has no right to maxe contracts such as 
you have suggested was made in writing or by a gontleman's 
agreement with the Cedar Rapids Power Company , because it 


stranglos competition. For all I know your Commission may 
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legally have the right to do it,but it has got no moral right 
to ae in the interest of the people whom you serve nor 
in the interest of the Legislature of this Province whose 
creature you are. It is morally wrong for the Hy dro 
Blectric Power Commission to make a contract of that 
character,and it is doubly wrong to do it secretly and 
without notice or knowledge of the people who will be 
affected. If you can make a contract of that xkind,which 
means that they can Le leading into a municipality 
or cub wires leading into factemea: if you can do that 
without reprimand then the sooner we tum over the 
resources of this Province to the Hydro Blectric Power 
Commission the better. I still believe we have popular 
Government in this country and that the Hydro Hlectric 
Power Commission should serve the purposes for which it 
was brought into existence. 

TH CHATRYAN: What do you say aoout the suggestion 
that the Hydro has the right to give preference to the 
municipalities which it represents to the extent of even 
giving lower rates to them than it would to outside 
municipalities? A. I think no comparison or proper 


Zarallel can be made>or drawn between what a private company 


- might do with two municipalities each competing for a 


given enterprise on the one hand and what a public utility 
such as the Hydro Commission coild do. I thinks as a matter 
of right and popular policy,the Hydro Hlectric Power 
Commission should not be allowed touse its influence to. 
swing the big stick that McLeod spoke of over the heads of 
a municipality to compel that municipality to join in with 


it,or swing the big stick over the heads of a corporation 
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which was doing busines siti th the municipality. it is 4 
public utility and represents ail the public whom it does 


business with, but indirectly as well it represents the 


public of the Province of Onterio for the reason that 


you and I and every man in this Province has 4 di rect 
interest in its operations because our Government endorses 
its bonds,and I think it has got to keep its skirts 

cloan. 

Q. If these municipalities which it reoresents have 
undertaken to pay for power at a rate which willbring a 
return on the investment ,should not every facility be given 
them to make that rate as low as possible; should not they 
have some consideration? A. I do not object to that at 
all. Then if a factory located in a municipality not linked 
up with Hydro and wished to get power,and if the Hydro 
Power Commission had power available, I think they should 
furnish with power to that factory in the interest of the 
people of this Provinee and charge that factory a sufficient 
rate to cover costs,and implement the funds of the system 
out of which that power comes. I would sey a marked 
difference is to be draym between what the private 
individual or private corporation would do with a given 
municipality and what the Hydro should do with that 
municipajity. 

QQ. Youw would impose a higher standard for the Hydro? 

A. I certainly would. ~ stand here and I tell you,Sir, 
that I had every confidence in the Hydro Blectric Power 
Commission,and when I wrote that body in February,19e1,1 


wrote it with the bost of sincere faith,never thinking for 
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a moment or suspecting that that corporation had made 
a bargain or had arrived at a joint agreement of which 
my friend Mr.deffrey speaks. As soon as I saw that letter 
1 took oocasion to condemn the arrangement nade,and more 
than that to condemn the Commission which would make an 
arrangement of that kind. behind the backs and without the 
eenidase of ee people interested,and I condemn it now. 
It is wrong: on orinciple,and I would .as soon expect the 
Government of the day to make secret arrangements with 
some oower company without thexnowledge oer cansent of the 
Legislature whose servant it is. 

THR CHATRIAN: Is that agreement noted on the 
minutes of the Commission? 

MR JEFFREY: I could not answer that. I do not 


know but I could find out. 


; ---Adjourned at 1:15 P.M. until 2 P.M, 


---2 P.M. RESUMED. 
A. ROBERTSON. 

Y am president of the Cornwall Woard of Trade. 
From the communication you received from our Board of nyats 
you know what our attitude nas been. We have not shown any 
anxiety to take in what is probably old history. We had 
what we thought was 4 very justified complaint in 1921. 
On the whole a great many of us are inclined to feel that 
“we prefer to forget it,but since the neltae has cone up 
again,I will try and confine myself to what I believe we 
oame to deal with,and that is the relationship natween the 
Town of Cornwall and the Hydro. My connection with the 


Board of Trade in 1919 was 4s secretary ,and I want to touch 
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on our- attitude in relation to Hydro. 

In October,1919,we were dealing with the 
Spinning Company,and I along with Mr.Stiles took their 
engineers up to the Hydro station and endeavoured to interest 
t¥em in Hydro. I had not gone into the history of the 
Cedar Rapids or the aces Electric and I knew nothing about 
their past history. What I did know tices that the Hydro 
people has astablished a sub-station there and were pre 
pared to furnish power tok his district,and I could not 
see wny we should not be allowed to co-operate with them and 
deal with them on a friendly basis. I called up the Hydro 
station and asked permission to take the Spinning Company's 
engineer through their sub-station. We did so,and then : 
telephoned the Hydro office in Toronto and made an appoint - 
ment there for the engineers to meet the Hydro engineers 
the next morning,and they went up and arranged a contract. 
I recall on that océasion having written two or three 
letters to the Hydro ;representatives had come into town 
asking for information as to the cost of power in this 
district ,and we got in touch with the Hydro peovle asking 
for prices of yower,and to my knowledge we have never yet 
even got answers to these conmunications,that is,direct 
answers,and we have never underatood why they could not give 
us a direct answor to our inquiries. 

THE CHAIRZAN: Do you say they gave you no answer? 
A. They have never given us any reason why they did not 
acknowledge these communications. People here were consider- 
ing the possibility of dealing with the Sun Life,and I 
believe that was a factor that influenced their attitude 


phology our Board of Trade,and I do not believe that attitude 
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was justified. 
TO COMMISSIONSR HANEY: 
Q. You think they drove you off on that account? 
A. We thougnt that way. In 1921,the question of the Kugene 
Phillips Company coming here came up,and we got that 
information through an elect ricalengineer who was a friend 
of Mr.Grant, the manager of the Bugene Phillips Company. I 
believe aie the ple ones that had the infomation that 
the Phillips Company were going to leave Montréal. During 
our first interview with Mr.Grant,he never mentioned 
Brockville once,but he did mention a town in Quebsc, 
and later on in March he did mention Brockville. Our Mayor 
told you this morning about oalling HMr.Jeffrey. We did not 
understand why Hydro simudd not deal with us fairly. We 
had absolute confidence in Hydro playing the game square, 
and it is my opinion that Mr Jeffrey must snow perfectly 
well that there was absolutely no other pusiness brought 
him here than the fact th as the Mayor stated, he telephonec 
four or five times the day previous to try and get somebody 
to come down. In my opinion,trying to put any other 
interpretation on Mr Jeffrey's pipette igs absolutely | 
BP otiaces ' 
MR.JZSPRSY: It was not my intention to put any 
ether interpretation on it,andif 4t helps amy,I will say 
I came downfor that purpose. I am quite agreeable to 
have it that way although my recollection of the visit 
at the time ie not vary clear, but as you begin to talk 
about it,I think possibly that was the reason, 
MR.ROBERTSON: I am very glad tdhear that 


explanation. The question came up this morning as to whether 
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the iy dro were justified in using the methods thy oh Ms WR 
for one feel there was no reason why we should not deal 
with Hydro. It was mentioned this morning about our not 
assuming obligations,and that we expected to get power 
fron Hydro and were not ready to assume any obligations 
and responsibility in connection with it. I cannot believe 
any citizen of Cornwall who mew the facts as I knew then 
can possibly say that the town should have gone into 
Hydro. We have got to keep in mind in Cornwall we 
have a company that has been furnishing a nunber of 
industries with power,and during 1919 there were 70 indusat- 
ries here,and I believe all but one of Mieg eh taking 
yover were taking from the St.Lawrence Power Company, 
and I cannot see where we would have been justified in any 
other course when the St.lawrence Company were furnishing 
these industries with power at $23 per h.p.,and nobody in 
Cornwall could recommend the municipality to make a change 
then Peat company was supplying our industries with power 
at a rate which nothing has ever turned up to convince 
vs Hydro could compete with. | | 

We are not complaing of what Hydro did for 
Brockville, but we do say that Hydro had no right to come 
4n here and make us pay a higher rate than our own company 
was charging our industries. They might have had the right 
to try and draft an agreament which woud eliminate competitim 
put if they did that,the obligation was on their shoulders 
to furnish us with power at the old rates,and they have 
never teen us any intimation that they would do so. 

Another reason for our dealing with the 


Sun Life was that we had these various companies all located 


pint ee, vad | 
ow Eeeerog aR Ei Reaika aii 
oe sodas 3 2 eta i si if 


Ad ce “bib, axa sate a! phateees so ona. aw 
8 of tifgte on hed ont eds New ob ow ted, nis rraean 


meg no the he thd ig dtd oder modgha B Yer en ouvlam bas eect mb 


“ass ous bed over sof Lim yodt jaa te teubst aue gr tagade asw 


FoR Lteqno0 adagtntte buow si Lobe Sisir nady Goa ne Tach bos yrs og 


exnbt wsiie Tig std KO. Lokal ie iy ey Eide elt tons b ib “ant ti ta 


Rearieewey am ‘ 


eved sks, bas ee7a7, nae sel ta ered ay iw auf As Carew stad 


y ‘ 
,o8 ob Biyow eek, dent notsnintdat te, au nevig ~evea 
wives Rass the 
eid ati yakloeds ano wet heaaoz nods ond 


beseoot Ifa seieanqims avolspvy easdt bad ew Jad? esw etl ave 


‘At oe 
vv, 


-1741- 

on our street railway sidings,and none of them immediately 
adjoining railway properties. They are all depending 
upon being served by the street sahcaaert, One of the 
largest is the Canadian Cottons, located south and east 
of the town,absolutely depending on the strect railway. 
It has been mentioned in the discassion that Hydro would 
hake consider taking over a street railway in a town under 
30,000 population because it would not be & paying propos~ 
ition. That conveyed to us the thought that if Hydro 
came in here they would not take control of the street 
railway system,and we had to stand by the policy that would 
maintain that street railway that was serving our industries, 
and that was a factor that influenced me in my decision 
last year in connection wit lit ne bylaw, because our industries 

depend in a great measure on our street railway 
connection. 

I may say in reference to the advance sia telat 
Mr.Jeffrey this morning practically admitted that it was 
due to the fact that the bylaw had been voted on here, and 
that eetad to him to ve quattereation for the Hydro Comm- 
ission raising the rates in the latter part of August or 
September,and that is & matter that I seriously take 
evojection to. I cannot see that Hydro had any possible 
justification for that action of raising the rates and 
conveying to the Phillips people the thought that there was 
some friction or an unsatisfactory situation patweerithe 
Hydro and the Town of Cornwall. 

TO COMMISSIONSR HANSY: 
Q. Do you mean to insinuate the Eugene Phillips Company 


would suffer? aA. What I am coming to is this: Hydro were 
(Page 1744 follows) 
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large customers of the Bugene Phillips Company and it 
cannot help but convey to me the thought that if I were in 
the Bugene Phillips Company's position,it would bring to 
my mind the fact that if I was going to a town that Hydro 
were not frsendly with,it would be very likely to joopardize 
my chances of continuing to get their business, That is a 
factor that would be considered by a large corporation 
wishing to retain the Hydro business. 
Q. That is only your opinion; have you any evidence that 
that was the case? A. Yes, have evidence but I do not 
knew whether it would be any good to show it on this 
occasiocn,now that the Phillips people have gone to Brockville. 
I cannot see that it would help any of us now to bring 
that point up. 
Q. The harm is done? A. It was mentioned this morming in 
reference to a letter the Hugene Phillips Company wrote 
to the Commissionjand Mr.Jeffroy said you could not take any 
more from it than that they 4nt ended to come to eo re 
MR. SPPREY; I think the letter pretty well 
explains the matter. 
MR,ROBERTSON: You also mentioned something about 
&@ lull from April to August. 
MR.JEFPREY: As far as our correspondence indicates, 
MR.ROBERTSON: I oannot believe otherwise than 
that the Phillips people intended coming to Cornwall,and I 
velieve on that occasion it was a positive fact that they 
intended coming here,and I have with me the blue prints 
which that company had J.A.Grant's company's engineer get 


out for them,and I cannot believe that company would go 
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to the length of getting out plans for their water frontage 
and wharves unless they oe definitely decided to comeé 
here. They did not need a sewer because they were below 
the town. In Brockville they were above the town and 
naturally the health officers would not permit them to 
run their sewage into the river. I feel that the Hy dro 
people came in here and endeavoured to get a ecole: of 
the power situation,and I claim once they did that,they were 
under an obligation to give us power at the same rate as 
we were getting it from the company who had been previously 
furnishing us with power. 
TO COMMISSIONER HANEY: 
Q. What is your fare on the street railway? 
A. 5g straight. 
Qs Yat is the amount of capital invested in your industries 
here? 

MAYOR CHISHOLM: I have the reports of the Board of 
Trade for 1921,and attached to it is a schedule of the 
industries and statisticw for the Town of Cornwall for \ 
1917,1918 and 1919,and that shows that the industries 
established in 1917 were 55,and in 1919 there wore 70, and 
the value of the products turned out in 1917 was 
$5,474,869, and in 1919 $8 , 627, 344. 
Q. What was the capital invested? A. $7,538,000 in 1919. 
The number of people employed in 1917, 1757,and in 1919, 
1973. Then they proceed to say that if to the value of the 
out put be added the product of the Howard Smith Paper Company 
‘which is just outside of the town and amounts to $4,000,000 
the total produce of our manufacturing industries in 1919 


would be  ~— «$12,627,344. 
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TO THR CHAIRMAN: 
Q. Do you know anything about a letter from the Commission 
stating that there was an understanding between the 
Commission and the Cedar Rapids Company? aA. I have a copy 
of that letter on our Board of Trade files. 
Qe Did you make any inquiry a whether that statement 
was well founded’ A. Our Board did make inquiry and that 
might have some bearing on the matter. 
y. What did you find out about it? A. We found out,Sir, 
that we could get power froxithe Cedar Rapids Company. 
Q. That there was no such understanding? A. I was not 
one of the delegation that interviewed the Cedar Rapids 
Power Company, but to my knowledge that was the informatio 
that there was no understanding. 
Q. You were told that you could get power independent of 
the Hydro Commission? A. They gave our setoeayion this 
information that they were in a i ia to furnish us 
1400 hep. on a 24 Pret notice at the rate of $23,and, sa 
amount above that they would be in a position to furnish 
on a few days! notice at approximately the same rate. 
Q. When was this information given? A. Decenber igal or 
January 1922. 
Q. That was after the alleged arrangement between the Hydro 
and the Cedar Rapids Company? A. Our position frankly was 
thia;: We felt that Hydro had discriminated against ut; we 
felt that they had gone beyond what were ordinary business 
coumtesies,and as time went on,we became gredually convinced 
that there was no agreement existing between the Hydro and 


the Cedar Rapids Company,and even though we had known 
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Bibaaeise our attitude then was to get in touch with the 
other people,and tisy gave us this assurance,not that they 
wanted to come in and furnish us with power,but they were 
not going to see us stuck. 

Q. That seemed to be satisfactory? A. That was our reason 
for not’ wishing to-go. into this matter again. It came 
out at our Board of Trade meeting,and I believe the Cedar 
Rapids people preferred that we should deal with Hydro, but 
they knew the circumstances here and they had a connection 
here indirectly through the St.Lawrence Power Company , and 
they were furnishing a number of industries at a very 
reasonable rate,and they were ready to continue that 
arrangement,if we were going to be treated as we had 

been treated by the Hydro people in connection with t le 
fugene Phillips. 

TO THE CHATRAAN: - 

Q@. Is there anyiperson from the Cedar Rapids Company who 
can give us information on this subject first hand? 

A, Not just now. 

Qe You sent this ited to Sir Adam Beck and. reveived 
this reply,dated Novenber llth,1920; "Have not sufficient 
quantity of power left in contract for supply of Cornwall 
District for 5,000 hyp."? A. I velieve during the 
summer and fall we had written Hydro three or four times 
and on that occasion a gentleman came in and asked for a 
price on 5,000 h.p.,and my recollection is we telegraphed 
and I finally telephoned the Hydro Commission,ana that 
telegram was in reply to my telegram. 

Q» In connection with thiugene Phillivs Company, dic Mr. 


Drewry quote any rates to you? 
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A. Wo,the only occasion that Nr.prewry quoted me was: 
when I telephoned. He said they were making an application 
to the Department of Trade and Commerce for additional 
power,and I said these parties wanted to Know what the 
rate would be,and he said, "If they get power it will be 
$21 or $22", This was iy 1920. There is a letter from 
Mr.Chisholm stating he was quoted $21 or $22 on that 
occasion. 

MR. JBPFREY: You made the statement that you had 
evidence to the effect that it would have been dotrimental 
to the Bugene Phillips Company to have located tat Cornwall 
instead of Brockville,and I think you said that as they 
had gone to Brockville there was no use quoting en cee 
Is that what I understood you to say?’ A. Words to that 
affect ~ that was the meaning of what I said at leaat. 

Q. It think we ought tohave that evidence, Mr.Chairman. 
Mr.Robertson has stated he has evidence to prove it would 
have been detrimental to the Eugene Phillips Company to 
have located their plant in Cornwall instead of Brockville, 
A, I do not think I meant it in that way. The question 
eame up from another angle from what you have implied. 

I said I believed I had evidence that the Phillips people 
preferred to come to Cornwall. It wasnot a question 
whether it would have been detrimental to eome to Cornwall 
in this respect - what you meaa by coming to Cornwall they 
would have likely lost a lot of business, 

MR.JSSFREY;: I do sot Know what you mean; that is 
what I am trying to get at. 


THE CHAIRMAN; I think Mr.Jeffrey is entitled to 
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press that because you made the statement that you had 
evidence that influence was brought to bear on that company, 
but you have not given Mr.Jeffrey an opportunity to 
investigate that charge. 

MR.JEPFREY: If you wish to withdraw your statement 
and revise it, I am quite willing that you should do go. 

 -MRYROBERTSON: I will say this that the evidence z 
have - and I beliewe it is absolutely correct - is inform- 
ation that cones: from another gentleman,. 

MR.JSPFYREY: We have heard a lot of that kind of 
evidence, 

MR.ROBERTSON: That is one of the reasons why I 
did not give it, 

| THE CHAIRMAN; You shoul dnat have mentioned it 
at all if you were not vrepared to give the particulars. 

MR .JUFFREY: You should either withdraw the 
statement or give aye evidence. I am quite dine wer the 
Chairman's pemission,that- you should do either. 

MR. ROBERTSON: Well,Gent lemen, since you have 
asked this; the Hugene Phillips played fait with us in our 
dealings with them. We found them honorable business mén, 
and what I did say a moment ago + and I do not even yet 
see where any good will be accompli shed by giving it - 

THE CHAIRMAN: I think,having made the statement, 
you should give the particulars? A. Well,I will. Mr.Grant 
of the Bugene Phillips Company,during thepast few months =v 
I would prefer very much not to give this,but I will - he 
said to myself why they located in Brockville "that Hydro 
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TO COMMISSIONER HANEY: 
Q. That was worse than the big stick? A. There you are, 

COMMISSIONER J.A.ROSS: Did he explain what 
“putting the Maks Teo us"meant? As I think it is here what 
he meant. | 

MR.J2PEREY: Did he make any explanation? 

A. I do not think he needed to. 

Q. I am just asking if he did? A. 1 thins he knew as 
well as we did what he meant; he knew we knew wnat he 
meant « 

MR.JBPFFREY: That is all I want to know; I want 
to get the evidence and I am quite satisfied, 

TO THE CHAIRMAN: 

Q. Did Mr.Jeffrey state in Cornwall that if the Hydro came 
in here it would supply power 25% ised than was being paid 
to the private companies? aA. I believe he did on one 
occasion make that atatement. 

MR. JEFFREY: I repeat that seas anane I 
consulted Mr.Gaby,the Chief iingineer of the Hydro,on the 
matter and asked him if I were correct and he said, 
“Absolutely correct; it will be aporoximately that much’, 

I still maintain that. 
| WITNESS: In actual practice where is it working 
out ? 

MR.JEFFREY: We are not here. That statement 
was made on the understanding that Cornwall would sign 
a contract and take over the local distribution system 
and distribu power which they would buy from us wholesale 
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be much less as I stated,and I still maintain that. 

WITNESS: You still maintuin that if Cornwall 
went into the Hydro,we would get 25% lower rate than the power 
rates we now have in this district? 

MR. JX FRAY : For your light and power also. 

MR.ROBERTSON: You include power? 

MR JSPFIRHY: Yes, rates I said. 

MR, ROBERT SON : Taking it for granted that Cornwall 
went into the Hydro you would add 500 h.p. to your present 
load? <A. Whatever they would take. 

Goo. NOU. aay if Cornwall took this 500 h.p. that the rates 
would be 254 lower than they are now? aA. I said if the 
rate in effect at that time,and if Cornwall signed a 
contract and took over their own system and operated 
their own system as 9 separate unit that their rates 
would be 25% lower than they were at the time. 

Q. How can Cornwall expect to get a lower rate than any 
Retes municipality here? 

MR .JHFFREY: Of course we are not entering into 
any ee enant about what Hydro can do or cannot do, 

MUR,ROBERT GON: They are evidently able to do a 
great deal. 

oe MR. JESTRIY: I am only stating the facts as I 
know them. | 

MR.ROBURTSON: I may say this: I was one of the 
committees whe drafted the Mires a with the St.Lawrence 
Company,and as a member at Aust comaittee,my understanding 
was that we were only to draft the agreement with the Sun 
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) tofo that,and before drafting the est we got the 
| rates of nearly every Hydro municipality, and we were 
particularly interested in those in the St.Lawrence Sy stem, 
- because we knew their rates would be the same as the rates 
we would have to deal with,and I cannot underst and,and I 
wish you would clear it up if you can,how we can expect 
to get much lower ratas than Brockville or any other 
mu nicipality,and it would certainly have to be @ much 
lower rate if it was 25% lower than what we are paying now. 
| Ma JMSFREY: Cornwall is situated close to the point 
of supply,closer than Brockville,therefore the cost of 
suoplying power to Cornwall would be less per horsepower 
than to any other municipality on the system, 
Q. In the matter of the Bugene Phillips Cormpany it was not 
very much less? <A. The cost was less. 
TO COMMISSIONER R.AROSS: 
Q. There was a verbal offer of 25% less; why did not 
you take it up and see ‘what they.co2 3d) ao? 
| A. We investigated Hydro rates onthat occasion,but I 
don't believa a municipality on bere rdne system in the 
St.Lawrence Distrbot was getting as good a rate as 
we got in Cornwall,and how they could possibly give us 25% 
lower,I cannot understind. It would mean that they would 
have to go 25% under the rates we were paying,to make 
good what he said. 
COMMISGIONBR J.A.ROGS: If he had offered you a 
guarantee,you would be in a different position? 
A. Absolutely. 
Q. Mr.Jeffrey was not bound by his statement on the platform 


that he could deliver power 25% less? 
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MR.JBFEFREY: Not bound to. 
COMMISSIONRER J.A.ROSS: They had a contract with 


the Power Company which was a bird in the hand,and your 


proposition was more or less tentative? A. Exactly. 
| Q. That was the point of view you took? 
; WR. ROBERTSON: If we could believe that we would 
| have a guarantee that our rate would be 25:4 lower,I do not 
think there ig @ question about it but what the town would 
have been quite ready to deal with Hydro. 
COMMISSIONBSR R.A. R088; Q. Why did not you ask 
for competitive rates? A. Will anyoody tell me where you 
can get competitive rates from. Hydro? Where can we get 
@ guarantees from Hydro that the rate will ba so and 80. 
Q. Why aid not you get a competitive rate? A. We had 
a rate,and we took the Hydro Commission's report as to 
the rates they wore charging,and we used that to find out 
what these municipalities were paying. 
COMMISSIONER R.A,ROSS: You could not have done 
& more futile thing to determine the rate in one 
municipality by comparing it with another. There is 
never any comparison between municipalities with Bogard 
to the cost of power. You cannot make ae comparison 
as regards the cost to the consumer in the house and in 
the faetory by comparing the rates paid by one municipality 
with the rates paid by another? A. I realize it is quite 
difficult to arrive at,out I say,having a «knowledge of 
wnat other municipalities were oaying that gave us a fair 
indication of what we would have to pay, and I bolieve 


reasonably accurate information,and wa ought to be able to 


get it down to a very small percentage. 
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COMMISSIONHR R.A.ROSS: I would not be able to 
do that. 

COMMISSIONER: HANEY: The term "power at Cost" 
was always used in connection with Hydro practice? 

% Yes,that was the information we had. 
Q. An approximate of reduction of 25%? A. Yes. 

THI CHAIRMAN: Mr.Jeffrey said he submitted it 
to Mr.Gaby so that it was really an estimate for you as 
to what it would be if you went on 

MR.JDPSREY; I consultei Mr.Gaby,the Chief 
Hngineer,and I asked him if I was correct,and he said 
absolutely correct. 

COMMISSIONER R.A.ROSS: Why did not you make them 
a specified offer? 

MR.JiPYRSY: We were not in a yosition tomake 
any offer except to supply power at cost. The Act does not 
permit us to do anything else. 

MA. nkQuagRTSON:; You can understand our »vosition. 
That has been my understanding of Hydro ever since I 
have <nown anything about the organization - power was to 
be sunplied at cost,and I was surprised on that occasion 
that he should make a definite statement, 

THis CHAIRMAN: His estimate of cost was that it 
mould be 25% less than the rate you were paying at that 
Pa cr it may be that nis estimate wald not be exactly 
correct,but he gave it to the best of his judgment? 

A. I believe possibly he did. 
Q. You felt that having got the offer from one conpany 
and a conditional offer from another,you took the Lirst 


one? aA. We had a definite offer fro1 the sther people, and 
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=< On 
the question we had to decide was this: even though the 
rates might have been lower,I felt from the information 
we had our rates would nt have’ been equal to the rate 


we were gotting,and we hada another factor and that was our 


street railway of which our industries depended for service. 


COMMISSIONER R.A.ROSS: The situation is nat 
altogether a question of power; it is street railway and 
gas as well? A. It was the combination. 

Q. You have sources of power here that give you very 
cheap power and enough of it? A. Yes. 

Qo You have competition here because you can get power 
from one of the other companies so that you have no kick? 
A, That was our reason for stating that we were not really 
keen for going into tunis matter, 

TO TH! CHAIRMAN: 

Q. Have you got sufficient power here for the industries 
withsut Hydro? A. Ab present we can get 1400 h.p. within 
24 Holes notice,but if we want 2,000 or 3,900 h.p., I 
believe we can rely upon the Cedar Rapids Company furnish- 
ing it to us,not that they wish to do so0,>5ut taey want to 
Bee us get a square deal, 

Q. Where would you get the 1400? A. In this vicinity. 

We have a powerhouse up at Mille Roche about six miles 

out that is capable of generating 2,000 h.p. at the present 
time, That is not in use; it is idle,and the St.Lawrence 
Power Company are trying to draw power from the Cedar Rapids 
Transmission line which is opposite the Hydro station. 

They say they oan furnish 1400 h.p. on 24 hours! notice, 
and it would occur t ome that they would possibly expect to 


start the old power house at Mille Roche again, 
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Mr.Robertson has already cleared up one of the 
points in connection with Mr.Balfour's letter,that was 
as to the sewerage. 

Another point was brought up,and I think 
Commissioner Ross said Cornwall was on a spur line of the 
C.P.R. It is no more on a C.P.R. spur than Brockville; 
they both connect with the main line. We have a branch 
line and so has Brockville and any arrangement tat the 
iugene Phillips Company have made with tue C.P.R. could 
be made here, That letter of August 20th that was 
written to the Hydro Commission asked for a tentative 
power rate and Mr.Jeffrey says it was renlied to on tie 
26th of August. The first news we had of it was when Mr. 
Grant said, "We have heard fromthe Hy dro Blectric",and his 
letter is dated the 24th day of September - that is a delay 
of a month,and I would like to snow what rer ees between 
the 26th of August and the 23rd of September. 

THS CHAIRMAN: Do you know,Mr.Jeffrey? We read 
you one letter from Mr.Pope dated August 26th. 

MR. SWPPRAY: From August 20th to September 23rd, 
there is nothing that I know of. The files thati went 
through are rather vyoluminous,and we just took the 
important letters,and = have not got all the file here. 

WITNZ35: You have no communication of any kind? 

Ma,JaiFSRAY: No,I have nothing; if there had been 
anything of importance,I would have a note of it. 

{R,SNETSINGHR: On the 24th of August in company 


with Mayor Chisholm,I visited Mr.Grant of the Eugene Phillips 
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Company ,and he as much as said then he was not coming to 
Cormwall,and that was four days after the 20th. 
Q. Did he give any reason? A. No,he said I have letters 
from Hydro,which we did not ask to see. That was on the 
24th day of August. 

MR .JZPPREY: There are no letters sent other 
than Mr.Pope's between those dates,and no telegrams. 

WITNSSi3; Can you tell me what was the cause of 
the delay? 

MR. JEFFREY: Yes, can explain that. I said this 
morning that the situation in Cornwall in the meantime 
had changed from the time we gave the first rates,and that 


the whole matter had to be reconsidered by the Commissbnun, 


ond was considered at two or three meetings before a 


definite rate could be sent forward. Wo also had a 
delegation from Brockville protesting against giving equal 
rates on the same basis to a company in Cornwall that we 
would to Brockville. 

MR.SNETSINGSR: This bylaw that affected you so 
seriously was in July? 

MR. JSPIREY: Yes. 

MR.SNETSIGNMER: Mr.Grant did not write you until 
August 20th asking for a contract in Cornwall. 

MR.JFREY: I have nok xine record of any 
communication or any negotiation between Avril and August. 

MR.SNETSINGER: There was no reason for delay. 

MR.JEIFRIY: No reason other than what I have 
told you,that I know of. 


MR.SNETSINGER: The situation is this: In July, 
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as far as any arrangement we were endeavouring to make with 
the Phillips Company as regards the site and the price was 
finally settled,and we kept saying to the Phillips people: 
its there anything more that you would expect us to do | 
for you?" And they said,"No, everything that we want has 
been done", I am under the impression at that time 
things in Brookville were not in such shape that they could 
get terms. It may be rather infra dignitatem for me to 
presume there was one month's delay for a certain reason. 

THE CHAIRMAN: The draft agreement asked for wag 
never signed? A. It went witha letter. 

Q. It was never signed,was Lt? 

WR .JESPREY: They got a covy of the standard 
contract. 

THR CHAIRVAN: I have not seen any referance to 
that; you sent him revised rates - I think you sent that 
instead of the contract. 

M2 .JUPSREY: They got a standard contract at the 
time the rates were sent. I do not snow that it was 
mentianed in the letter, | 
Q. Have you any letter enclosing a contract and 
referring to it as being enclosed? 

MWR. DEFYREY: September 26th,1921,there was a 
letter sent out giving a draft of the agreement covering 
delivery of power to Brockville, 

TO THA CHATRMAN: 

Q. This was a draft agreement for a supply of power at 
Cornwall,and we have not any acknowledgement of that 
letter? aA. The reason a draft contract was never sent 


out,they asked for a draft contract including rates already 
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att ele 
forwarded to them, but they never asked for a draft 
cont ract for rates as sent out revised, 

COMMISSIONER HANEY: They did not «ow at that 
time there was to be any revision? A. Not until the 
letter was sent out. 
go They did not know until September 23rd there was 
to be any revision? A. No. 

THS CHAIRMAN; In their letter they just asked 
for a contract? A. They already had a copy of our 
standard contract. 

Ce way, did they write for it?:cAs ‘Theyiwere up to tie 
office and they got a copy of that contract at that time - 
a blank contract. It contains all the terms and conditions 
cf any contract. That was on the basis of the first rates 
that we forwarded, 

MR.SNETSINGER: I understood from Mr.Grant - and 1 
cailed him on half a dozen occasions - that even after the 
first rate was quoted he never had any contract from you. 

MR. JEFERSY: Mr.Balfour had copies of our 
contract before this date, He got a standard form of 
contract but I have not any record of the date. Any 
power customer or any prospective ower customer that 
wants a copy of the Commission's standard form of contract 
can get it at any time, 

COMMISSIONER HANEY: What was asked for in this 
case was a specific contract for Cornwall,and that was 
not sent? <A. No,because the rates were being reconsidered, 
Q- Did you state to him you were not sending the contract 
until the rates were reconsidered? A. No,we said the 


matter was being placed before the Board,and the Board 
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considered it oh two or three meetings,and then the rates 
were sent. 

TH? CHAIRMAN: There is no record of any request 
being made for that Brockville contract. There was 4 
request for the Cornwall contract and the contract sent 
was the Brockville contract,and the Cornwall contract was | 
never sent to these people. 

MR. JSPPRBY: The inference there is that instead of 
sending the contract,we sent out one for Brockville = we 
did act send them a contract ,Mr.Chaimman, for a power 
supply at Brockville until they asked for it. 

Q. And the only reply they got to a request for a 

contract to Cornwall was Mr.Pope's acknowledgement saying 
the matter would be brought before the Board,and that was 
tee end of it? A. You are quite right. They esked for a 
power supply at Cornwall based, as we oresume, on the rates 
that had already been given thew. Before the contract 
could be sent to than ~ it was not a blank contract they 
Besa it was a real contract ~ and before it could be given 
+o them for a suyply of power at Corawall,it was necessary 
for the Commission to approve of the rato,and that was 
peeing reconsidered, and as the rate was being SA 
and the change made,there was no use sending out the 
contract at the new rate until they decided they would 
take it at the new rate. 

COMMISSIONER HANEY: What was the change in the 
conditions that made reconsideration of the rates necessary 
between the time the rates were quoted and the time they 
asked for this contract? A. I do not know. I explained 


that two or three times. 
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Q. You have not explained it at all. 

THR OHATRMAN: The reoord shows that the Phillips. 
people wrote on the 20th of August asking for a contract 
for a supply of power to Cornwall; then on the 26th 
Mr.Pope wrote them acknowledging that. 

MA. JRPFREY: wxactly,and said the matter would 
be considered by the Board,and the next letter on the 
file is the 12th of September ~- between two and three 
weeks later - in which Mr.Grant the Managing Director of 
the Phillips Company wrote Mr.Pope acknowledging the 
Commission's telegram,and what that telegram was I do not 
know. Then the next letter ie eugtantoes 22nd in which 
Mv.Gaby wrote the company with the revised quotations, 

MR. SNETSINGER: Do you think the Commission were 
guite justified in taking two months to get the new rates? 

MR. TRPERAY: That is for them to say, It takes 
Ghite a while to get rates out sometimes,and if you were 
in our office just now,you would perhaps understand why 
we dontt get our work out as quickly as we perhaps might. 


COMMISSI ONGR HANLY: You have net answered my 


cuestion as to what transpired between the time you gave the 


rates in April ani the 20th of August toiake the change 
necessary in the rates? 

MR.JSPFREY: Perhaps I did not make it clear, but 
I thdught I did this morning. I thought I went over it 
two or three times, 

THR CHAIRMAN: He says the vote was talenion the 
19th of July. 


COMMISSIONER HANSY: Was that the reason? 
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MRJIPFRIY: Yes. 
Q. The defeat of the bylaw? A. Yes, necessitating the 
revisbon of the rates on a ten year basis instead of a 39 
year basis, and the representations from Brockville. 

MR.SNETSINGER: The only thing I have to say in 

conclusion is that I think as the matter stands, 
as far as I can see,you should either have to confirm or 
endorse that. The Hydro Commiasion has a moral right to 
put a Hy dro town before a non-Hydro town,and that they 
also have the moral right to make an arrangement with 6 
company such as the Cedar Rapids Company that they aaa 
not do business with any other municipality in the district - 
I think the whole matter is summed up in that. ie 
Q. You take issue with the statement that a Hydro. town 
should receive first consideration and should be divon 4 
preference over a non-Hydro tawn? A. Yes,I do. 
Q. What do you say to the argument that these Hydro towns 
are the ones that bear the responsibility for the under- 
taking,and they should be helped to secure industries? 

A. I do not know about that - I da not think we should be 
discriminated against to tho extent that we were penalized 
in the discrimination between Brockville and Cornwall, 

I do not think a difference of $6.00 per h.p. is justified. 

COMMISSIONER R.A.ROSS: Supposing you were put 
on the same basis as a Hydro municipality,how many outside 
municipalities would cane into the Hydro and assume the 
responsibility? The whole responsibility would have to 
go on the Government? A. I think they were justified in 


the first rate in making a difference of $2.00. 


 Q- You think the discrimination against you was too much? 
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A. Yes, I will admit there might be some little difference 


,but this was altogether too much discrimination. 


TO COMMISSIONER R.A.ROSS: 


Y. I think their first charge is to their own customer? 
A. It was not the Town of Cornwall; it was the Township 
of Cornwall which is not a Hydro municipality. We were 

dealing on behalfé of the Township of Cornwall,and we are 
interested because it is in close proximity to Cornwall. 
y. You have heard it stated today that there is no 

such underst anding? A. Yes,I think you can easily find 
out whether it is true or not. 

TH CHAIRMAN: The Hydro take the ground tat 
there is an understanding,and Mr.Gaby writes that there 
is an understanding. The person who can confirm that 
is on the other side,and if they say there is no under- 
standing,tuen of course there is no understanding. 

A. Suppose they say there is one,and Mr.Gaby says 
there is one. 
| TItZ CHAIRMAN: In order tohave an understanding, 


there must be an agreement. 
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EDWARD O8CALLAHAN 


One point was not touched on and that was a 


proposition which was made two or three years ago when 


Mr.Pettecley was mayor,and that was a proposition to take 


over these utilities from the Gun Life,und ask the 

Town to guarantee the bonds for $300,000. 

Q. From whom did that praposition came? AcvLe Game’ trom 
Mr.Harvey and his associates. It was to take over the 
street railway,the Stormount Blectric Light and Gas, but 
that was turnei down by the corporation. That led to 
this other proposition of fixing up Pitt Street. The only 
antagonism shown by the citizens to Hydro was their 
interference in the ton in a purely local affair. It 

was something that did not concern Hydro, it was a matter 
between the Town Council and the Gun Life,and we felt 
that outside interference was not justified. Hydro passes 
our doors; you can see their line from this window,and 

we welcome Hydro at any time,but se are not going to sacri-~ 
fice industries and utilities that we have here gor some~ 
thing that we do not <now what we are going to get. That 
was the positionof the citizens during that campaign. 

{ stated before Sir Adam Beck that he was misinformed and 
did not understand the situation in Cornwall at that time 
or I do not think he would have interferred. 

COMMISSTONAR J.A.ROGS: You are in the drygoods 

pusiness? A. Partly. 

Q. Supposing I was a very good customer of yours and 
Commissioner R-A-R088 Was not a customer at all. If 
came to you for something you would likely give it to me 


as against him. A. That woald depend on how much money 


atts 


a a 
Py . 
eo ay Be pegs i 1 > = fe vS¥ a 
miis. Yet OED + a Ve 
i 


+s * 


so eX eee Pe - ep grea 
La GNA ee P J Sai Was tig aaa os % NES e a 4 aly t ate Ma 
7 


, y 
ineoste ms Ags — ’ 
. “i rex 


ie . * 


“ae 
et ary 


tet * * ee P z A s y P) ke ow D we re A 4, 
righ anrgi é 4 \ 9th eas a” | Re OMe Y . f , Jit}. OF 


\ < 


" i ha Ca > aye, ae ~ 
-BNOSits ie end ROE Le SM 


. 


at Bye) arotod b 


oe et iets 
# ge DE an 6 


' 


7 So aa. 


-1765- 
there was in it. Would you be willing to pay more to me 
than Mr.Roses? Would you expect me to give you more 
advantages than Mr.Ross? 

Q. All things boing equal you would prefer ma because 
I was a big customer? A. I do not «now; that is not 
ousiness. 

MWR. ROBERTSOW: Can you tell me the number of paid 
employees you have that were in Cornwall during that fi ght 
on tais bylaw - tne second fi gnt? 

MR. JRPPREY: Mr.Ddrewry was here, Sir Adam Beck, 
ur.Gaby ,Mr.Surtees and Mr.Hannigan,I believe. 

Q. No others at all? A. Not that I know of,except Mr. 
Stewart may have been down here working on the right of way. 
70 THI CHATRMAN: 

Q. When you come to fight a bylaw like that to whom are 
the expenses charged? A. They would be paid by Cornwall 
in the event of Cornwall signing a contract. ) 

Gee Lt Cornwall did not sign a contract who pays them? 

A, They are paid by the Government. 

Hei. pid the Provincial Government snow they were incurred 
for that purpose? A. I$ twas just one of these expenses 
of edvanee works in gonnection witth getsing a new towne 

COMMISSIONSR R.A. ROSS: There is an appropriation 
made by the Government for that purpose? 

MR. JEFFREY: Yes. 

THR CHAIRMAT: Would not it be straining the 
question to say it was proper to come in and fight 4 by law 
when there was no application to give an estimate, Is not 
that rather stretching the question? 


MR.JESPREY: There is 4 difference but our work 
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was merely explaining the advantages of Hydro, 
Q- Does the Government get an itemized statement of that? 
A- The Government will have a statement. 
Q. They must have had it before this time? aA. Yes. 
Q. %It seems to me that goes beyond the intention of the 
Legislature. I think if I was a citizen-’of the town I 
would rather resent having public moneys used on one side 
in the contest? A. There are always two sides to any 
Question. 
Q. Did the town invite you to come down? A. We had an 
invitation; I think the Mayor invited Sir Adam Beck to 
come down. 

MR.CHISHOLM:; The Mayor did not,and I stated so 
this morning. 

THY CHAIRMAN: You did speak of wiring Sir Adam 
tocome down, 

MR.CHISHOLM: Y wired Sir Adam on the 3rd of July, 
1921, at the request of the Citizens! League,and the 
telegram so stated. 

YQ. To oppose the bylav? 

MR.CHISHOLM: I xnew he would oppose the by law, 
byit as Mayor of the Town,when requested to do 80,1 considered 
it my duty to accede to their request ,although I personally 
knew he was coming to pppose the bylaw and going to opposs 
my contention. They could not get him here so I wired at 
their request and he accented the invitation of tne 
Citizens' League. The Mayor of Cornwall never invited him 
Q. Was any resolution passed by the Council asking Hydro 
to come down? A. No, we didnot ikmow Sir Adam Beck was 


coming here until some gentleman of the Citizens League told 
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me he would be sure to come,and at the end of the chapter 
they could not get him,and they came to me,as Mayor,to 
wire in their name for him to come. 
MR.J2FFREY: That is just exactly what I understood. 
MR.ROBERTSON: To your knowledge did Mr .Hannigan 
pay any of the bills in connection with this propaganda? 


MR JS PYREY: I could not answer that. 


TO TH CHATAWAN: 

Q. You are one of the business men of Cornwall? 

A. Tam in the stone business and do some contracting wort. 
Q. Did you have any dealings with the Hydro? aA. I have 
sold them some material - some cement, I think that is 


about all,and some tile pipe on different occasions. 


QQ. Were you an opponent of this bylaw? <A. I was. 


Q. Amongst the files of the Hydro is a telegram from you 
to Mr.Drewry on the 28th of June,1921,which reads: 

"Send Hannigan at once; couditiona require him, Letter 
following". Was that from you? A. That is from me. 

Q. Why did you send that? aA. I heard a man by the name 
of Hannigan was coming sown here for the Hydro,and I sent 
word for them to send him because I saw the necessity. 
Other people were trying to carry throuzh the bylaw,and 

I knew how badly they felt about not carnying the one 
eignteen months previous,and they were bound to carry this 
one,and I thought it would be a benefit to the Town of 
Cornwall to nave Hannigan here. We felt we would like to 
get somebody from the outside who was acquainted with the 


Hydro System. 
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~1768~ 
Q. You thought Mr.Hannigan had special qualifications? 
A. From what I was told. 

Q. Had Hannigan been here before? A. Not to my xnowledge. 
Q. How many Hydro men were here at that time? A. Mr.Drewry 
was here = I could not say how many others. 

COMMISSIONRZR HANEY: You were not their time 
keeper? <A. I was not. 

THA CSAIRIAN: Were you their paymaster? Did you 
pay their expenses? A. I did some. 
Q. Did you pay Hannigan's expenses? aA. I did not know 
Hannigan had to be »vaid. 
Q. who paid them? A. I could not say. 
Q. There is a letter on the files from you written since 
that time,dated August 10th,1922,to the Hydro Power 
Commission,Toronto: "It is a very funny thing that your 
purchasing agent refused to get prices from us for the 
cement for the Hydro building". (Letter read). What 
was the occasion of that letter? aA. That was a building 
they erected at their powerhouse, and I was informed that 
they had purchased considerable miterial,and I wondered 
if the dealings that ve had with them previously were 
not satisfactory,and they answered that they were but that 
their representative here did not know of our fizrm,and 
he had not much material to buy; that was the reply. 
Q. Had the persons from whom they bought been opposed to 
Hydro? A. YGS. 
Q. Was that the reason why they should not buy from then? 
A. That would not be the reason why they should not buy 
from him,but I wished to «<now if they were savisfied with 


our dealings previously, and that is why I wrote the letter. 
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Q- De you think Hydro should give a preference to their 
friends? A. I do not; I think all things should be equal. 
Q- They had been buying from you before? aA. The reason 
was that the representative here did not know anything 
about us so had bought without any knowledge of us. 

Q. Here is the reply from their files in which they 

agreed with you. (Letter read). Did they afterwards come 
to you? <A. No,they did not have any more to purchase. 

Q. They have not purchased anything since? A. Not that I 
know of. 

Q. Is there anything you would like to Bay on any of the 
subjects about the Hugene Phillips Company or local 
conditions in Cornwall? A. Nothing more than I kaxg think 
the local conditions would have been largely benefitted by 
the Hydro System in Cornwall and Cornwall Township. My 
reasons for saying so are; when they had this bylaw up 

18 months previous,I was very glad it was defeated. They 
boought their bylaw three years previous to their time 
expiring, but the second time I was very much opposed toit 
and spent a lot of time writing letters to different 
municipalities from one end of Ontario to the other,and I 
found that invariably every municivality dealing with the 
Hydro system was satisfied, I met men who would ask me 
about such a place and say they were kicking,and I would 
sit down and write a letter tothem and ask them if they 
were satisfied,and I have in my possession about 25 letters, 
and everyone of these letters with the exception of one 
personal letter, was favorable to Hydro,and on these grounds 


I thought it was a prooer thing for Cornwall, 
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I would like to see Cornwall progress because I 
have my interests here and my life work is here,and I 
have every reason to believe,notwithstanding the severe 
opposition, that Hydro would be a good thing far Cornwall, 
TO COMSISSIONEBR ILANMY;: 
Q- Did you make inquiries from the municipalities in the 
St.Lawrence District? A. I did. 
Q» Did you inquire from Chesterville? <A. You wauld not 
expect them to be. I unuerstand tie circumstances there 
and I underst andthe circumstances of one man particularly, 
but the reply I got from a man who k is handling the business 
in Winchester and Chesterville was favorably. The municipal- 
ity of Chesterville was the only place that was not satisfied. 
This is one of the main things in tnis part of Canada,and I 
was very anxious that a Hydro representative would be here, 
I was in the council in 19l2,and ever since then I have 
come to the conclusion that a system similar to the Hydro 
would be beneficial to tunis town, 

In speaking of the MBugene Phillips or any other 
company coming here,today we have not got power for them, 
The first thing that interests any corpany coming into any 
place in a business way is power. [I have been informed 
here differeatly today,but I would like to get proof of 
where the extra power is coming from for us in the Town of 
Cornwall. 
Q. Mr.Robertson said they were assured by the Cedar Rapids 
people they could get it? «A. Mr.Rovertson made some state- 
ment that he was informed they could get it,and I have been 
informed that they cannot. 


Ma.RO3BRTSON: As Charrmanof the Utility Department 
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nat Hi feo 
of the Board of Trade,I have already quoted a concern 
outside a rate on 1200 h.p. which I feel sure cun be 
delivered. 

Ma.RPALLON: In answer to the Chairman of the 
Board of Utilities,I might say that the concerns that are 
in operation at tne present time or have been in operation 
in tne Town of Cornwall have been minus power at times,and 
have only a daylight service,and I think tat is thoroughly 
understoad. I moreover opposed the bylaw on the ground that 
IT da not think the road construction and the street railway 
should be brought int ot ae contract at all. They were two 
different contrae¢ts,and one expired two or three years 
after the other. They should have Wont one bylaw up 
at a time,and if the people did not want the street 
railway they could yote that they did aot want it when the 
franchise expired. t agree that the agreement drawn up 
18 months previous was altogether different tothe one 
drawn up at the time the peonle voted. I have read over 
the contract and I know. Many people did not vote against 
the street railray nor against the bylaw but they vated 
for them to finish their contract and to wait until their 
contract expired. I have no fault to find with tre 
company; they were looking after their ovm intorest. 

TH! CHAILAiAT: By whom was this letter signed that 
was gent to you? <A. I could not tell you that,unless it 
Was sizned by Mr.Gaby. 

MUaR.TSSHRSY: That would be Mr.Gaby signed per Mr. 
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THE CHAT RMAN: We will be very glad to hear from 
you on this subject. You wore Mayor and were in close 
touch with what was going on at the time? aA. Yes,sir. 
Q. Did you know anything about these negotiations with 
the Hugene Phillips Com pany? A. No,that was not in my 
time. That was since my time as Mayor. These negotiations 
were carried on,I think,in 1921; I was Mayor in 1919-1920, 
Q. Is there anything you would like to suy to us on the 
local situation? <aA.My views are well known in the town. 
As I see things, even today,the Town id perhaps well 
satisfied with conditions as we have them because the feeling 
of tne people was misunderstood by me. I think they want 
more industries in the town,and for that reason we require 
@ great amount of power,but by their vote on the bylaw to 
extend the franchise to the Sun Life Insurance Company, they 
say plainly that we have sufficient power and that we have 
all the industries we require here,notwitlistanding there is 
some talk about wanting more industries,but it is only talk. 
The chief industries here do jot wish to have any other 
industries in the towvm. That is my candid opinion,Sir. 
They voiced that plainly to me wine ial was Mayor. They oame 
to me and told me we should look after the industries we 
have here and not care about getting any others in,so as I 
view the situation things are perfeotly satisfactory without 
any other industries coming in,ani the »ower that is here 
at the disposal of the town is sufficient to run the present 
industries, You are aware there was a power house built 
on the canal bank during the time I was mayor,ani that had 


&@ great deal to do with the situation. 
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Qe What power house is that? A. The Canadian Cotton Millis 
built a power house of their own on the canal bank,and 
that seemed to cnange the whole situation. 
Q. Ia there anything further? <A. No,unless there are 
some ooints you want to ask me particularly avout. 
g. I was under the impression that you had something to 
do with the negotiations? A. No,I had nothing whatever 
to do with them. Anything I might say would be only 
hearsay because I was not connected with the Board of Trade 
nor tne Town Council while these negotiations were being 
carried on. 

“ER ROBSRTSGON;: Mr. Fetterley said it was his opinion 
that the industries at the present time here do uot want 
any other industries in. I might say yJow we came to know 
the w#ugene Phillips Company were considering leaving 
Montreal,the first word we got was fromm Mr .Boyd, the Managing 
Director of Canadian Cottons; he told us of that. 

MR, SUTTEREMY: The very sane gentleman was the 
ene who came to me and told me we did not want other 
industries in the Town of Cornwall. 

EX-MAYOR C.J HAMELTON. 

I have only a few words to say as a cormon citizen. 
T have been twice Mayor of the Town of Cornvall,and I have 
resided here for 43 years. The point I tuke exception fio is 
this: That the Hydro Hlectric Power Commission had no right 
whatever to come into this town and interfere with a privato 
election on a private matter; that Gir Adam Beck and his 


satellites had no right to cone to Cornwall and talk to the 
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citigens on a private affair and receive pay for doing 80 
from tne Uxchequer of Ontario. The air is full of what 
the Hydro Electric is doing in all directions for the 
Proviuce of Ontario,and thePremier,Mr.Drury is the first 
man that ever had nerve enough to call that gentleman 
for a show down. They have been at perfect liberty 


to do what they liked with this country ever since they 


have been inaugurated,ani Premier Drury isthe Tirst man 


to call them down. I say this gentleman who was here on 
the platform talking about a year ago,had no right to be 
here. It was our own private affair, The Hydro Wlectric 
runs by this town and every citizen can have it for 

private surposes. The only franci.ise we have is vith 

the Stormount Hlectric Light and Power Company for lighting 
our streets,and Hydro glectric is at liverty to sell power 
to everybody in this municipality,and I as a citizen believe 
every vody else will say that Hydro had no right to come to 
this town and fight a private election and interfere with 
our private affairs,and then be oaid out of the Hxchequer 
of the Province of Ontario. They do not work for nothing. 
That is the vlain deal of the whole matter. I am not going 
to anter into the discussion of tne price,but I was opposed 
to Hydro,and I thinx they had a good deal of cheek to come 
down here and talk to our citizens as they did,on our 
platforms,about things they had no right to talk about. I 
think Sir Adam Beck would have been doing a great deal 
better if he had heen attending to his own affairs in 


Western Ontario. 
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TO THE CHAIRMAN; 
Q. Do you know anything about the negotiations with the 
Bugene Phillips Company? aA. Yes. 
Q. Perhaps you can tell us what you <now about that? 
A. Mr.Chairman,in the first place I heard a lot about the 
power question to day. Mr.Johnston of Brockville who is 
manager of the Public Utility Commission and also the 
Industrial Commission for Brockville had in his hand at 
the time all the correspondence with Hydro,but he came 
away without it. 

Regarding the dealings with the Bugene Phillips 
Comgany,I was pescaineas with him in that. It has been 
said that the power question entered into their locating 
at Brockville,but that was not the dominating factor at Pal ee 
Power did not enter into it in my recollection of the 
Pe eaet tori or negotiations. They newer definitely decided 
on Cornwall,and I had been to see trem 15 or 20 times in 
Montreal,and they told me they never definitely decided on 
Cornwall, and they decided’ on Brockville orobably a month 
before it was made Known, The Peeves ot cower did not 
enter into the question. One thing that entered into it 
was the C.P.R. I went to Toronto once or twice with Mr. 
Johnston to see the Hydro Commission and we impressed upon ~ 
them that we did not want to be discriminated against too 
much between Brockville and Cornwall,that we were already 
on the S8t.Lawrence system,and we thought it only fair as 
we were paying our snare of the line,we should be treated 
fairly in the matter. The Hugene Phillips people looked 


over the town and the situation, and they sent several of 
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their employees ee) Brockville, and that waw all there was 
to it. They wanted to come to @ good town. 

COMMISSIONER HANEY: You got the industry anyway? 
A. We got the industry,and we have nothing against 
Hydro and no criticism to offer. If there are any questions 
I can answer I would be very glad to do so. 

COMMISSIONER R.A.ROSS: If you had not got the 
industry,we would be sitting in Brockville instead of 
Cornwall? <A. You might have been. 

THE CHAISMAN: With all its residential advent ueesan 
A. Yes,you might be better there than here. We are 
paying $55 per horsepower now. The Hugene Phillips Company 
started to operate about November lst,and when their power 
rate is determined and when the Hydro Blectric make an 
adjustment,our rate will come down in Brockville and all 
over the St.Lawrence system, 

Y. Have you any assurance of that? A. Hydro tellus 
that. Mr.Jeffrey and Mr.Drewry gave us that assurance. 


COMMISSIONER HANSY: From Mr.Jeffrey's evidenca 


today it will appear you will get a reduction of $207 


A. The rate calculated for the Phillips people at 1190 h-ep. 
was 335. Of course our rate won't be reduced $20. 

I suppose there will be transformer charges and So on. 
Several times since we have been to see the Hydro and we 
have had inquiries regarding blocks of power from 1500 to 
3500 h.p.,and that was one reason,I think,why they spent 

80 much money on the line so as to take care of future 
development. No use doing something to take care of the 


Phillips plant because the load may be increased at any time. 


UR.IREFPRSY: Was Brockville satisfied with the class 
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of service they were getting over the line before we made 
the change? Ae No,not altogether. 
Q. How soon do you think, as far as your service is 
concerned, should that line have been built? Was it built 
any sooner than it should have been for your own service? 
A. WNo,I do not think so. 
TO TILS CHAT AM AN; 
Q- How much will this new line raise the rate in Brockville? 

MR.JESFREY: I could not tell you that,but with 
the increased load,the rate will come down. 
Q. If they had got an increased load and you had not to 
do anything to the line,it would be still lower? 
a. Yes,t could not tell you that without making some 
calculations, 

COMMISSI NER R.A.ROSS: Could you carry the load 
on the old line? 

MR.JEFSRYY: No. 
Qe» If you had been able to carry the load then the rate 
would be lower? A. Yes,but I do not xnow what the load 


would be. 


ARTHUR JOHNSTON. 


) TO TI CHAIRIAN: 

) Q»- You are manager of the Public Utilities of Brockville? 

, A. Yeos,Sir. 

| Qe Do you know anything about the Mugene Phillips Company? 
| Ae I know the negotiations so far as the Tow of Brockville 
was conoerned, 


QQ.» When did they begin so far as you were concerned? 


Ae In December,1920. 
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Q. In what way? A. I was informed by the engineer in 
their employsa that they would,in the very near future, 
look for a new site in a small town in Ontario or Quebec, 
and negotiations started from that point early in 1921. 
Q. That was an engineer of the Hugene Phillips Company ? 
A. Yes. 
Q. When did the correspondence start? A. Barly in 1921. 
Q. Have you any letters on the subject? «A. There are some 
of them on this file I now hand you. That is not ly any 
means a complete file. 
Q. The first letter here is dated March Sth,and is 
in reply to a letter of March 5th? A. That is only a faw 
extracts that I have made. 
Qe That/ have some bearing on tnis inquiry. This is a letter 
from Mr.Gaby? <A. Yes. , 
Qe Have you any letters earlier than this? . A. Nothing 
earlier. 
Q. There are some earlier than this? A.There may be in 
connection with the negotiations between the Eugene Phillips 
Company and the Town of Brockville, but I doubt if there 
is anything earlier between the Town of Brockville and the 
Commission. 
Q. There is a letter from you to the Hydro on March 5th 
on the Hydro files. I think the negotiations ewe began in 
February? A. So I have heard today. 
Q. Did you take the matter up with Mr.Drewry before then? 
A. Yes,Il think I visited Mr.Drewry in Toronto in connection 
with this matter,and I also had Mr.Drowry accompany me to 


Montreal to see the Hugene Phillips Company in connection 
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with ee That would be March or April, 1921. 
Q. That is just about the time negotiations started? 
A, Yes,I had been to Montreal several times previous to 
that. 
@. Did you have any entire with Eee in Yebruary 
about it? A. I believe Mr.Drewry visited me in Brockville 
in connection with it. 
Q. What tookiplace at that interview? a. I do not know 
that I can answer. that from memory. 
QQ Would it be the early part ae Sebruary or the latter 
part that Mr.Drewry came to Brockville to see you? 
A, I could sot answer that; it would be during the month of 
February I should say. 
@. Do you recall the date,Mr.Drewry? 

MR.DREWRY: I believe there was a report on 
file stating I visited the municipality of Brockville about 
February 3rd,on which occasion,in the EOE discussed 
with the of ficia lot the town and Mr.Balfour pores ant ine: 
the company, the matter in the manager’ s office. That was 
the first time I met them,and we deal with the Hydro policy 
chiefly,and I got from them roughly the quantity of power 
they required and some preliminary data in connection with 
the scheme. 

Q. When did you first speak avout the Hugene Phillips 
people? 

MR,DREWRY: No correspondence actually took place 
between the company and us until after that; there was no 
written request made tous, out I wag present in Brockville 
on this occasion on an ordinary official visit to t he 


municipality,and took up this matter with them. 
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Q. Where is your report on that? aA. It was at Toronto. 
t have a memo on the file if TI remember correctly. 
Q. It is not on the Hydro file? A. It was not a letter. 
Q. Can you give us & copy of that memo? A.Yes,I think 
TI can get that. . | 
Ovo a you take it up with any others of the staff? 
A. I would report a visit of that nature to the Chief 
Engineer, and that would be on the regular orocedure file. 

THR CHATRIAN: I think you saida,Mr.Jeffrey,you 
hed not learned of this until later? 

MQ.JRFPRIY: 1 do not think I said that. I would 
tearn of it through Mr.Drewry's report; he reported to the 
Chief Engineer through me. 

THE CHAIRMAN: I understood you to say this morning 
the first you learned of it was when you came down here, 

Ma. J&PFRSY: The first I heard of it in Cornwall? 
Q. In any place? A. ~ do sot recall having said that. 


I may have said it - we got so many inquires for power 


that the exact date cannot be remembered. 


TO MR. JEFFRGY : 

Q. Regarding the const ruction of the line was it your 
opinion that the service from the old line was satisfactory 
vefore the last changes were made? A.Oh,no,positively no. 
We realized that expenditure would have to be made on the 
line between the sub-station at Cornwall and Brockville. 
One reason we were so keen to get the Hugene Phillips 
located was that the change would be made with a comparative- 
ly small addition to the load and that would have inoreased 


our price,but by securing this industry,the additional cost 


| Deaednowe og Jontige eee sogsee. ony 


Mr i i; a i) Ce ee La : rarer ae on 
Pati “awe, a1. aaK eats one me satou.tuioc ¢ aad patbasgeR ee 
wiotowky jee new ent bo oils) Bonk, eolvree ott, feds notatga 


ow 


Prered ylovisincd,om td, A. vebaus stow angaoits teal old etoted: 
ete ho bom ad oF syed blvgy ort Lees dgate Res Stans ow 
a, Gl byaoorid dre ELewureg. ja nottage~due say goowsed eiit . 


oyu BGLEI LG neg ua sd dt dep. o¢ rood .O8 -STOV oF mOzBOT BA 


ee 


stow itegaqmon. 8 giv abem ef Sivew ogpano end diedt aew Bedavol 
a oh Ht eembnaien yg Nira te Rib ine tod eli a uae Fic ae 
beesetoak avad bluow tedd baw beol eft ot wottiibe ifs ve 


teoo L[enottibha edt “adevbdat aint soituoea vd tud,eolig tuo 


~1781- 


— a 


of fixing up the line would be divided into the total 
load of the town and the different municipalities. The 
service in the beginning of 1921 was not good. 
Q.» The increased load was of cousiderable benefit to 
your tom? A. Of very considerable benefit under such 
conditions. | - 3 | 
WO) Cte CHAIRMAN : 
Q. is there anything further you would like to say, Mr. 
Fohnston? A- J would like to cofirm what Mayor Dobie 
has stated that the question of power was not very vital 
with the Hugene Phillips Company. There were many other 
matters that entered into it,and I know the decision was 
meade before the final power quotations were made at 
Brockville. 
TO MR.JEPFFREY : 
Q. Do I understand you to say uk before the letter was 
sent out to the Jugene Phillips Company giving them the 
increase in rates as far as Cornwall is concerned, that 
they had decided to go to Brockville prior to the 
receipt of that letter? <A. There was a verbal undorstanding 
between the officials of the Board of Trade and the 
officials of the Bugene Phillips Company. 
TO MR.ROBERTSON: 
Q- Do you say that was the first intimation that you had 
that the Eugene Phillips Casspany were going to Brockville? 
Ae That was definite. 
Q» You did not know before the 20th of August? 
A. MNo,not definitely. 
THE CHATRHAN: Do you want to Bay anything about 


the letters to and from Mr.fallon? 
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MR.JEPYREY: No,I thin«x not. 
THE CHAIRMAN; Are thore any gentlemen here who 


\ 
would like to be heard on the Cornwall situation? 


BX-MAYOR FETITERLSY. 
I has been said that Hydro were not invited to come 
to Cornwall,but I want to say they did not come here of their 
own accord . In 1919 when it was first mooted that the Sun 


Life wanted an extentionpf their franchise,leading citizens 
‘ i 


of the town oame to me as Mayor and‘said,"We should get 


some infomation on the electric situation in Cornwall 
before we can vote on such a bylaw intelligently",and I 
suggested that jon account of the Hydro being near us and 
being so well known in the Province,we should get a Hydro 
speaker mm at some public meeting,and I invited a Hydro 
speaker, We had a Labor Organization at that time,and 

they invited a Fydro speaker to be here at a public meeting, 
and I was Chairman at that public meeting,and afterwards 
another public meeting was held by the Sun Life Insurance 
representatives here and I was also Chairman at that meeting, 
so that the matters were fully discussed and the ens were 
gkven first hand information on both sides of the question, 
and to say that Hydro came in here without being invited 

is not true. They were invited by the Labor Organization 
and I sent them an invitation as Mayor of the Town on 

the strength of what leading citizens said to me in 
connection with the matter. } 

Qe Did the Council invite them to came here? aA. No. 

Q. You as Mayor wrote them? <A.Yes. There are sitizens 


who spoke to me about it,one ex-Mayor of the town ~ perhaps 
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he pas evidence here today. He came to me and askedme 
to invite them to Cornwall,and that is How Hydro came 
to be here. They were here on two or three occasions,and 
when I acted on the second occasion as Chairman for the 
Sun Life Insurance people, there were Hydro speakers present 


again. I said we must have both sides of the question. 


WILLIAM HODGE . 

It appears to me that the point of most vital 
interest to the citizens of this tom is whether an 
agreement exists between the aluminium Company of Ontarid 
wno own the power line passing our doors and the Hydro 
Blectric Power Commission for an exclusive power transmission 
over their line. If an agreement or contract exists,I 
think we should try to do sasething to nullify it as it 
discriminates unfairly against ees cpt) If we were allowed 
to purchase power which we could get ne any Quantities just 
as well as the Hydro BHlectric Power Commission from the 
Cedar Rapids Company,we would not have to go dow on our 
marrow bones to these Hydro BE ese for power,and we 
can get it at considerably lower rates than they are able Ae 
supply it in the St.Lawrence district west of us. Why 
should we be venalized when we have a power line passing 
our door? Why should we be at the expense of building 
an additional line? That is something I camot understand, 
and it seems to me as a citizen that we should have that 
matter settied. | 

THE CHAIRMAN: Would not it be possible to have 
some representative of the Power Company here to state 


whether there is such an agreement? 
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HENRY C.F.POSTH. 
I am manager of the Sum St.Lawrence Company,and 
to my knowledge I do not know of any one who xnows of 
any agreement of the kind, 
Q. Have you ever heard that there is such an agreement? 


A. Just what I have heard here and at the Town Hall. 


'Q- You have not heard so from your own company? 


A. No,I have never heard anything about it. JI am not 
saying that there is not an agreement or that eee is. 

qa. <Are you at liberty to sell power over here? 

A. So far as I xnow,although in my capacity as manager I 
never do anything without consulting my superiors,and I 

do not know what their policy might be. 

Q. Have you ever given any quotations? aA. ¥es,I have 
quoted prices in a general way. I could not quote a 
definite price for a definite amount of tae toes be 
served in a definite way. We are selling power to the Pulp 
and Paper Company for $23 and we have sold to the Canadian 
Cotton. Company for $23 and to the Provincial Paper Mills 
at Mille Roche at 823, but the Paper Company at Mille Roche 
wes alre.idy installed,and we just continued the old 
contract at that orice. . 

TO COMMISSIONER HANEY: 

Q. Have you any power available? aA. We have about 1,000 
hep. that we can dispose of because the Canadian Cottons 
recently took that power and terminated the contract, and 
they are not taking it now. That would be about the limit. 
Q. How about the Mille Roche Plant? A. That is the one 
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Q. You have 1,000 h.p. there? A. Yes. 
Q. It was stated you had 2,000 h.p. there? A. I do not 
thinx we could squeeze 2,000 h.p. out of it,;not tobe 
definite about it,because the St.Lawrence River goes up 
and down so much. At the present time we cannot wun our 
generators more than a quarter or half time on account of 
the low water in the river, 
q- The power you would sell in excess of the 1,000 hep. 
would be from the Cedar Rapids? A. It would have to be. 
4. The town would have no source to get oower from except 

Hyd row 

from the Cedar Rapids or '. A. That is all,and the 
Mille Roche power I sveak of. 

MR.FALLON: I have been told that at one time the 
St.Lawrence power served the Toronto Paper Copany. Does 
the St.Lawrence supply the Toronto Paper Company now? 

A. During the time the Canadian Cottons mill was.using 
850 as a minimum and 1,C00 as a maximum,we had some power 
to spare,and we made a contract with the Toronto Paper 
Company to supply them with 2500 h.p. which we did until 
the time the Hydro came. Our contract ran out. 2Zast spring 
on the lst of May and since then they have been taking all 
their power from the Hydro. At that time we could spare a 
small amount. 

MR.FALLON: I have been told that the power plant 
at Mille Roche is operated by the St.Lawrence Power Company, 
and I have also beent old it has not been in operation for 
the last twqyears? A. The Power Plant's transformer 
station haat we connect with our Cedar Rapids Line and 
Mille Roche Power House has a capacity of 2,000 h.p. equal 


to the Mille Roche plant. We put that transformer station in 
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to Bee the place of the Mille Roche plant when it was 
shut down on account of ice or low water,and it has been 
on the line since we installed it about four years ago. 
It is on theSt.Lawrence System. 

MR, FALLON: About one year ago I was told 4 
Geputation went across the river,and that Mr,Poste was one 
of the deputation to intercede with some gentlemen who 
had control of the Cedar Rayids power. It has been proven 
pretty clearly here that we bave no surplus amount of 
power in Cornwall,and I think the people should know that. 
These men went over there just about a year ago, and Mr.Posie 
should be in a position to say what took ees 

MR.POSTE: I accompanied Mr.Stiles and Col,Smith 
at that hee and we were told at that time that they did 
not xnow of any contract between the Hydro or the Cedar 
Rapids Company whereby the Cedar Rapids would not: supply 
yower. The President of the Company told us that. 

Q. If anyone knew it would be the President? A. I think 
so,and if I remember correctly he expressed himself that 

the Town of Cornwall would deal withthe Hydro if they 
could get power Peasaneuiv edn if the time came that they 
could not get power, somemeans would be found whereby 

they could get it from his company. 

Q. Did he state whether there had been an understanding 
with Hydro? A. He stated he did aot iknow of any understand- 
ing,I know that. I did not xnow of any understanding at 
all. Of course the Pittsburg people have the final say. 

MR.FALLON: If circulars were circulated on the 
streets of Cornwall that there was this amount of power 


available,I would like to Know about that. 
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MR.POSTE: I have already stated that the 
President said that if the Town of Cornwall needed power 
and could not get it any other way,the Cedar Rapids 
Transmission Company would furnish it for them. 
@- He would give us vower? A, That is what he Said. 
Q. Can eer account for their being a lack of power here 
in the winter time? A. There has not been a lack of 
power here in the winter time, 


Q. We have heard from men who have been running the mills? 


Le You have it from me there has been no shortage of 


power since the Cedar Rapids put in the sub-station at 
Maple Grove. There was one time when there was a tempozary 
interruption,and the Cotton Company shut down on account of 
low water in the canal, 
QW. What was the cause of the Campbell Sawmill failing to 
run? A. The real history of the Campbell Sawmill trouble 
I Xnow definitely and I do not speak of anything I do not 
positively «know. We had a line run to the Beach Furniture 
Company and they had a 75 h.p. motor,and Mr.Campbell had 
& sawmill half way between here and the Beach Furniture 
Company with exactly the same amount of installation,and 
it appears in the winter time lir.Campbell game to a period 
when he had very few logs to saw,and at the instiyvation of 
certain gentlenen he complained about power not being good. 
I found out his motor had been giving him trouble because 
he had not taken care of the belt and it gave an interrupted 
service,ané at the same time I went to the Beach Furniture 
Company and found they had no trouble whatever, 

THY CHAIRMAN: I do not know that that ig a matter 


that we snould inquire inta. 
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MR.FALLON: I would like to ask Mr.Poste if he 
did not send around and tell people to close their mills 
at certain hours of the day? 
MR.POST: I remenber having to pull out the 
swit ches init he old days because people would not come off 


/ 


at the time of the peak load. 
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t do not know of anything that I can add to what 
I have already said,but there is ona noint I would like to 
drew to the attention of the Commission. During the last 
Sessionof the Legislature a bill was put through making 
available 50;6 bonus where Hydro lines were serving rural 
communities. I take very strong ground that this bonus 
should be made available to the farmer who takes service 
from a private enterprise,and I think it would be within 
the scope of this Commission to look into that point. 
tf you cansee your way clear to make some recommendavion 
on that point,I think it “ould do very much to assist rural 
com: mnities Roget Hydro power cheaper, 

Tig CHATAMAN:; And flat rates? A. Yes,there was 
a time when ¥ would not have said that, but the more I 
look into this question, the more I am convinced that that 
is the proper system. I cannot appreciate how the Town 
‘of Cornwall can lay claim to power from the St.Lawrence 
at cheaper rates than the Village of Chesterville and 
Winchester. We are all citizens of this Province,and we 


have an equity in our water falls and our water powers, 
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and our property is held as security for the development, 
and we say we should have power on the same terms as the 
Town of Cornwall,and I think private companies should 
have this bonus as well as the Hydro. 
Q. That would be bonusing private interests? A. It is 
Cuite ee to devise means by which these rural trans- 
mission lines would be the property of the farmers themselves 
ana the private enterprise would transmitthe service over 
the lines vhich would be: owned by the farmers. 
TO COMMISSIONER HANEY: 
Q. By providing a sinking fund so that the municip- 
ality would in time pay for the lines and own them? 
A. Yes,and the Province vay the 50% bonus. 
Q. And not get it back at all? A. No,they do not get it 
pack from the Hydro. The gurpose of that 50% bonus is 

available 
to render rural service for the benefit of the 
farmers. I want it clearly understood that I am not 
endorsing the principle of bonusing, because it is humillat- 
ing,but the Legislature in its wisdom has adopted that 
means of assisting the rural communities to get Hydro 
service,and having done tiat,I say the farmers should get 
the service from a private company in the same way. 
Q. At the rate or @ lower rate? A. Certainly it must 
be at least no higher than the Hydro,and of course as a 
matter of fact,in every instance,I think it is much lower 
than the Hydro rates. 
Q. What is lower than the Hydro? A. Private enterprise 
service. 

MR JEFFREY: Mr.Casselman gave considerable evidence 


in Toronto to which I did not get a chance to answer,and 
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now Mr.Cacselman comes up again and gives more evidence, 
end I still have not a chance to answer. I have some 
very interesting information for Mr.Caseelman. 

MR.CASSELMAN: The Hydro Blectric Power Commission 
had an opportunity of answering everything I said in 
Toronto. 

THE CHAIRMAN: No,they had not. 

WR.CASSRIMLAN: I gave evidence in the forenoon 
and tne Chairman of the Cemmission was there in the after- 
noon,and we tried to nail Sir Adam Beck dovm to a definite 
line and have him pay attention to what we were saying 
and you know how much success we had, 

THE CHAIRMAN: No,Mr.Jeffrey was testifying when 
we made way for Sir Naame eae and his testimony was interr- 
upted,and then when Sir Adam Beck got through we adjourned 
without waiting for Mr.Jeffrey to finish his testimony. 

MR.CASSELMAN: It just means that I will have to 
miss my train. 

MR. JBPEREY: I do not want Mr.Casselman to miss 


his train. I can give my evidence some other time. 


MR R.T Sie FRY . 

On November 7th,Mr.Casselman put in his power 
bill in comparison with bills in other parts of the Province, 
and he now says that Hydro is higher than private enterprises. 

MR.CASSELMAN: For rural service. 

MR.JEPFREY: I want to correct some statements in 
Mr.Casselman's evidence. Mr.Casselman stated that he 
was billed for is service in Chestervijle at 12g per 


swat t hour,and he compares that with certain other bills 
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of consumers in different parts of the Province. iir.Casselman 
was billed at that rate,but he did not make the matter very 
clear to you that that rate was an error and that it was 
correacted,and his bills were corrected,and that wasnot the 
rate whbch Mr.Casselman paid,but it was the rate at which he 
was billed by mist&ke. 

MR. CASSRIMAN: I was billed at l2g per kilowatt 
hour for two months! service,and the bill was rendered; 
previous to that our rate had been just half that,and I t nought 
it was a mistake and I took that bill to the clerk of the 
municipality who is the local representative of the Hydro, 
and I saidt thought it was a mistake andhe said,no,it was not 
@ mistake; it was a ruling of the Hydro Blectric Power Commi ssig 
that where a farmer lived in a hydro municipality and took | 
service from Hydro he must pay for domestic service at the 
‘commercial rate. There were four of us interested,and we 
went before the Council with our complaint,and they told us 
not to pay that power bill,that nite was a ruling of the 
Hydro Power Commission it was an outrage and absolutely 
 indefensible,and they would proteot us,and we did not pay our 
bills. A representative of the Hydro Hlectric Power Commission 
visited our village and he told the village clerk who was 
the local representative of the Hy dro that we must pay this 
power bill,that the village council had no power to say what - 
& consumer should pay. We never paid the bills,and they 
were re-rendered at the old rate,and we have been paying 
at the old rate. I have in my possession,but I have not gt 
it here,I am sorry to say, a letter addressed t2 the olerk of 
our municipality by the Chief mncinee ss Mr,Gaby,in which they 


rocognize the injustice of that ruling. Mr.Jeffrey says it 
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mLiga~ — 
was a mistake,but it was a ruling of the Hydro Mlectric Power 
Commission that was not rectified until after we had put 
in @ vigorous proteot. 

MR.JEPFRSY: I wish to corresct that and aay that 
it never was a ruling of the Hydro Blectric Power Gdtateston 
that farmers should pay their bill for domestic service on 
commercial rates. As I have said before it was a mistake, and 
&S so00n a8 it came to our attention it was corrected. This is 
in a town and where a farmer gets light for his house it 
should a at the standard domestic rats ,andany service he 
gets for his barns ae motors should be at the commercial 
rate,like any »ther power user in the town. 

M2.CASSELMAN: It is my statement against the 
statement of this gentleman,and I am going to add one more 
statement. We had a meteor in our house measuring domestic 
service and one in the barn measuring the service there,and we 
were charged the commercial rate on the consumption registered 
on doth meters. These are the facts of the matter vhether 
it was a mistake of Hydro or a ruling,I cannot say. 

THS OLAT RUAN: At any rate it was reduced? 

4, Yes,after we had protested,and I have a letter to that 
affect. 

COMMISSIONSR R.A.ROSS; Whonwould that ruling 
be made by? <A. By thocommission. 

Q- On whose recommendation would the Commission make it? 

A. The Chief Engineer,through myself. 

Q- The ruling would be known to you before it would be O.K 4 
by thea Chief Dngineer and passed on by the Commission? 


A. Yes. 
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MR.CASGELMAN: I would like Mr Jeffrey to tell 
me wy a representative of the Hydro Hlectric Power Commission 
came to Chesterville and told the clerk of our municipality 
we must zay these rates,and that the council had no right to 
say the Hydro consumers should pay such and such a rate? 

MR.JRFPRIY: If our representative went to 
Chesterville and gawe that information,he did not understand 
the rate. The matter of rural supply is a matter that our 
men have not been conversant with for any great length of 
time. It is a new rate,and rates have been evolved and changed 
as we saw they should be changed,and the representative may 
have made a mistake,but as soon as it came to my attention,I - 
immediately took the matter up and had 4t rectified. 
After the correction had been made and after the bills had 
been revised, Mr, Casselman still uses the rate that was Rae 
4tted in error in making his caloulations,vhich is not giving 
your Commission correct information,and that Kode not look 
altogether right to me. He should not compare rates with 
a rate that was suumitted in error. 

 COUMISSTONER HANY: Your representative evidently 
did not cane from the so urceof xnowledage When he went. 
to Chesterville? A. Not i fhe gave them that information. 
Q. Where would he come from? A. He wouid come fraa my office. 
Q I thought that was the source of knowledge? <A. Not of all 
knowledge, 
Q. It should have @ knowledge of the rates for ower? 
A. It has,andtmt is the point I object toj;when lir.Casselman 
spoke of these rates he was comparing them with a bill 


that had been rendered in error. 
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Q- . The correotion might have been made after he gave his 
evidence? A. I think it was made some months before,and I 
want also to state that Mr.Casselman says he is comparing 
his rate with rural rates. 

MR.CASSELMAN: No,I said private enterprisea 
gave cheaper rates than the Hydro. 

MR.JEFFRGY: You quoted Westmount which is a 
Suburban rate. 

MR.CASSELMAN: No,it was not put in evidence in 
that way. I gave rural rates in Quebec and rural rates in 
Ontario,and I gave urban rates in Quebec and urban rates 
in Ontario. 

WR JEFSREY: Then there is another point. Mr. 
Casselman gave some of that kind of evidencethat I spoke of 
this morning; "It has been said" and "zr understand" = there is 
considsrable of that in his evidence,andz have the actual 
words he useéd,. 

TH CHALTRAAN: A great deal of that kind of 
evidence is quite true, 

MR.J#¥FRUY: If I gave that kind of evidence 
you would sot stand for it for one moment. I have toispeak 
according t ot he facts,and I think Mr.Casselman should speak 
according to the facts. 

MR. CASSULMAN: I think I have. 

WR. JSPFROY: I acn going to show that you did 
not speak according t the facts. You said that it cost 
$2500 a mile to construct rural lines by Hydro,and I have 
here a statement showing the actual cost and estimates for 
185 miles of rural line constructed this year,and I an going 


to out it in as evidence. I want to give you,before I put it in 
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5 me idea of how these prices run. I think I am quite justified 
in doing that as Mr.Casselman has stated "I have heard",and I 
asked him at the time where he heard it that Hydrd build lines 
for $2500 a mile,and he holds these other companies up as 
being able to build lines at cheaper prices than Hydro, In 
Other words he says Hydro always builds expensive lines, 
and than another of Mr.Casselman's statoments is "I imagine", 
Ma.Ross asked Mr.Cassolman; When you are speaking of the 
acdministration,are you speaking of the whole cost of the 
employees? And he answered: Yes,that are on the permanent 
staff Mr.Ross asked him: You complain of the cost of 
administration,$5.75 per h.p.; how does that compare with 
private companies? And he says; I cannot say,I have no means 
of finding out how much it costs under private ownership; 


I imagine it would not amount to nearly so much. That is 


what I am objecting to ~ that kind of evidence: "I imagine", 
If Mr.Casselman wants to st ret ch his imagination, I do not 
see why he should put it in his evidence. 

Ma.CASSZLMAN: I did not stretch my imagination, 

MR.JSFFREY: I am going to show how much your 
imagination has been stretched by giving you the actual facts. 

THE CHAIRMAN: He does not state that as an 
actual fact? <A. Yes,ne says it ia too much. 

MR. CASSHLMAN: It is for you to show it is not 
too much if you want t dphow anything. 

MR.JUPFFREY: I am going to give you some of these 
figures. Hycro estimates have been criticized,and I think 
these figures will be interesting to you not only from an 
estimate standpoint but also from the cost of rural power 


standpoint. 
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COMMISSIONAR R.A,AOSG: These avevnotpal costs? 

MR.JEPFREY: Actual costs taken from our books. 
I asked the engineer in charge to give AG as many as he 
could get ready last night,and he took out some of the largor 
ones. 
Q. Are these with or without the 50% bonus? A. These are 
the actual costs - the 50% bonus not figured in. 
-D Where you will get the 50% bonus? aA. Yes,but the 50% 
has nothing to doWwith this; this is the actual cost as 
shown by the books - the amount of money spent. 
Q. But they get the 5C% bonus? A. Yos. Welland District 
estimated .65 miles of lice, cost de 240 ares 

MR. CASSELMAN: I thought we were going to get 
something definite. 

MR.JEFFREY: I will give you the definite figures: 
Estimated $4,246.72; actual coat $3,905.17. I won't read them 
all; I will just read one here and there,and een ft will put 
this statement in. 
Stamford District serving 89 customers with 6.5 miles of line, 
estimated cost $8,027.96,that is for the primary lines,and 
for the secondary lines a5 ,161.35; total estimated cost 3 
$13,189.31; actual cost e231. 97:000) 
Q@. That is $2,000 a mile? aA. Yes,per mile. It is not that 
mich; the estimated cost per mile is $1,235.07 and the 
actual cost $1,041.11,and part of thatwork was done in the 
winter time. 
Q. How mary miles of line did you build? A. We puilt 64 
miles of line for 3&;26 $8,027.96. 
Q. How many miles of line did you built for the %5,000? 


A. That was secondary construction,that was transformers ana 
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motors. We keep them seoarate on account ofthe way we 
heave to submit bhese figures to the Government. 
Nepean Township, total estimated cost 322,395.07; actual 
wb, 2o%.98; 
cost ¥21,093.07; 12.10 miles,estimated coat ae 
actual cost $1,389.28. These lines were all coustructed 
in 1922, all completed between April and August of this year. 
Q. When were the estimates made? Ae ev usts Dror sO tne 
date the construction started. 
Q. Three months prior to that? A. Yes. Poanentes serving 
200 customers, 26.95 miles,estimated cost $65,960.83; 
actual cost $54,664.11; estimated cost per mile 91,341.13, 
actual cost $1,282.68. That line was completed May 31st 
oi) this year. 
Drumbo serving 62 customers, 7¢ miles of line, estimated cost 
816,687.84, actual cost $11,327.63; estimated cost per mile 
$1,258.44,actual cost 1,002.68. I could read more of these. 
There is one other I would like to refer to: galtflest, 62 
miles in one township,serving 533 customers,cstimated cost 
per mile $1,263,30, actual cost 31,598.87; in that case the 
actual cost exceeded the estimates by approximately $330 per 
mile,and that was because it was found necessary to construct 
eight miles of three-phase underground cables,and also on 
account of foreign lines. The estimated cost of serving 
1275 customers on 185.19 miles was $404,698.30, the actual 
cost of constructing the primary and secondary lines was 
$349,500.42, The estimated cost per mile of line over the 
whole 185 miles was $1,292.56,and the actual cost $1,302.79, 
and the average over all thi®wes increased 40% on account 
of the one township being constructed with a large percentage 


of tnree-phase overhead lines and eight miles of three-phasa 
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underground. 
; MR.CASSBIMAN: How does it come that the cost 
to the users is so much higher? aA. I am goming to that. 
There is one point I want bo clear up in connection with the 
matter of wiring Mr.Casselman's house or buildings. Nr. 
Casselman stated that the wiring of his house was done by 
Hydro. Commissioner Ross asked him was it all done by Hydro 
workmen and he said yes,and he says: I dbdnot 'mow that they 


did that sort of work. And Mr.Casselman said they did all 


the house wiring - that was done by ae Hydro workman and he 


is on the permanent staff,and he asked was he paid extra or 


did he do it on account of the Hydro,and the answer was: "I 
cannot tell you where the money went,but I presume it went 
to the Hydro; I know what wae paid". Now,the local man in 
Chesterville takes care of the local operation for three 
municipalities. They have an arrangenent whereby one rman 
will handle the three systems thereby being able to omploy 
a better man and get better work. They find that is more 
economical, That man aiso does work for the C mmission. 
He is our pat rolman for that particular district along the 
igh tension lines. Therefore,he is on our permanent staff. 
lie also does the work of wiring. 
Q. On his own account? <A. No,he does it for the town. He 
works for them. His salary is so much and he does work for 
them, and any money that was paid was paid to the Local 
Comaigsion,andn»t to our Commissbn. It wag paid to the tow 


and although the man was on the permanent staff,I want to make 


it clear that Mr.Casselman beoame confused. 


MR. CASS LHAN: I was not at all confused. The man 
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that did the wiring is on your permanent staff and his 
salary is mentioned in the pay account,and he rendered me a 
bill for wiring and I paid that bill. 

WR JES FREY: He rendered it as an employee of 
the local municipality and sot as an employee of our Commission. 
He works in the dual capacity. 

) COMMISSIONER R.A.ROSS: Do you do any wiring in 
houses? 

MR.JEPFREY: Absolutely none. 

MR.CASSELMAN;: It is strange that a permanent 
employee actually did the work. 

MR.JEFFRYUY: I have explained that. 

Q- He is a part time employee? A. A part time employee with 
us. He is paid part of his salary by the Commission for 
patroling the high tension lines. The other vart of iis 
salary is divided among the three Iauni cipalities,and he does 
wiring for them under their direction. JI can see how Mr, 
Casselman got confused, His name must cae on the permanent 
Staff as he is paid by ua. 

COMMISSIONER HANHY: You consider that the most 
6conomical way to work it? A. Yes, you get better men. We 
get one man to adie three or four townships,and he is 
More satisfactory to all concerned. 

COMMISSTINER R.A.ROS8: You have tohave @ man 
who ig competent to handle the high tension lines? 

MR .JEFSREY: Yeas. 

MR. CASGE LMA: I supose you would disclaim 


responsibility for that inspector condeming the original 


_ kiring,and the delay in getting the new wors done? 
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MR.JIBPFRSY: The matter of wiring was entirely 
in the hands of the local municipality; we knov nothing 


whatever about any delay in doing the work. 


Q. You know about the delay since I toka you? A. I know 


but we know nothing about the local operation; that is handled 
entirely by the local aut horities,and we have nothing whatever 
to do with it except in a general way to supervise it. 

Q. Your inspector condemned the job? A. -They call them 

Hydro inspeotora; the Inspection Department is not a Hydro 
Department; it is a department of the Government being operated 
py Hydro for the Government. 

Q. Is not that what Hydro does in each case? aA. The inspection 
is slightly different. If there is any profit out of the fees 
it goes into the coffers of tie Province,and if there is any 
loss it must come out of the general taxes. 


COMMISSIONER HAWHY: Q. The management is in 


the hands of Hydro? A. Yes. 


Q. The men are responsible t diydro? aA. Yes. 

MR .JIMPFREY: Mr.Casselman also said that an 
approach was made by the Beach Company in connection with 
their lines. If you will pemit me,I would like to go into 
that,and Mr.McLeod made a statement to which I wish to refer 
in connection with this matter. First there is the matter 
of the Village of Finch,and then the Beach Company - I would 
like to take them in that order if you do not mind. 

It is really about eight miles to Finch,and Mr. 


McLeod paid that the Reeve of Finch told him that the rate 


was $46 per h.p. 


MR.*eLZ0D: I stand corrected on that,but before 
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going any farther,I think it is a great deal worse than I 


stated. It was 85 and they asked 106. 


MR.JEFFREY; I might say that Mr.Beach!s plant is 
located 40 miles from the Village of Finch; he is now out 
some 14 or 20 miles on a 2200 volt une ada just how he is 
going to get 40 miles he can likely explain himself. 

I want to tell you what happened in Finch,and 
atk? is a very good story; you have all the requisites of a real 
good story: you have the villain and the victim and the hero. 


MR.CASSRLMAN: You are drawing on your imagination 


now. 


MR.JEFPREY: There is fiction and fact,and I want 
to give you the facts now, on August 3rd,1917,we received a 
totter from pe asking for information re a power supply,and 
on September llth,a letter was sent out to the Reeve confirming 
a visit of our engineer to Finch,and the Reeve was told to 
have @ resolution forwarded asking for an eatinate,and the 
letter asked the Reeve to get the farmers interested in the 
line between Winchester and Finch 80 48 to co-operate with the 


village of Finch. A verbal report was submitted to Finch 


aocording to the report on our files,September 11th,1917,and 


on October 2nd,we received a reaolution from Pinch asking 

for an estimate. On December 26th,a letter was sent out 
stating that the estimates were being prepared and would be 
forvarded as soon as the prover resolution to that affect 

was passed. I might say that the matter of power supply in 
1917 was left in abeyance aga we told them it ‘vould be well not 
to go ahead during the war and until prices beeame a little 
more normal. We received a letter from the Reeve,October 


22nd,1920, saying he was anxious to have the bylaw voted on 
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in ey 192l1,and a letter was sent to the Reeve acknowledg- 
ing fie Wetter and sending out copies of the bylaw and 
giving an estimate of the costs of the distribution system, 
A public meeting was held at which a rate of $105.93 por hep. 
Was submitted to the ratepayers. That was the first rate 
that was submitted. 

COMMISSIONBR HANEY; That was the first written 
rate; what was the verbal rate? A. That was a verbal rate, 
$105.93. That was given at a publiio meeting on or about 
November 23rd,1920, Then another estimate was made. I may 
Say it was a very difficult problem to get vower to Finch 
at a rate that they could use it on,and we made a rate on a 
different basis to try and get a rate that wold be equitable 
and lower than the rate we had quoted of $105.93,that would 
include rural and small municipalities in the district. aA 
public meeting was arranged for December 30th at which 
& rate was given out,and at that time there was @ revision 
in the rate,and we thought it oould be done for $78.59. That 
was a tentative rate. 

TO MR. CASSELMAN : 

Q. Was that the rate the electars said would be charged 
when thay voted? <A. No,it was not. 

Q. What was it? aA. That rate was given prior to the bylaw 
frit nthe explanation that there were certain conditions that 
they would have to meet before they could get power. 

Q- They understood the rate would be in the neighborhood of 
$80? A. If they were able to fulfil the conditions under 
which the rate was given. Then after that,the rural people 


Gropped off. We expected to get a good rural load out of 
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Finch,and jast about this time, due to the activities of 
certain individuals,the farmers backed off,and we did not 
get any rural load,and the township decided at that time they 
would .not take power. 
COMMISSIONSR HANEY: Who are the individuals? 
A. I have not got thenames here but it would not be very 
hard to get then. 
Ma. CAGSBLMAN: You are drawing on your imagination 
now,and I expect the people will infer from what you are 
saying hat I am one of the individuals. You would not say 
I was, 
MR.JEFYREY: No. Our engineor met the Council 
on June 13th and discussed the matter of the cost of power and om 
conditions that a certain rural load was obtained between 
Chesterville and Finch,he said the power would cost about 986. 
We had made another estimate on the basis of certain loads 
in the district. Then the Commission sent to Finch a number 
of contract firms,and our engineer went to Finch and gave the 
house lighting and commercial contract forms and gave them 
a schedule of es on the basis of which if they signed 
sufficient contracts with minimum bills,ve would consider 
going ahead. Otherwise the Commission refused to place any 
line ts Finch. Our engineer went to Finch on several occasions, 
and he visited the Reeve,and hoe saw the manbers of the village 
Council; he even went around to help canvass to get nore 
contracts to see if we could not get enough contracts containing 
the minimum bills sufficient to make the proposition pay so aa 
to get power into Finch on a basis on which it would be self 
supporting. But the rates that were in these rn aerarasea 


based on power cost of $105 per h.p. We received a letter 
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fromthe Reeve on August 10th,1922, asking for a represent 
ative to go to Finoh as they had 40 contracts for light with 
& possibility of a power ee of 15 or 20 h.p. Our engineer 
Went there and found the Reeve had 23 house lighting contracts, 
and 11 commercial contracts. A survey vas made with Alderman 
Macdougall of the maximum 33 - 17 commeroial and one power 
contract for 15 hep.,and on September 29th,1922, a letter 
was sent by the Chief Engineer tot he Village Clerk advbsing 
them that our engineer reported that it would be necessary to 
have 25 h.p.,andit did not look feasible to supply power to 
Finch under these conditions, We never sent a contract: to 
Finch for signature,and we never said that a calamity or any 
kind would fall on them if they did not sign a by Law, and 
even if spapsee ed sent it,and they did not have enough business 
at the start to make it pay,the line would never have been 
built. 

COMMIGSIONER R.A.ROSS: There are limits to which 
Hydro cannot stretch? <A, There are limits. 
Going on to the Beach Company. The  vower consumers 

in the vicinity of Iroquoia have a franchise secured from 

the Township of Matilda and Mountain covering a >eriod of 40 
years. The company had the right to erect a pole line from 
the county council of the three united counties of Stormount, 
Dundas and Glengarry. On the basis of these rights,the 
Company prepared an agreement which thoy submitted to the 
farmers in the district, andjit calls for three consumers per 
mile at least,and the service charge is to be $2.30 per month 
and if there are fewer customers,the service charge shall be 


more. The consumption charge is to be determined by metar to 
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be installed and paid for by the ooupany , and the rate for 


power shallebe 6¢ per kilowatt hour. Then there is 4 

hamlet alectric service where four customers are served from 
one transformer 90¢,and ‘vyhere there are five or gix customers 
served from one transformer 75¢g,and the consumption charge 

is to be determined by meter to be installed and said for 

by the company and the rate shall be 6¢ per kilowatt hour. 
The minimum net monthly bill to be $1.50,and in any event 
the rates charged shall not exceed the rates charged for 
similar service by any other electric system in the County of 
Dundas. These agreements are for five yoars. 

Qn June 1lst,we received a letter from Mr.Casseiman 
stating that the Mahlon Beach Company of Iroquois had made an 
offer of power to the residents, (Letter read). Then on 
June 2nd,a letter was received from Mr.J.N.Godfrey which 
I will read. (Letter read). We were advised by the Beach 
Company at that time that there were 14 miles of line costing 
$21,000 or $1500 per mile,and in addition to that,the Commiss~ 
ion would have to oay Mr.Beach $1750 for transfomners which he 
had on hand. We vere advised at that time that Mr.Beach had - 
40 customers,20 of which were farmers and the rest hamlet 
customers. We were not advised how many paid $1.00 or how 
ay paid 9Czg or 75¢,but we took the average at 90¢,and 
we arrived at the total revenue we “vould obtain on the basis 
of five year contractsa,and our estimated annual cost of 
operating these lines under the Power Commission Act was 
$2,250,e80 that we mere asked to take over @ proposition with 
an annual revenue of $816 ‘here our cost on the standard basis 
would be 32,250. That was the proposition that was put up 


to the Commission,and you can see why it was not accepted. 
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Mr .NeLeod Baid there was something wrong with the Commission 
when thay could not compete with private onterprises like 
Mr.Beach's,and I want to point out that the private individual's 
method of financing cannot be carried on by our Commission. 
We have got to pay our interest and sinking fund and look 
after our renewals,and we have got to operate and maintain 
Recordi oc to tne Act,and we could not possibly accept the 
proposition as set out. 

MR.CASSZLIMAN: You could have at least acknowlodged 
reoeipt of the letter. n 

MR.JSFPREY: Yea; I did not know it had not been 
acknowledged. 

MR.CASSBLMAN: Before I go any farther I feel like 
congratulating My Jeffrey on the able and good-natured way in 
which he has conducted himself today under difficultics. 

THS CHALRMAN; He is always good-natured. 

MR .CASSHIMAN: I think it is his due,and I think} 
there is good feeling on the part of everybody ,and we ought to 
be able to arrive at a satisfactory adjustment of our 
troubles, 

% MR.J@PPRIY: There is no ill-feeling between us 
and you or anyone else - not at all. 

MR. CASSELMAN: A little tine He eto s pen 
accused me of drawing on my imagination for certain statements 
I have made,and perhaps he was justified in that,but he 
should have been careful not to do the same thing himself 
later on. In connection with tha cost of building low tension 
lines,I ‘would like te have Mr.Beach make a statoment,und what 


he has to say,I think will in some measure justify what I 
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said about the cost of building lines, Thare is another thing 
waid about the cost of building lines. There is another 
thing,I think Mr.Drewry willremenber on an occasion I visited 
the Hydro Electric office when we were discussing this Beach 
proposition,he rather ridiculed the character of tie service 
that Mr.Beach would be able to give,and we have a cust amor of 
Mr.Beach's here today,and he assured me just a little time 


ago that the service is first class and a satisfactory service. 


I was in Toronto this spring and Mr.Casselman 
told me they would like to see me at the Hydro office, and I 
on up there and they talked about the line,and they want ed 
to know how many miles I had and the cost,and I told them 
$1500 a mile,that included primary, secondary and transformera 
complete. Mr. Gaby expressed himself that that was a very 
low estimate and wanted to know if I would build lines for 
them at that rate, the same kind of line thas Ti pussy) tor 
myself, intimating that theirs cost more momey. Mr.Casselman 
wanted me to just make that statement. I did not go to the 
Hydro Commission and make any proposition on my own behalf, 
They sent for me. We are not trying to sell our plant at all; 
we are running it and giving good service. 

Mm JEFFREY: Then Mr.Godfrey apparently did not 
giv? us a correct proposition. His oroposition was that this 
would be turned over at cost,and he says the lines are $21,000, 
and that figured out at $1500 a mile,and you are asking for 
$1750 extra for transformers. That does not appear to be 
clear? <A. We bought 25 transformers,and the first nine were 


not correct,and I refused the next 16 until they wore nade 
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over,and ~ did not pay for them. 

MR.JEPFREY: You awe see how we got it mixed up 
when we ware asked to pay for transformers. We thought they 
were in service. 

MR.BRACH: No, they were on the ground. 

MR.JUFFREY: Our calculations were based on a 
total cost of $21,000. In making this report,we made it 
on the basis of the infomation we got at the time. 

MR.BSACH: I understand it takes five years ta 
get on your feet,but not on rural lines. You get 50% bonus 
and that calculation I have made of $2,250 iacludes 50% 
of primary lines being yaid by the Government. 

MR.JHEFPREY: We could not possibly see where we 
- could haer tity line over and make it pay with fiwe year 
contracts with the loads you have there and so few contracts, 
On that basis there are not three contracts per mile,taking 
them all through. 

MR. CASGELMAN: You know the character of that 
community. 

WR JEFFREY: Yes. 

MR.BSACH: We run nine miles notth and south 
without a customer. } 

MR.JEPPREY: We have that same proposition,and 
that ie why it is hard to build rural linea. 

WR. CASGRLMAN: This is a community that is 
capable of being developed to a wonderful extent. 

MR JE PFRBY: Yes,I believe it is,and I think 
there will be a lot of farmers take .ower,especially at these 


Tates. 
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NR.BEACH: I do not want the impression to go 
abroad that I am soliciting the Hydro to buy this system 


because I am not. I was invited to go up and see them,and 


they wanted a proposition,and I gave it to them, 


THS CHATRMAN: You were asked to make a propos~ 
ition? A. Yes. 

MR,JEFFREY: Wo have nothing on file other than 
what I have here, 

MR.BRACH: I got word verbally from Mr ,Casselman}; 
he said they wanted to see me up at the Hydrobffice. 

MR.JZSFREY; There was a letter from Mr.Casselman 
putting the proposition up to us and then of course you eame 
up,and then your solicitor made a definite proposition, 

MR.BEACH: If I went home ani that proposition 
got abroad, they would assassinate me,if they thought I was 


going to sell out to Hydro. 


DRe GUORGH COLET SON 

I was partiaaly interested int he promotion of 
this Beach line through the municivality enn the’ ti rst 
Hydro Commission was appointed,and we were 
led to believe that we were likely to get some definite 
proposal from the Government in aid of that line. We started 
in 1920,and then we saw that we were not going to get any thing 
definite,and we decided to have Mr.Beach »sromote the line and 
go to work privately. They were going to go down to a central 
point in Matilda,and they came dowm and laid their »lans 
before us,and they would not give us any estimate at first. 


When we told them wa would not agree to anything until we got 
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an estimate, we got an estimate at 3119 per h.p.,and llg per 


kilowatt hour,and we told them it was impossible for us to get 


farmers through this district to take power on that basis, 


and the Hydro representative gave us a very limited explan~ 
ation of the whole situation,and I finally told him it would 
be impossible for us to consider the proposition at all. 

He made a mistake,we thought,when he said tome, "If you even 
get electrio light and power th rough the Township of Matilda 
you will get it from Hydro", That is not hearszy evidence; 

he stood up by me with his hands on my shoulder and he made 
that statement,and there are people in the community who — 
Will substantiate that. That was rather arbitrary,and we 
decided we would try and go on alone,and we did so. The service 
up to thelpresent time has been perfectly satisfactory. In 
fact I have heard several who are using the service say that 
they never saw anything bvetter,and I know that the linex going 
through to Winchester and Chesterville ON Are line at 


times is not just perfect - possibly the transformer or 


- gomet hing is wrong,and things sometimes happen that they have 


no control over, but we are perfectly satisfied with the 
conditions ,excent that we believe in general that electricity 
which is developed by water vower belongs to the people just 
the same as our forests and our mines,and we believe it is | 
unjust to the rural municipalities who are attempting to 
lighten their burden; something should be done to assist the 


rural constituencies in promoting this proposition. We do not 


believe it is fair that oarties who are living close to a line 


should monopolize that line,and use it for their own special 


benefit. They have a right to pay a certain royalty for the 
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use of that power,and that siiould be used for the benefit 
of those who aro at a distance from the plant. 

I am a firm believer in Hydro,but I am not a 
firm bsliever in Hydro as it is administered under present 
conditions where a man who is a long distance from the 
natural source is not getting the benefit the same as th: 
man who lives near the source. I think it is the duty of 
thegovernment to see that something is done in rural 
minicipalities in order to give them the advantage of the 
natural resources that are utilized by special individuals 
instead of by the people as 2 whole. 

THE CHAIRMAN: Don't the owners of private 
lines charge less if a customer is near the »vower supply? 
A. Yes, 
Q. It is not the nower they charge any more for,but it is 
the cost of carrying it over the country? 
A. No,it is the cost of constructing the line from the 
power polant,and that is the reason Mr.Boach is able to 
give it to us so muchicheapor than the Cedar Rapids Company. 
He has no long line to construct,and for tnat roason he is . 
able to give us a much cheaper rate. 
Q. Does he sell it to you at the end of his transmission 
line at the same rate as at the point of vroduction? 
A. He has only been able to construct a few miles, 
Q. 2C miles - does he charge the same rate all over that? 
A. I understand that the people would nearly all be in the 
municipality; it is practically the sane. 
Q@. So that it is a flat rate? A. Yos. 
Q. The people of Cornwall appear to be favorably situated here; 


do you think the people of Cornwall would be satisfied 1 the 
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rate paid in Cornwall were paid 100 miles northwest of here? 
Ae Ho. 
Qe They would have to pay more? A. I do not think 
80, the rates mHhauld be different. I say the cost of co uastruot- 
ion should be added. I am not talking a flat rate - not by 
any means. I do iot believe a flat rate is just,but I believe 
the cost of construction should be given to aid a man who is 
&@ long distance away so that he could compete with a man 
right at the site of the power. 
Q- Do you think the present legislation goes far enough,that 
is,the Government pays half the cost of rural lines? 
A. Possibly it does but you see where the difficulty seems 
tobe; they first say,"We will give you 50% of the cost, but 


it must ve under Hydro". Now this is a private plant,and 


we want to devise some way by which private plants can get 


the benefit of the cost of construction as well as in an 
area where the power is under Hydro, F 
THA CHAIRMAN: If the Government gave a grant to 
& private line,it would be the property of the private individ- 
val and the ownership would be in him? A. Why don't the 
Government own tne line? Let the Government own then,take 
them over and let it be utilized by the Government along 
that line. Why should it be given to Hydro and wot given to 


any orivate party that ie furnishing a public utility? 


Qe If they give a grant to Hydro,it is semi-public ownership. 


I understand you to say you would not have the Governmnt 


give it to private individuals? A. No,lat the Government own 
that. Surely they can formulate some plan whereby they would 
have coitrol over that line. We know country districts are 


suffering today on account of public utilities mrxman being 
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ment ered in the large centres and offering inducements to 
the young men to leave the farm. 
Q. There has been far more money spent in rural districts 
in the past few years than there has been in the cities in ths 
matter of good roads? <A. But we are paying for it. 
Qe The Provines is paying for it and the people of the 
cities and towns are paying for it,and they are using the roads? 
A. Yes,but don't you consider the rural diatricts should 
have their share. 
Q. Yes,and they are getting a great benefit from the? 
A. In the eastern part of Ontario we have been very much 
handicapped for good roads and electricity. 
Q. There are a comparatively small number of rural lines owned 
by vrivate individuals? A. I am not conversant with that 
part of the question. I have never made a signee of Hydro or 
electricity other than our own private line through our 
AWLP on of the country. I am not opposed to Hydro; I believe 
it is a good thing,but it has been catering to the large 
centres to the disadvantage of the rural sections. It mayibe 
possible it will be better and we are in hopes it will. TI | 
am not in favor of a flat rate; I do not think it is feasible. 
The Winchester Spring's end on the Chesterville line made 
application sasetime ago for connection witl: Hy dro,and they 
cannot get it,and one of the influential men of that town 
asked me to ask why they did aot get it. 

MR.DREWRY: Tho ansewer to that,Doctor,is the 
same answer we gave about Finch today. Unless you get rural 
service and a load established that makes it economical and 


a feasible proposition,we would advise against undertaking ite 
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I think we might get electric service in there, but we have 
canvassed tha tmunicipality,and I think we only got 14 contracts, 
and you cannot go far with 14 lighting contracts. 

DR.COLLISON: How is it you furnish Williameburg? 

MR.DREWRY: There are 60 contracts in Williamaburg, 
five times as many - and 60 contracts in a Police Village, 
and if they can produce an aquivalent in the Town of Winchester 

Springs,we are ready tdgo ahead Senet | 

MR.JEFFREY; Speaking for ithe Commission,we will 
extend lines to any municipality that wants power where we 
can see some reasonable prospect of making it pay. We 
certainly will not recommend the conetruction of any line to 
any district where we cannot see daylight,and where we cannot 
see sufficient revenue to make it self-supporting. All we 
get for that is criticism. 

DR.COLLISON: You will get that anyway. When 
we were promoting our scheme and everything seemed to be 
harmonious, why was it that Hydro came in there and had a 
blue print ready for us,saying you Gand @o from Williamsburg 
80 many miles and cut the line in two? 

I. AREWRY: Anything submitted to you on a blue 
print was not the final scheme. We canvassed all tne d strict 
and we xnew what the farmers would do, because we canvassed 
them all,and we knew those who would take power and those who 
would not take it 

DR.COLLISOW: There is a large rural population 
south of us,and I said to him: "How do you propose serving 
these people?" And he said,"We cannot serve them yet; they will 


cone in in time”. Then when we took the west side of the 
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municipality they were prepared to take Mr.Beach's power,and 
I said, "What will we do with these; they never can get on 
that section of your territory"? 
MR .DREWRY: That may have been an error on the 
part of our personal representative; it may have been an 
error in judgment. 


~--Adjourned at 6 P.M. until 7:30 P.M. 


pees ft 30) P.M. RESUMZD,. 


COL.MALIOY. 

The firet thing I want to touch on is what Mr. 
Beach was speaking about - the letter of Mr.Godfrey. As I 
had some personal resvonsibility im it,I think I can explain 
it. I helped Mr.Beach in addressing farmers! meetings and 
getting some contracts signed up and getting the idea put 
through Matilda. The proposition upon which he based these 
practically contingent prices was the promise of t he 
Government that rural lines would be given 50%. 

THE CHAIRMAN: Is not that a matter of legislation? 
A. Yes. Mr.Beach went to Mr.Drury and Mr.prury said, "Yes,if 
some wayican be arranged,so that it would not be in the nature 
of giving an interest to a private concorn",and Mr.Casselman 
took it up with them and he got a private bill which was 
postponed until sone way could be found of arranging it. 
In this connection Mr.Godfrey got into the matter. We have 
in the County of Dundas two main transmiagsion lines north 
and eee the people living on the east and west lines. 
You heard me ask Sir Adam Beck if he would co-operate,and he 
said he a The reason I did that was tnat there could 


be no bonus given,no matter how you will guard against it, 


in the interest of a private company unless it is approved of 
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~1816- 
by the Hydro Ba&ectric Power Commission,and I think it is a 
matter of sufficient interest that this Commission should 
give it attention today. Here we have,I consider,a perfeotly 
feasible proposition. These east and west lines are 
distribution lines and should be the property of the 
municipalities,the townships,and the other line would be the 
trunk line,and Mr.Beach who has a franchise for 30 or 40 years, 
if you like, can ow the transmission line. Say it costs $1500 
a mile to build this; 50% of that would be $750. It can be 
secured by a bond,and what Mr.Beach means is that he is 
perfectly willing to capitalize his plant,and after paying the 
operating charges and fixed annual charges,with the ordinary 
return on the capital invested, apply the rest of it in 
retiring these bonds so that in 30 years the bonds would be 
paid for. That was the system I had in mind when I asked 
Sir Adam Beck if he would co-operate to that extent. As thk 
Act stands now,it must be with the approval of the Hydro 
Electric Commission. They can bonus them how with the approval 
of the Hydro #lectric Commission. 

MR. CASSALMAN; No,they cannot; it would be yabesuaee 
to have new legislation, 

COL.MALIOY;: The Legislature is perfectly willing 
to give the bonus to the farmers provided it goes to the 
benefit of the farmers; so long as it does not add to the 
Property of the private corporation. I say that scheme is 
feasible and can be worked out. 

Q- Hawe you submitted the private bill? A. Mr.Casselman 
had a private bill prepared. 


MA.CASGEIMAN: That bill was really out of order. 
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We knew that before we presented it, but we wanted to get it on 
record. We had the scheme all right, but we had not the 
requisite support. We have a pretty good inference what the 
attitude of the Hydro will be in the matter, 
Q. er vod think it would be favorable? A. Unfavorable,I 
would think, 

MR JEFFREY: Of course the matter of power supply 
to rural districts whereby the Government gives 50% bonus 
on the cost of the primary line is one that is of vital 
Ptecest to the Government,in that in paying that 504, the 
Government is taking over really the ownership or part 
ownership in these lines. I am talking from a common senae 
standpoint, not from what the Commission would decide to do, 
but from my knowledge of it - and I have considerable knowledge 
of the rural situation - the Government could not very well, 
as I see it,give a bonus on rural lines unless they had some 
reasonable assurance that these lines were going to be self- 
Supporting,and I believe that the Act would have to provide 
wherever any bonus was given that there would be a certain 
standard lived up to or kept up to in connection with the 
operation af these lines. They could not demand ane standard 
from Hydro and another from a private company. 
Q- Do you mean in the way of a sinking fund and maintenance? 
A. Yes,and — thins tf we could get down to a common basis of 
financing so that they would all be on an equal basis, then 
the A tee would have some grounds for giving the bonus, 
even to a private company,but they would,I think,have to 
have an assurance that these lines were financed to take care 


of their interest,if they would give the 50% towards it, I can 
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-1816- 
where the difficulty comes in,as I pointed out,in the 
Commission taking over the linesof the Beach Company. The 
lines of the Beach Company have not yet got sufficient revenue 
to make themselves self-supporting on the basis on wnich the 
Act calls for the Hydro to provide, 

MR.CASSELMAN: The Beach project is in its infancy, 
put it has potentialities as you know for the development of 
a comparatively inexpensive system, You say the Government 
must be sure that there is justification for any outlay. I 
want to compare this project with what the Hydro Electric 
Power Commission did in the Nipigon. 

MR.JIRPPREY: I am speaking of rural districts only. 

WR.CASSELMAN: I think the Nipigon is a parallel 
Case. 

MR .JBPEREY: That involves the matter of policy of 
constructing lines in order to encourage the use of power,or to 
help the district. I cannot talk of matters of policy,and hg 
was trying to throw out a few suggestions to show that any 
line,as I see it ~ and I have talked this over with Col. 
Carmichael who came in to see if there was any line of work | 
that he could adopt in connection with this,because the 
Premier had instructed him to investigate the matter,and he 


came up to see me personally about it,and I gave him my ideas 


for what they were worth - and I think you will have to get 


some common basis of financing before you can get common 
recognition fromit he Government in connection with paying part 
of the cost of the line. 

COL,MALIOY: We propose doing that, 

THS CHAIRMAN: The Government would have to get 


back the 50%. 
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COL.MALLOY: No, I was thinking of retiring the 
bonds. 

MR.J’YFRUY: They have cart ownership in thelline 
when they pay the 50%. It is the property of the Government. 
That 50% ig a bonus. 

MR.CASGHLMAN: The situation is that the Government 
has,by legislation,agreed t dpay 50% of the cost of the low 
tension lines where they are built by Hydro,and the Government 
does not claim any part ownership in these lines. 

MR.JBFPRUY: They claim an interest in these lines. 
I do not mean a financial interest,but we have to show these 
lines are self supporting before we will get tleonus. 

THY CHAIRMAN: They would not require to receive 
such a large measure of supoort as if they had to pay back 
the whole of the cost. 

MR .SUPPREY: I might state here that the matter of 
rural power supply is the most difficult that we ae engineers 
have to deal with,for several reasons; one reason ia that we 
had no data to work on. In connection with the ordinary 
distribution of power,you have case after case to go by. 

It has been the common practice all ower the country and 


over other countries for years and we have that comnon xnowledge 


to help us in a solution of the problems, but when you cone 


to the distribution of power to farmers located a long 


distance apart,with small blocks of power and expensive lines, 


where the farmer has not got the normal use for power,you have 
run up against a problem which is an economic probdlem. 
There is a limit beyond which you oannot go, The farmer 


can afford to yay so much a year for that service; his income 


is limited; he does not deal so much in dollars as in grain and 
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~1820- 
and hogs and beef. He has to watch every dollar he spends. 
More and more it is goming to the time when the farmer 
has to consider his wife a little more than he has been 
doing,and he has got to get conveniences and to do 
something to keep the young people on the farm,and he 
has got a telephone and an automobile and other conveniences, 
and cower is another convenience which will help the 
housewife and help to do the work around the farm,and he 
wants that, but there is a limit beyond which the farmer 
cannot go in price,and we have found that you can only 
get so many hundred-acre farms in a mile of line. 
Q- What ia the limit? A. Three consumers per mile. 
Q- In dollars? A.When you get up over ylCO per year to 
the average farmer,he backs away from it. 

MR. CASSELMAN ; You are speaking about the use to 
which the farmer oan put electric service. You know that 
th Western Ontario,in London and other cities,they have 
besn encouraging the use of electric ranges in the homes 
in order to help out the fuel situation,and that same 
situation exists in rural Qntario to practically the samo 
extent as it doesiin the town and cities. You will extend 
the use to which the farmer can sut electric onereyif 
it ia placed within his reach, andhe will use it for 
cooking and other purposes. 

MR.JEFSRUY: We are trying to do that. If the 
price is within his reach,he oan afford to pay more than 
$100 a year, 

THE CHAIRMAN: The more extensive is the user, 


the easier your problem will become. 
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MR.JEFPREY: Two years ago during tre summer,I 
sent out all my staff that I could spare to make aninvest - 
igation of the different districts in theProvince, They 
went out and walked over a number of townships and visited 
every farm in tks township. They went to the Township 
Clerk and thelReeve and got a list of the farmers and found 
out the men that owned thair farms,and madéinquirbs, and 
made inquiries as to what kind of farmers they were,to 
find out whether they were prosperous or not,and they 
went from farm to farm and took maps and plottedon the 
maps een for power and the poor prospects, to 
seo how many farmers in each district would take Hydro 
power if it was available. I think we visited sae 
20,000 farms that summer, and on the basis of the infom- 
ation which we obtained in that way - and of course we had 
to depend vnore or less on the opinion of the men we Bent, 
and most of then were farmer's sons and had lived on 
farms and Knew something about farming - on the basis 

of the information we obtained,we figured we could not 
expect to get more than three farmers per mile of line, 
on an average,in the regular farming districts, 

TH CHAIAIAN: There would be six or seven fams 
to amile? <A. Depending on how their lands run. Sometimes 
if they run across lots,you would have five farms in a 
mile and a quarter; if they run along the lots,you would 
only have two. You might run for miles and only got two 
or three farms,and then have to run east and west to 
strike the :.ouses., There would be quite a few miles where 


you would have vractically no farms. 
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Q- What proportion of the 20,000 would take power? 
A. I do not think there would be over 50%,probably 60%, 
I have the information at the office. I do not think 
Mr.Beach can hope to get on an average more than nes 
to the mile,and if he does not get more than three,he has 
got to get sufficient revenue frombh ese three to make the 
line self-supporting. If he has only a revenue of $90 
&@ mile,he has aot sufficient. I think economically Mr. 
Beach's proposition is not sound beaause his rates are too 
sews 

COL.MALIOY : ae have your rates so high that the 
farmers cannot possibly take it. Mr.Beach has three 
per mile,and if you heard how they are calling for him to 
put the lines dovm and the way they are wiring their 
houses,he will have six per mile,and as the rates drop after 
the first kilowatt hour,they will be able to use all kinds 
of electricity. 

THS CHAD XMAW: <A Government grant of half the 


cost of the line willenaole you to serve districts where 


: you enuld not go if you had to pay tite full cost? 


COL. MALLOY: Sxactly. 

Q. bo that you will only have to provide for half the 
COBt. 

MR.7 BTPRZY: I vant to explain tne difference 
between the way Mr.ueach handles his proposition,and the 
way tus Commission are compelled t candle theirs. Under 
an amendment to the Powar Commission Act,the Cammission is 
kan authorized to divide the Provinoe into rural power 


districts,tnat is regardless of tovnship boundary lines, 
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and im those districts the rates are flat rates to each 
particular class of service,dividing the service into 


seven different classes,and the hamlet service into 


three more,so that over the whole district the Comission 


must extend the line «herever they can get three per 
mile, In Mr.Beach's case,he can go wherever he likes and 
leave the rest. We canagt do that. 

COLNMMALIOY: His is the sounder proposition. 

MR.JBEFFRSY: It would be in this district,but the 
proposition is such that he oan only pick tle fat dis- 
tricts,and part of the towship will not be served. 

MR. CASSELMAN: He can go to any farmer if ai 


is willing to pay the extra cost. 


MR.JBPPREY: Then you come back to the proposition 


of discrimination; one man will have to pay more because 
Jim Jones won't come on. It is all right inthe fat 
districts,but you are serving the people and we have to 
serve them all alike and serve them at the same rate,and 
ne is going tohave a different rate where the farmers are 
atretched out. He will have one rate ~ and where they 
are ogloese together another rate,and we cannot do that. 

MR.BEACH: You do not serve them at all. 

COL.MALIODY: Your rate is too high. 

MR.JUPPREY: I doubt if he will have enough to 
pay for his power. 

COMMIGSIONSR HANSY: How much yower can Mr.Beach 
generate? 

COL.MALIOY; About 550 h.p.,but there are eight 
openings in the weir,and he has not opened them alt up. 


According to Mr.Holgate, by enlarging the openings in the 
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weir slightly, he will be able to develop 2500 h.p. 
Q- Is that good for the winter as well as the summer? 
A. Yes,better in the winter than in the summer. 
a Hownuch power are you using on the Gt.lawrence Sy stem 
naw, Mr Jeffrey? 

MR.JSPFRSY; Pretty close to 5,C00. 

Qe Are you obliged to buy all the power you required from 
the Cedar Company,under your oontract? aA. No. 

MR.CASSELMAN; There is an idle plant at Morris- 
burg capable of developing 50C h.p. 

COL.MALLOY: We have a cerfectiy sound proposition 
for & good service if practical ways and means are found to 
develop it. 

THs CHAIRIMAY: Do you propose that the Government 
shoutd pay half the cost? 

COL,MALLOY: I think the municipalities ahould 
omm tieiir cross line,and the Government pay half the cost 
of construction by a 50% bonus. 

Q. And the municipalities the other half? aA. If you like, 
% Would they put up the money? <A, They are offering 3 
to bond the line in all directions. Supposing we sold 
bonds on the other half; I have enough faith in this 

sy stem inthe county and in the amount of electricity that 
Would be used,to say that there would be sufficient over 
and above operating expenses and fixed annual charges and 
a& return on the investment to provide a sinking fund to 
retire these bonds in 30 years. The Hydro Blectric says 
they axg will co-operate - how far? Will they come 


together and discuss that matter? 
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COMMISSIONER HANHY: How much power is Mr, 
Beach selling now? A. He has a couple of contracts at 
30 hep. each. 
Q- How much is he selling altogether? «a. 60 hep. - I 
do not know what the rest of the customers take. It is 
just in its infancy. He has been three years getting 
his charter and franchiaes. 
Q- The Hydro Commission bought his pdwer for a certain 
time? A. For three years they bought his whole output. 
Q- Who would fix the rates on the line? 
A. Thers is another thing. I am not proposing that the 
County of Dundas should leave entirely to Mr.Beach the 
fixing of rates. I think you will find these system through- 
out the whole Province: you have what I told you in 
Toronto,we consider,a very extraordinary situation. Wa 
have clothed the Commission with powers to expropriate, 
and I furnished you,I think,witisuffi cient evidence of 
the threat that I do not think nr friend,Mr Jeffrey ,has 
upset yet,where power was used to coerce and induce a 
competing concern to give power below cont ,anityou had 
evidence given, somewhat reluctantly,that the Hydro is using 
its powers to put the guns to an industrial concern to 
take that concern away from one municipality am put it 
in another. 
Q- What vearing has that on rural lines? a. It just 
cones to this: unless we have something in the nature of 
& public utility board - something that will function 
along the lines of the Dominion Railway Board - 
Q- Why not the Provincial Railway Board? <A. That would do 


if it is clothed with the proper power. Hydro is a 
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competing concern with other private enterprises. 

THS CHAITRVAN: What you are speaking of now is 
aid to private lines? A. There is where it will come in. 
If there was sone body to regulate the rates charged, 
it would oover the difficulty. I would not propose for 
& moment that the user of these lines which the Government 
gave a 50% bonus to,would be left to Mr.Beach or anybody 
alse to fix the charges; that is what Hydro was originally 
intended for,but Hydro has dropped from that high estate 
and is competing with all the private enterprises in the 
Province. Dr.Collison told you when we went to get 
the Beachpower we had to fi,ht the Hydro engineers. I 
was interested in getting the bylaw in Iroquois. Mr.Beach 
said,"I will give you your power". They use 100 h.p., 
and it is costing them $65 to run that municipal plant, 
and Mr.Beach s2id,"I will give it to you on a flat rate 
of $1600 a year,and I will supply industrial power for 
ten hours a day for $10 per h.p.". That was the rate in 
the Village of Irequois where the plant is located. We 
got 63% of the electors but did not get the 66%,and we had 
to fight the Hydro engineers right in taat bylaw campaign, 
and these things are not right. 
Q. What about rural lines; does not it strixe you that 
there is some difficulty in the way of the indivi dual 
contributing to their cost? aA. I would ask you to note 
the fact that I was asking co-operation from ne Hy dro 
and it was promised. 
Q.- In what way? A. To see if w@ sould not get a system 


even if it was based on the Beach plant. I feel we should 
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have co-operation with tthe Hydro. I feelthat the 
proposition is sound. Mr.Jeffrey says we must come down to 
an even basis of financing. 

THE CHAISIAN: I do not understand what that means? 
A. If it means we must charge ths same as Hydro,we must 
quit. 

COMMISSIONER R.A.ROSS: You are asking the 
Government to contribute half the cost; supvosing thy 
contribute half and have half ownership, and supposing that 
they eventually turn it over to the people living on 
these concessions; that would be near the Hydro scheme? 

COL.MALIOY: The Government to take on the whole 
cost - that is a good proposition, I know the Legislattre 
is perfectly willing if we can provide a feasible scheme, 
to DE ao with UB. 

THE CHAIRMAN; Are there any other plants like 
yours? Ae No, do not snow of any. 

MR.CASSBLMAN; There is one at Cataract,and one | 
. Renfrew. 

THR CHAIR AN: They are all small undertakings. | 

MR. CASSRLMAN: The one at Cataract has 2 line 
in three different counties. 

Q- Might it aot be best to do it all through Hydro and 
give then this grant and let it all be under their 
management? I think you would find strong objection 

to the Government providing a large Government grant to 
private concerns. 

DR.COLLISON: We asked tiem to give it to tne rural 
municipalities. I do not want Mr.Beach to get the benefit 


‘of this proposition to the full 50%. We want to devise 
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© 020+ 
some scheme by which the rural populationof thie Province 
can benefit by having eleotric service. 

COL,MALLOY: Even thoigh they are served by a 
private electric company? 

THE CHAIRAN: Then you would be prepared to supply 
power for tem at a rate. fixed by the Railway Board? | 

COL.MALLOY: Yes,the Ontario Railway and Municipal 
Board. We would want sane impartial board to which an 
appeal could be had. 

Q. How many miles of rural line are constructed now? 

MR. SP ERY ¢ Beroxe the Power Commission Act was 
amended,we had something over 500 miles const ructed,and 
since that time I think we have constructed 500. We must 
have somewhere around 1,€08 miles of line constructed to 
supply the rural population. 

Q. Is it liable to increase? aA. Contracts are coming 

in now as fast as we can take care of them. I submitted 

& memorandum the other. day for the proposed construction 
during the coming year on the basis of contracts whioh ~ 
we had sizned and which we expected to get signed,and Peale: 
recall,although 1 am aot exactly certain now, I think it 
was eomething between 3490 and 400 miles for next year. 

Q. The demand is increasing? a. It is not increasing but 
coming at a steady rate. We get contracts by the dozen 
right along from districts we are now serving, and also 
new districts at the rate we arg now charging. 

COMMISSIOMER R.A.ROSS: Have you had any 
application like this fran other districts? 


YR JEFFRIY: In connection with a private company? 


ia 


» é . - t 
ae) re Oa FES ae, 
ee awe 


REMC 

4 a eas Pai Ph bch s 7h) 

As pened we 
tay Ge ete) it i Tt ad 
el 'e a ds rn a Va 


es : Me, * 4, vy ey 
ae RN con aie e Ai, P ee 4 7 
i . Nat Gu 1 
Pies i } ; d 


f : 2s 
: Vase rs ¢ ls aa > Meme 


| Sbaevord site Tone baal: 


y 


ewan ho dowt Saison ens soar Tous eo ges wan sie 2 


‘ ' ed a f 


SO eae 10 a9 jee eee ‘new Od exe wasted Lam TT. & ue 
t i bna.desoiri tance aes ia 008 vey gatidvones bad pe | 


asia ou 008 be teu docio’ ovat ad sabe P oobs, tana 
6s besoutdano > enit Yo woltm 009. davere exoilrence 


eft Hadudeq Lecee at Wau 


gc betoo “8 aioaz ties i ‘fossezond oF eltait th Feo ) 


cea ine alah stot 2; “to, oxen ous se Meo ow ae inet 96 ae 


dobiw sons 240% to ‘toot eis a9 ERY patna Pre one uf 


\ 


Dh hse oc te 195 63" besides ee: obit ae Donate bax 


8. ain beh L . wort nidvted ‘wiokie ton ume Td he isa toon 


densi, eval ¢ ot: aot tm ook: ‘ce 0bg soow fon BARS ong sam é 


PF Bu ke eworont ton ek ot wh #ystanexoai ay prema out 12 4 


soxob its Ne e dow tt oa" ¥8y wn te ee #38 eo tmoo 
, £ 
Gola Dita, vanivies. Wom ‘ete Sw avoixterd. ost apie, $e bt wh 
aah ai 
W > 


« . 
raid 8 


san kind wor 
Vata ‘beck voy avait’ 588 
Sudsixgeth * 

3 eos eo aes “Pye. 


@ Visghve siariigq ‘9 3 he: th isonnet” azar URINE FY 


‘ id “ew 
ie re +e ¢ * ' \ ey PAL Be 5 ive 7 
“al Pa ee ors | ‘ 7T. Presi ¥ a 8) aa a1 Sas 


-1829- 

There was one application not exactly similar to this, the 
Cataract Company of Orangeville. The Cataract Company is 
in the Northern part of Peel County. We have had applic- 
ations from municipalities that they be allowed tohave 
the bonus and I believe there is an anendme nt to the Act 
suoposed coh ice” cake of that, but as far as I can see it is 
not workabdle. That is qeanehe eine Coane like Barrie or 
Orillia where they have a »vroposition to construct a 
line out into the township to suoply rural users Wire 
with them, can do that and get a bonus the same as Hydro. 
I believe Hydro would be quite willing in that case to approve 
of it. I think if the municipalities will becoma interested 
instead of the private companies that you wilthave nore 
chance to secure the bonus than you would as : private 
individual. My own personal opinion is that if the 
township would take over these lines and operate .them as 
a municipal undertaking,you would have a great deal more 
chance. If they were financed by the township, you 
have more chance of getting assistance than you would 
with the lines being owned by a private individual; that 
is just my private opinion. 

COMSISSIONER R.A.ROSS: If you had these lines 
constructed and a bonus paid by the Government and 
constructed on the standard of Hydro,then iow would 
the company do any better than you could? 
A. They could not. 
Q» By putting it through your hands,you would get rid of 
any obligation? A. That is exactly what I think,although 


Tam not suggesting that. I am speaking unofficially, 
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I said get the township to take it over,and it all comes 
to the same thing. I do not think you would ever get the 
Government to approve of one method of financing for one 
municipality and another method for another,and get them 
to bonus these lines to the extent of Beet. Git Be av 
will find it will have to be on a common basis. 
COL.MALIOY: If you runa a line back there ,you 
have to come off this line that you have spent $190,9CO on. 
COMMISSIONER R.AROSS: Supposing the sees 6an 
buy power from Mr.Beach and charge vower at the same rate 
that Mr.Beach charges,what is the matter with that? | 
MR.JiFFREY: I see nothing wrong with it. 
COL.MALLOY: The people in that district would say 
immediately the Hydro took hold of it, the cost would mount’. 
MR.JEPSREY: Do you know why? Let me read a little 
"AD" of the Beach Rural Hleotric System: "We desire to point 
out to those who may be interested,that the Beach Rural 
Hlectric System under the francnise has now constructed 
its transmission line through Matilda and Mountain Townships 
at approximately half the price ostimated by the Hy dro 
Electric Power Commission of Ontario for similar service 
in this district, The municipalities desiring to have 
advantage of this service next year should impress upon 
their respective township councils the necessity of taking 
action in time to have the necessary bylaws submitted on the 
Same day in January as the municipal election. This means 
| the first reading of bylaw must take place not later t han 
the first council meeting in December", and that ig Signed 
"The Beach Rural Power Sy stem,Manlon Beach, [roquois,Ontario," 


You asked me why the people immediately say: “If Hydro takes 
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hold,it will cost more", 

COLLMALIOY: Wo are offering it at half. 

MR.JEPSRSY: They know it because you have told 
them it, In the other districts in the Province where your 
a tieise does not envelop them, they do not know it,and 
they take it and they are quite eati efiod, andit Lever! 
financial success. i 

COL.MALLOY: Wheat could tell them better than 
anything else was your estimate for power in Chesterville 
and Winchester, 

MR, Jaf PREY: That may have had saue influenca, 
but what told it to them was wmt was being circulated 
and spread broadcast by parties interested in the Beach 
Rural System. I am not oriticising the Beach Rural System, 

but you brought this on yourselves. You told me when you 
started in you hoped I would say something so that you 
could have a fight, I kind of like a fight myself. You 
just dropped a chip here, ~ and I think from lir.Beach'ts 
standpoint it is a good "AD", | 

COL.MALIOY: I crew it-up. © 

COMMISSIONSR R.A.ROGS: There is another solution 
of this question; we axe chesing the devil around the 
stump in various ways, 

MR.JSF FREY: I think we are, 

COMMISSIONER R.A.ROSS: Is there anything in 
this proposition in chasing the devil in that direction and 
by chasing him in this direstion,instead of bothering him 
adout ownership or anything of that kind - if Mr.Beach or 
any other private owner wants to construct his lines and 
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instead of oming va property, and in all applications 
of that kind,give a rate of 20%,30% or 40% of the cost 
that they actually pay". That would simplify things 
& lot and the Government would not be tangled up in the 
ownership, yee 

MR.JEF REY: That is,you would determine Peay 
the cost was and what the proportion of the 50% would be 
to the consumption charge and deduct that from the | 
consumption charge? That is another mattor. I might 
Say this, and I want Mr.Casselman to pay attention toa what 
Hs ce Baying, I think you will find that as I have said the 
rural problem is one of the hardest problems we have ever 
had to tackle,and I think you Will find the comission 
have an open mind for any suggestions that anybody oan 
make that will show us how to do it finanoially and 
from a physical and operating standpoint, 

COL.MALLOY: Supposing next year ri Bean proposed 
to offer you power at Winchester and Chesterville for $45? 

MRJEFIREY: We already have a transmissbn 
line ebnwtcucted to serve these places,and that capital 
is spent ,and these town are operating,and Hey have als 
Bntered into partnership with Williamsburg and Prescott 
and Brockville and all the other municipalities,and if 
we let them out and let them go by themselves,you can 
eee what it would do to our system. 

COL,MALLOY: It would be very bad. 

COMMISSDNER R.A.ROSS: Where are you going to 
end in financing. There is an economic radius within 
which you oan operate and pay your costs. If you extend 


that radius by artificial methods you merely get an increaga 
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of the radius over which you have more trouble than you 
ever had before, 80 that the farther you go beyond the 
economic radius in artificial msthods,the more trouble 
you will run yourself into finslly. | 

MR.JEFSREY:; They will have to go on looking for 
more artificial help. It seems to me this is something 
the Deer eintne might give hy consideration to. 

COMMISSIONER R.A.ROSS: The 
bill is not equitable as it is today, when they give an 
opportunity to those within the radius of Hydro and 
nothing to a deserving farmer who is within the radius of 
& private company, 

MR.JEPSREY : You will find the Comnission quite 
willing to buy power from the private companies,and that 
is being suggested now around Bronte and Oakville, 

COLsISBI ONER R.A.ROGS: We have had a number of 
examples of vrivate companies serving power within a 
limited radius around their ow district. These companies 
Bhould not be crushed out, but they should be fathered, 

THS CHAIRMAN: I think you will find the 
Legislature will be unwilling to pay any share of the 
cost of a private enterprise. 

MR.JdFPRUY: As the Hydro rural scheme is a now 
one and one,as I have said,which has been difficult and 
may have to be changed at some time,the Commission cannot 
do otherwise than keep the rates at a safe figure because 
Just as soon as we start to increase the rates to farmers, 
we are going to get Hail Columbia,like we have been getting 


from some of these municipalities,and we have engugh 
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trouble now without looking for more. I think the scheme 
of going ahead sanely and safely and from a secure 
financial basis until some better scheme is arrived at or 
worked out is all we can do at the present time. We have 

gradually got it up to where it is,and it is working out 
in a districts where they are not educated to Beach power 
like Mr.Beach! s Sompeny ooming along and giving the idea he 
i8 a philanthropist. I am afraid that a ae years from now 
he will begin to. think néwae & philanthropist. 

MR.CASSHIMAN: The proorietor of the Cateract 
has published &@ report to the affeot that he is giving 
a satisfavetory sorvice and that it is a financial success 
and his lines extend into parts of other countios,; 

MR.JEFSREY: If you ever saw his system { 

We have very intimate knowledge of the Cataract Company « 

It is up near Crangeville; they have a Plant which is on 
its last legs,and if it ever got a good shot it Read exe) 
throggh the roof. The Cataract have lines in Halton without 
a franchise,and they arelin such shape that they are falling 
down. Ne poles are 60 rotten that the linemen are scared 
to go up them,and the whole sy stem is just hanging together, 
as it were,by binder twine, They have approached us and 
want us to buy ines The system is giving a service 

but not a good service. It is aot a good ey by any 
means,and they admit it. 

MR.CASSHIMAN: The Hon.Manning ee has said 
they are giving a cheap service. Are not the Hydro lines 
in the same position? | 

MR.JEFFREY: No,we have maintenance and depreciation 


reserve,and we are keoping our lines up. AS it is,the 
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Cataract Company are getting revenue at the expense of 
the plant. They are not keeping up the plant,and it is 


&@ very small plant,only 400 or 500 horsepower. 


JP.AULT, Reevo of Winchester. 
lir.Chairman end Gentlemen: | | 

I have Hoseaies about Hydro this afternoon 
than I have heard in a number of years. I noticed while 
in Toronto a couple of weeks ago, picking up the vaper 
one norning,that there was a deputation that waited on 
Pai Commission there,and I noticed that Winchester had 
been mentioned as being opposed to Hydro. I never got an 
invitation to attend that meeting,and had no knowledge of 
it at all. I felt at the time I shoald have had. However, 
it is always nice te have good neighbors - somebody that 
ean do the work for you. 

I want to go back to the time when a orivate 
companykE owned the light plant in the Town of Winchester. 
They ran for a number of years and gave such poows service 
that the people became a anannee a We immediately took 
Bome steps to try and get something rote au a we wrote 
Hydro and we also had a proposition from the Beach nome 
to furnish power for the town and a Pes there. Persone j 
ally I had nothing to do with the matter,but after consider- 
ation the town decided to take a vote on Hydro,and if I 
remember correctly,we only had 16 votes BeRinst it. - 7F da 
not remember what the power was quoted to us at, but we 
voted,and if I remember correctly we had 16 votes against 
Hydro. We were issuing derentures at the time for -)10,600 


to erect our lines,and we did that,and when the 
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-1836- 
$10,000 was used up,we had extended our lines as far as 
the debenture money would permit us,and then we were out of 
money. The old plant that was running there served 56 
ratepayers. Things looked blue. However,when we ran out 
of money,the Council got together,and they said,"We will 
go on bhi ates the houses,and we will extend the plant, 
but we will aon no money,and we will take it out of 
Hydro", 

THE CHATRMAN : How did you do that? Ae Ob von 
the earnings, out of the revenue of Hydro,and today you 
will see by your blue books,according to the last audit 
of 1921,that we have spent over $9,000 more than the 
$10,600,and it is all paia for,and we do now owe Hydro 
today es dollar,and they owe us approximately g180n, 
according to this year's report,when it will came out. We 
feel that a knocker cannot get anywhere,and we went to work 
to boost,and from 56 users of the Hydro under the old sy stem 
we have today 284 users. 

At the end of the war,we got a bill froukiy dro 
stating that we owed them y4600. I was Reeve at the time 
and I thought it was a very funny proosdure that the Hydro 
would allow us to go 2n year after year,and then at the 
end of a number of years,send us in a bill for 84600, 1 
immediately said to the Council when the Hydro engineer 
presented the bill: "We will never cay it". wWe thought it 
was Pier tous tadd we did not think it was good business. 

went to Toronto and consulted the Hydro engineer, and 
he told me there was an audit on at the time which had 
extended over a period of two yoars ,or something like that, 


and they found we had run behind $4600 in tiat time,and they 
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jumped our rates from 443 per h.p. to $85. WNow,you can 
imagine how the people would go up in the air when they 
were told they owed Hydro $4600,and when our rates were 
jumped from $43 to 885. Last year our people got very much 
diddatisfied. However,we promised them a statement from the 
Hydro Hlectric from the very first year and from thetizst day 
hat the lights were turned on until the end of 1921. 
That statement was oublished in our newspaper,and by the | 
way if you care to read it,it is there. The word has gone 
out that we say $85 per h.p. for our power, but I do not 
consider that is correst. Last year when we yoid $85 per 
a. for our cower,Wwe were paying too much,so0 much so that 
we had over $1500 applied to our indebtedness,and that 
brought it down to something over 1400. If you figure that 
in,you eae find we are only paying $67.90 per h. P+ ,and 
tnctadedin that we have our debentures,and we hays paid seven 
anit debentures and intorest,which amounts to over $5, 000, 
and we have paid the sinking fund. We opened up the Hydro 
office in our tow,which is open for inspection at any time, 
and that Hydro office has made us a prefit. ‘Ye rena 
the wires and carry ai. equipment for wiring the houses, | 
and we found last year when the audit was taken that we 
had made out of that Hydro store a profit of Y400 and 
some odd. J said to the Hydro Bpe ee emia. think the best 
thinz we can do withb nat is to write back the high priced 
invoices as far as possible and give it back to the people 
because they are getting pretty well taxed",and ho did that. 
So that you see we did not make any money in that way. 


We owed Hydro at the ond of last year,1920, 
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~18 38- 
Somewhere over $1400,and I just got from lir .Drewry today 
an estimate of how we stood this year. When the $1400 
is wiped out,they will owe us pretty nearly $1800. Now 
in the fase of that,you see we have made @ success of our 
plant ,and T cannot conscientiously say that Hydro is a failure 
although I for one would like cheaper power if we can get it. 
I think that is a thing that possibly can be worked out, 
out at present we have our store with a stock and unpaid 
accounts in the neighborhood of $3,000,and that is practic~ 
ally all paid for. We owe Hydro either one or two months!x 
oat account,and that is the condition we are in today. 

THS CHATRMAN : How much power do you take? 

MR.DREWRY: They take approximately 90 to 109 epPe 
This time of the year it will be over 100. 

MA.CASSHLMAN; In your Opening remarks,you mentioned 
about a deputation from down east appearing before this 
eestor srs Rust Some neighbor had been good cnough to 
tell the Commission that Winchester was dissatisfied with 
BGT O «un G thet Rone ad sh yy . 

MR.AULT: I said I saw it in nae paper, 

MR. CASSHLMAN: I presume by your neighbor you meant 
myself? 

MR.AULT: No,I did not mention any person. Some=- 
times conscious does not need any remark, 

MR.CASSEIMAN: Every word I said was recorded,and 
if it can be shown I said Winchester was dissatisfied with 
Hydro,I would like to tae it - or that Chesterville was 
dissatisfied. 


COL.MALLOY: Dissatisfied withfrices. 
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MR.CASSHLMAN: I heard you say at the last meeting 
of the County Council that Winchester and Chesterville were 
dissatisfied with the rates. 

MR.AULT: Became dissatisfied with the rates when 
they jumped to 85, 

MR. CASSELMAN: I never said Chesterville or Win- 
chester were dissatisfied with the Hy dro service, but I did 
say the prices that were quoted to these municipalities 
when t-g voted on the bylaw were different from theprices 


i 


they are now paying. 


CLARSWCH OSTROM. 

I am in a rather funny position here today. 
I belong to the Hydro Comission in Alexandria. We had what 
we thought were a number of grievances. Fortunately or 
unfortunately, ir. Drewry same to our town and things are more 
or less straightened out,and I am almost xx as optimistia 
as Mr.Ault,although I was far from feeling that way last 
night. There were a few points they wished to take up 
in partieular,and that was to see if it was not possible 
for a new municipality like ourselves to have a Sinking 
‘fund deferred for a perioa of three or five years,the same 
eewe have seen in the papers has been done in Wii gon 
or in other systems. 
Q-+ How long have you been taking power now? 
(A. 18 months. 

UR .Jie7REY: Do you mean depreciation or sinking 
fund? A. Depreciation, 
Q. What are you paying now? A. We are now paying $85. 


MR.DRGWRY: g80 or 385, 
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MR.McL#OD: The Reeve said it was $105, 

MR.OSTROM: He is away out there. Some of the 
costs to a layman seem very high. I do not know whether the 
Commission has investigated that or not. We had one-third 
of a mile built fron Cornwall,and the total cost of the whole 
line was something like $207,000, which seems to a layman 
to be very expensive,and part of our operating expenses is 
a& share of the head office expenses,and they are ¥900, 

That is the cost of the Torcnto Office. 

ie ee nls you using? A. Last year we took an 
average of 90 h.p,.,and that comes to $10 per ep « hor our 
expenses in Toronto,which seemed to us very expensive. 

THo CHAIRMAN; That seems high,Mr.Jeffrey, - $10 
eas h.p. for expenses in Toronto. 

MRJUPSREY: I might say that Alexandria is one of 
the new towns,and on account of it being a new town, there is 
a@ lot of work in connection with getting things squared away ; 
and we expect those charges to be materially reduced this 
year. I admit that it appears high per horsepower, but we 
expect a very material reduction. During the first oat aul 
operations,there is alvays more or less work in getting 
the work started. There is more time spent on a new town 
than there is on a tom that has been operating for a while, 
and our men have to g2 around and spend more time on it and 
making longer visits,and consequently the costs are higher. 

MR.OSTROM: Is there any reason why the depreciat- 
lon fund cannot be deforrod; there will not be any deprecia-~ 
tion the first two or three: years? 


MR SHS IRBY : Very little. 
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THE CHAIRMAN: What was your depreciation charge? 

MR.JEFPREY: 34%. 

MR.OSTROM: We ask that it should be suspended 
altegether for a poriod of years. We are wondering why that 
could aot be aye the same as is hed nebanve on the aaa 
sy st em? 

UR .TAVTREY | That is not correct. 

MR.OSTRON: That is another case of the press reports 
being oseeeene 

THd CHAIRMAN; It was urged by Sir Adam Beck that 
that might be advisable, 

MR.JSPIR: They have got it twisted. I might say 
in the mattor of depreciation that during the first five 
- years of operation of a new plant,there is very little 
actual depreciation, but you have te set up the fund in the 
life of the plant to take care of it so that if you do not 
Set up any dopreciation the first five years you will have 
to set up a higher depreciation for the succeeding years = 
the fund has to cane out of bis revenue, 

WR.CASSELMAN: Do I understand the Ben ene from 
Alexandria to say that the administration charges in 
connection with Alexandria service amounts to GLO per hepe? 

MR.OSTROM: The administration oWeda ae in Toronta 
for last year,yes. 

MR.CASSHIMAN: Then I could not have made a very 
extravagant statement when I said the average for the 
Province was 35.75. 

MR.OSTROM: No,I think that is a very low charge. 


MGMATSSIONER R.A.ROSG: When you come to adopt 
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figures on a very low horsepower,you get surprising figures 
per horsepower. 

MR.JISFROY; In some of the new municipalities 
in ‘the St.Lawrence System,if you figure out the average 
cost of power last year,you will find it runs 200 or. 
over $300 EP tee there is an explanation of that; 
they were only ona couple of months,and if you take »ower 
for two months and divide it by twelve,you get five or 
six Was puwae and you can make up a charge of $300 or 
3400 per h.p. ; 

MR.OSTROM: After interviewing lix.Drewry last night, 
I think we had far better wait. Quite a bit has been said 
today,and I guess the Commission has heard a good deal 
about a flat rate,and what I was wanting to know: 
Is Hydro the only utility that is not on a flat rate? 

THke a railway - take th Grand Trunk,they built a line 

100 miles west and 100 alae east of Cormwall,and on one 
side,on account of the rock, it will cost a great deal more 
but if you travel 100 miles on either side,it costs 
exactly the same price. 

THE CHAIRMAN; Under the flat rate you would not 
pay anything. 

WITNESS: My idea of a flat rate was according to + 
the distance you are from the source of'ppwer . A railway 
company will charge you a certain price to go 59 miles, 
and Wouble that price if you go 100, Tow in Hastorn 
Ontario we say; Why should a man 30 miles from Wiagara 
Balls vay $18 per h.p. for power,and here we are 30 miles 


from the source of power and yet we pay $65? 
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COMMISSIONER R.A.ROSS: The Question of price for 
Deen is very largely a question of how much power you use. 
If you had a railway 190 miles loug, you would yay so much 
a mile for sending freight over that railway, tf you had 
10,000 tons a day; it would be less if you had 100,000 tons 
@ day. Your fixed Charges on lines is a large »art of your 
operating cost,and is ten times as much in one case as the 
other, Therefore. your rates can be decreased correspondi ng- 
ly. It is ‘very Pea: the tonnage that determines the cost, 
and very largely the Quantity you take at the end of tie line 
that determinas the cost of power, If you take twice ag 


much,the rates will drop. 


JAS .W.MoLsop. 


I am very much interested in this rural question, 
more than I am in the city and town distribution question, 
I have listened to the different solutions and sugwestions, 
and I am still of the opinion that the zone should be 
tried. Set off certain zones and try muxk it in these zones, 
and see if it cannot be made to work just the samo as the 
telephone. I think the zone system is the only way that 

this matter can be properly worked out. 

| COMMISSIONER HANEY: If you make the zone big 
enough you will get a flat rate. 

MR JicLBOD: That is the ultimate Tesult. Lt, isa 
Matter of education and co-operation, his i8 a great ora 
of co-operation. We hear of that on every side. Somebody 
must bear the burden, The big fellow must bear the burden 
of the weak, 

MR.JGIEREY: I have had a lot of experience in the 


matter of fixing rates and calculating rates,and I think 
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~1844~ 
perhaps Mr.Ross will bear me out when I say that if you 
keep on trying to get the rate which seems equitable to 
‘all classes of consumers,you always come around to the 
flat rate. t have had my staff in with me talking over 
at and suggesting changes that would make certain rates 
more equitable,and they all come around in 4 circle to a 
flat rate,because that is the easiest place to go. I a 
not aaah is where you should stay, 

MR. .McL¥oD;: It seems to be like water finding its 
level in a flat rate. I believe hy dro is willing to work 
with us on this question. It is a big quzstion,and if we 
can only get togetner,we could settle it. I have hopes that 
this Commission will be aole to solve tnis question. It 
has been said that you cannot transport freight for the 
Same amount of money for 100 miles tlt you can for 50 
miles. There is another view to take of that. The suggest- 
ion has been made to me by cortain gentleman who ie not a 
farmer. He suggests that you cannot draw a oda of hay 
ten miles for the same price ae EE can draw it five miles. 
He must know that you have t xtra that ee to Sos 
and you will get the2 same oricephether you draw LG ten or 
25 miles. I live four and a half miles from tnis town,and I 
can get 310 a rae for my hay,and if I lived 25 miles out 
from the town,I would only get the same orice. 

COMATSSIONBR HANDY: That is oa the flat rate? 

A. That is the flate rate. We have got to make some charge 
on the water powers of this Province,and the mon using these 
water oowers will be taxed for the use they make of thom, 
I am absolutely against taking it out of the consolidated 


revenue of the Province, out wo will have to establish some 
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fund,and that fund can be established by a tax on the 
water powers of the Province,and we should do it here where 
the Hydro use these water powers and where Mr.Beach uses 
tnem,and we ought to be able to equalize in that way the 
rural dt st ri-buti on of power. I do not say we can arrive at 
&@ comolete flat rate at once. 

Mai.JSFFRHY: The tax on water powers in Ontario is 
More than it is in the Province of Quebec, 

COMMIT SSTONER HANY: If they can stop the leaks 
on the rural lines,we might get nearer the flat rate, 

MaR.McLgoD: Yes, and whea they are charging $10 
for administration charges at Toronto, that is quite a leak, 

MR.JHFFREY: Alexandria is a new town,and you must 
expect the cost of administration per horsepower will be 
more on that account, but when the load has grown to a reason=- 
able size,the cost of administration will drop to a nomal 
sum. That ia the whole explanation of that hi sh cost 
at the present time. &k If you are going to adopt a flat 
rate scheme, you will have to vee the whole basis and 
fabric of the Hydro scheme. 

COMMISSIONER HANUY; And simplify it? 

in. JSPSREY : Probably .if you want to do that and 
if you want to cancel all the contracts the municipalities 
have signed and let the Government take it over and operate 
it as a Government scheme and give everybody a flat 
rate up to James Bay,then you have solved Pe AP | 

MR.Jcl0OD: I think there are other ways of 

Solving it. I think Mr.Jeffrey put my statement too strong 
when he said the big stick had been used on the Hugene 


Phillips people. I think my evidence said the application 
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of the big stick had been employed by this company ;although 
the rate quoted to Cornwall was lower than Brockville they 
went to Brockville,and I think,as I said,the implication 


was there, 


PAUL LANDTS. 

THs CHAT RYAN : Mr.Landis is of the firm of 

rice Waterhouse and Company, and he has been going through 
the accounts of the Hydro in the St.Lawrence SDs lionel e hr 
and we will have him speak now as to the accounts, We want 
you to tell us just how you find the different accounts 
in connection with the system down here, 

MR.LANDIS: I might suggest ,Mr.Chairman, that we 
take a few minutes ina review of the history of the system, 
The inception of the system was in 1922 when the Commission 
entered into a contract with the municipalities of Brockville 
and Prescott esgcyepsibe ee of July 26th,1912, the Commi seaan 
in that contract agreeing to construct the necessary lines 
and stations. The operations were Commence. in 1914, The 
Eentaipalities comprising the syst m together with companiag: 
were Prescott,which started Operating Decenber, 1913; 
Winchester started operations in January ,1914. 
Chesterville,March,1914; Brockville, April, 1915: Wi llianbburg 
April 1914; Alexandria, January ,1921; Maxville, February ,1921; 
Apple Hill,April,1921: Lancaster, May,1921; Martintown, May, 
1921, 

In addition to the municipalitias there is the 
Howard Smith Paper Mills, Limited, formerly the Toronto Paper 
Manufacturing Company ,Limited, coatract for 10 year poriod, 


with extension privileges". Also the James Robertson isa 
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customer with no contract. 

Power was sup lied from the New York andi Ontario 
Power Company reo December,1913, to March 31st ,1916; by 
M.F.Beach,Iroquois,Ontario, from April lst,1916,to April 
30th,1919; the Cedar Rapids Transmission Company, Limited, 
from May 1st,1919,to October 31st,1921; the Village of 
Morrisburg for power supplied to the Municipality of 
Williamsburg only, April 1st,1915, to December Scag 
and intermittently since, 

comer ssromwR HANMY: Who owns the plant at 
Morrisburg? <A. I judge the Village of Morrisburg; I 
could not say definitely. 

MR.AULT: The Village of Morrisburg owns one plant 
and the Tin Plate Company the other. They are practically 
tied up together. 

MR.LANDIS: Turning to tne accounts of the system, 
the aggregate investment in the system,October 31st,1921, 
was $854,193.53; September 30th,1922 - thse latest date at 
which the accounts were closed, $989,668.44, Tho property 
consisted of wood pole lines, transformer stations and | 
transmission lines,and rural lines. For the last’ four or 
five years,the total balance 4s of October 31st, leaving 
off the cents,for 1915, $201,310 - additions for the eon 
ending October 31st,1918, $148,854; 1919, $163,203; 
1920,$127,767; 1921,$213,060. From November 1st,1921 to 
September 30th, 1922, $135,475. There were rural lines in 
the system,the expenditure in connection with them on 
August Bieid o2 Hemcukeal to #45,735.16,- Hstimates of 
additional funds required for the construction for the two 


years ending October 31st,1922-1923; $276,000 for the year 


» 
Fee 


he 


4 
, 1s 
ie Oe ‘ 


ue fi Sedinst wlegwed nodee genet top se xabed edt} > 
| ‘3¢ saat i aut ahaha ete aiaten, at eee var 


pe vodgogeg, of PURE date vine. E 7 
e Bina at : is Mead mi BLP bis, i % i) r09nge “winacs tmiosat 
hadi nala ot ari one, OA. -eKOTeR DANO | 

. oS es, a inzuda Loto. 0, Lopate tv, puta. wane : eh 


peat a}: hate ie i ih Te a . ayy og tn heb VSS : 60 & 
tasiq ago aso 3 ia Peo 4 sonte ty ends STEAM 


\, NiisoLicang. sta 1 HE Kotte: ots rss etal’ ute + te : 
ee. RANT gest aM ighch oal Rata Erte oe BAe PLEAS : e vxeddogod we se He Ai 

, (Ma de Ye ch te Pe 008 ott 4 pabein? :OIGUAE: oo) | 

yASOL tel ROT OIIO ihn ‘eds At. jnomgsoved eteie: “ae. 

a: ¢ tab ee fend ~ SSo.t (8508, red aadgee TER.2UE, 425 

a Mitecosg of? nobis B96 Re, Seanto CIS HINNOD OR eat, ‘dake it ue 


¢ ; Recs ' iva 


bHe eno tteda 29 on ofenand, ascot pLag ‘boow te po tu tanad fa i 


eet 


SO Tah” baa iin "ONL eaeait Reiaeaisl BAS Son 2 Wo.teg samost 


5 = 


nitvags,.,takl tacdoiod To: af oonaLad fesos. RS oie a te 


Wit A 


naoy at ep gn9t? thbe ~ OSE. LOS eles rolvadtien sis sto 


{*iacae 


Beh co aie)! CEs eee: QOL bRG, Bary 8ler ae se tedo300, salen x 
t PORE 308 tadm ror nore “DDD ELSH .LSOL Tat, RSEe, ose 
at fede spe ea row exes? ETA RELS SSOr , atIOE rode 108 


en 


: yO soe0ks, it far ne i7e6unoe! ms prift thasgxe ext? mts ye eng an | 


. 
o~ 
- 


A x ae tact Yet - ~ OL, TA Phe: ¢, vbptauoms SAG i tert tuple a 


owt guild tot. moxstoutfarios: std 208, Sex Lupe bast to 28thba 


nis %  TeaN: okt: ror COS ATSE ee eROOL vole: “ofa! sit cae eae cies 
et a : oFal 3 : we 


t 
aes. e ‘ ' ie a ia a Li ere 


v 


_ 2 ea a 


~1848- 
ending Qctober 31st,1922,and $120,000 for the year ending 
October 31st,1923. A review of the operating accounts 
Show that the municipalities have paid cost or been 
charged for power at cost,and the accounts show the power 
furnished companies for the last four years. The power 
furnished the Toronto Peuer Manufacturing Company in 
Cornwall resulted in a loss of $1,114.81 for the year ending 
Octobsr 315t,1919, and a loss of $3,167.22 for the year 
ending Ootober 31st,1920. For the year ending October 31st, 
1921, th¢name of tne Company was changed to the Howard Smith 
Paper Mill and the loss was $1,409.61,and there was a small 
loss on account of the James Robertson Company of $3.77, 
making a total loss on companies of $31,413.38 for 1921. 

The Meal ho ettg through sales of power to 
companies of $1,114.81 and g3,167.22 during the years ending 
October 31st,1919 and 1920 respectively,were charged to the 
Reserve for Contingencies and the loss of {1,413.38 in 
1921, was charged against the municipalities and included 
in the cost of power supplied to then. 

Q- Have you a statement of the balance owing to or cue 
to the municipajities? A. I have not come to that yet. 

Dealing with the several accounts that there has 
been more or less dispute on,they have been covered in a 
general way sq that you probably do not care to go into 
further particulars,but those in Cornwall,the Pulp and 
Paper Company accounts, ~ briefly no revenue was included 
in the accounts as having been received from that company 
due of course to the fact that the account was not vaid, 
and it was not considered a collectable account, About 


$1,000 or $1,500 was paid. 
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Q- How much was not paid? A. The amount that was not 


paid was $17,621.87. 


MR.JMFSREY: The company only operated a very few 
months,and then tre bottom dropped out of the pulp market, 
and ae Stopped operating. The Cormission continued to 
bill them with 75% of the previous maximum at the rate at 
which the power was supplied to them,and consequently 
the amount owing inoreased to the amount of $17,000 same 
odd dol lacdeeiey tok no power was supplied,and the only 
expense in connection with the company was the carrying 
charges on the two and a half or three miles of lines 
to serve them. There is no asset on the books in respect of 
any account receivable, That account was not included so 
that the effect of it would be, from an accounting standpoint, 
that a bad debt was written off. 

MR.LAWDIS: The other account in dispute was 
M.¥.Beach. Beginning in 1913,M.F.Beach was furnishing 
power to tielVi lage of Iroquois and to the New York and 
Ontario Power Company,at a rate below $12 per horse powers 
The Comission surchased eye ae Dower from thaNew York 
and j)atario Power Company at a rate of jl4 per ienled power. 
When thd Comni ssion began taking power directly frome. 
Beach, $12 was considered a fair price and payment was made 
at this rate during the period from April 1lst,1916,to April 
30th, 1919. I was informed by Mr.Beach yesterday that 
an appointment has been made of a sole arbitrator so 
that a decision has not yet been reached. 

Q- To determine what if any is due? A. Exactly. The 


Commission has paid into court $78, representing, in the 
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main, rent for sub-station admitted by it as vayable to 
Nr .Boach, 

COMMISSIONER HANEY: Was this arbitrator mutually 
agreed to? 

_MR.JSFFREY: Yes,Mr.Robertson of Montreal. 

MR.LANDIS: October jist ,1921, an adjustment 
Tepresenting a reduction of $17,709.88 was made by the 
Commission. 

THE CHAIRMAN: The renewal rate was at 4:4 and 
was made 3% from the start? A. Yes. 
@- And all that had been reduced over and above 3% was 
used in the reduction of the cost of power? «A. It has 


the effect of reducing the cost of power by that 1% 


previously included as a renewal charge, 


Q- What justified them in doing that? A. That would be a 
Point that would possibly have to be more fully explained 
by the enginecring devartment of the Commission, 

Q. Was it done on the recommendation of the engineering 
Devartment ? A. That is within the province Atethe. ‘ 


engineering department who would make recommendations or 


who would be asked for recommendations by the Commission. 


We understand they did make a roacommendation. Mr. Jeffrey 
can answer that in further detail, 

MR .JOPPRSY; The rate at the date Mr.Landis is 
Speaking of,all depreciation was reduced from 4% to 3%,and 
an adjustment made upon that basis,and a further deduction 
in the fund will be provided at the next meeting of the 
Commission to 2%. They have already considered the matter 


of revising the renewal rate on all systens on the basis of 
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a new schedule of the life of equipment based on the 
Commission's experience from the date it commenced 
operati ona, and it will mean a further rebate to the town 


on this system of a considerable amount,which will further 


reduce the cost of power. _I have here a schedule of 


about what this will amount to, although it is not yet 

avproved. 

Q. The rate for renewal is not a statutory rate? 
MR.JHPeREY: No,it is fixed by the Commission, 
COMMISSIONER R.A.R05S: That is an accumulative 

amount? <A. Yes. 

Q.- So that the actual percentage for the year unaccumulat- 

ive would be 1$? A. Oh,no,that is the actual, - maybe I 

do not understand you. 

Q- Supposing you TRAE that fund and put itaside and 

did aot debit anything against it? A. I cannot tell you 

off hand, but it would be somewhere in the neighborhood of 3%. 
MR,LANDIS: The adjustment of the renewal reserve 

was distributed aocording to the amounts are qualy paid 

in,so that Brockville received a credit for $7,724.44; 

Chesterville,$3,272.89; Prescott 2,902.35; Williamsburg, 

$294.70; Winchester $2,161.59. That is the benefit or 

credit that was given on account of thelchange in the 
renewal rate,and it was applied as credits to accounts that 
stood on the books,incoreasing any credit balance and 
decreasing any debit balance in respect of power costs 
adjustments,the total amount $17,709.88. 

Q. That would really balance the loss that was made by 


this, company not paying its bill? 
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A. of course there ig no connection there; the other was 
$17,000, 
Q- If that company had paid its pill, they would have left 
the sinking fund the way it was? A. Except that it would 
not be apportioned in the same manner. 
MR.JEFFRSY: The amount of rebate to the various 


minicipalities on the’ basis of this further adjustment tetals 


$25, 398 - 67 . 


THE CHAIRMAN; You are very liberal withthat fund? 

MR.JHFFRGY: No,very accurate. 

MR,LANDIS: These figures Mr.Jeffrey has given 
will be very interesting when we comme to the statement with 
regard to Winchester. 

As a result of the annual adjustment of accounta, 
in the net it shows that the net amount due certain municip- 
alities in respeot to cost of power for the year ending 
Cctober 31st, 1916, - the municipalities owed the Commission 
in addition to what had been collected in interim vower 
bills; 1918,35,078; 1919,$4,964; 1920,$6,055; 1921,$1, 687, 
That is distributed then over the different municipalities 
so that the statement would be interesting. October 31st, 
1922, accounts still unpaid; September 20th,1922, 
Alexandria still owed of the amount charged municipalities 
in exoess of what had been collected in interim power bills 
$3,490.01; that is made up entirely of the year 1921. 

Apple Hil1,8398.46; Brookville accumulated from 1915 to 
1921,94,052.08. Chesterville accumulated from 1914 to 
1921, #4 $4,618.29. In 1916 the amount overpaid by 
Brookville was $301.99,and in 1921, $2,809.37. The largest 


amount for any one year where they did not my their interim 
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power bill,the cost of power,was in 1919 when the 
deficiency was $4,333.90. 
Chesterville,extending from 1914 to 1921, the balance to 
Ostober 31st, ¥4,618.29, 
lancaster balance unpaid $1,464.63, 
Maxville balance unpaid $1,778.83. 
Winchester balance ey $1,405.67, 

Ma.JazeREY: These figures will be considerably 
altered by the revision. Brockville instead of having a 
debt due the Commission of $4,000 will have a oredit of 
$67.88, 

MR.LANDIS: This is the charge of $17,207.97 as of 
October 31s5t,1921,accounts still unpaid September 20th,1922, 


COMMISSIONER HANBY: It all comes back to the 


adjustment of the amount uncollected on this power bill, 


MR.LANDI 3: Lancaster's charge for power for the 
year ending October 31st,1921,was $300 per horsepower, 
Lancaster was only on for Ree of the year,and in order 
to put that municipality on the same comparative basis ae 
the’ other municipalities on the system a uniform system of 
accounting has to be adopted,and in arriving at this rate 
of $337.63,1t was arrived at by putting the horse power 
used on an annual basis. By dividing the amount by twelve 
instead of by the actual number of months the power was 


used. That was the explanation that was made by the 


_ engineering department to us,and which Mr.Jeffrey has also 


covered to a certain extent, 
TO COMMISSIONER R.A.ROSS: 
Q.- All the others are on the basis of horsepower per year 


and that is on the basis of horsepower for six months? 
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A. Bxactly,which ought to be paid in order to arrive 
at the fixed charges. 
TO THS CHAIRMAN: 
Q. Has there been an accumulative deficit from the start 
on this system? A. There is a technical point in connection 
with the accounts of the Commiasion as tney. must necessarily 
be carried on. Unlike an industrial concern of & | 
commercial concern,it does not have a profit and loss 
account as they term it,but it is an operating account, 50 
that the charges to municipalities in excess of interim power | 
bills which are credited to the cost of power are termed 
rather under payments or deficiencies os the payment for 
the cost of power,so that adjustments were made retroactive, 
These are not termaijtechnically deficits,but accounts 
receivable which are said to be fully collectable. That is 
the reason they do not term them deficits. On the other 
side,the credit balances are not surpluses but are accounts 
payable,that are owing by the Commission to the respective . 
municipalities. 
Q. The municipality would have required to get that 
amount in in order to balance the expenditure and revenue? 
A. They will have to pay that much additional over to 
the Commission in order to liquidate. 
Q. If there had been no adjustment of the renewal fund 
the amounts owing to the Commission would have been between 
$30,000 and $40,000? A. $34,000 or $35.000. 
Q By an adjustment of the renewal fund that was cut down 
tw about $17,000 or by half? A. Yes,that is Tights 


Q. By this new adjustment which Mr.Jeffrey speaks of,you 
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will: wipe that debt pretty well out altogether? 

MR, JEFFREY: More than wipe it out. 

THE CHAIRMAN: Have you anything more like that? 

MR,JEFFREY: We have lots of things to adjust yet. 
Sarurkl YOu weve a break-down what will you do? 

MR.JEFFREY! Our plant is in good shape and new, 
it will not break down, we are not afraid of that. 
Q <A storm may break down a pole Line? A, Then the 
contingency account will take care of that, that ls a 
contingency item in depreciation, There will be quite a 
large item set up for contingencies this year, 
Q. How much will you annual/put into the contingency 
fund from now on? A, I could not say that, that is an 
arbitrary amount, 
Q. What authority had the Commission to transfer the 
source of power from eee to Cornwall? A. I think 
these are agreements for power at cost, 
Q. It is power at a fixed price, you pay the cost of 
transmission, it is a fixed price at the point of 
development? A. I think you will find that contract 
is made under the Power Commission Act, whereby these 
municipalities must pay cost, whatever that cost is, 
Q. Your contracts state you will furnish them at a fixed 
price? A. Under the Power Commission Act these contracts 
are not contracts at a fixed price, they are contracts at 
cost. 
Q. I think you will find you have to supply them at 
a fixed price at the point of development, 1 think 


you will find that is covered in the Act. 
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-~1856- 
a You went to the municipalities and got the councils 
to pass resolutions authorizing the obtaining ofpower 
from another source? A. Yes, 
Q- I think you will find you are to furnish it ata 
fixed price at the point of development and you cannot 
inorease that. After the vote had been taken you got 
the municipalities to consent to transfer fhe point of 
development from Iroquois eee e A, They did by 
resolution, 
Q- Did you ever consider whether a Council has authority, 
by resolution, to change an agreement approved of by a 
vote of the people? A, I have never considered that, 
that is a legal matter, I think you will find it is 
perfectly legal. 

THE CHAIRMAN: I doubt it very much and I would 
like to know the opinion of your legal men on that point. 

MR.McLEOD: On page 421 and 423 of the Hydro 
Hlectric Report a charge is made there to the Town of 
Brockville of $1,696.63 under the heading of promotion 
of new business, There is no other similar charge made 
to any other municipality for promotion of new business 
but in the total of the column the amount appears to be 
43 825,11, making a difference of $2,128.48 which 
apparently is unaccounted for. 

MR. JEFFREY: That is their own distribution 
system, You are looking at one thing and thinking of 
another, On that page is given the details of the 
operation and revenue and expenses of the local system 
in Brockville. In the Town of Brockville they happen 


to keep their books in such a way that they can determine 
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~1857- 
the cost of the promotion of business, That is not 
something paid to us, that is the operation of their own 
system with which we have nothing to do, except that we 
audit their books, They spend their own money and they 
operate their own system, 

MR.McLEOD: How do you make up the difference 
of $2,1287. 

MR, JEFFREY; You PR De OI Oil satel and I am 
getting angry. That is an auditor's statement of the 
various systems for each year and it ue the various 
items of expenditure and the promotion of business is 
carried over into the total. 

It is no wonder I am getting angry. You are 
looking in one case at 1921 and in the other case at 
1920, your eyes are crooked, 

THE CHAIRMAN: The printed lines are out of order 
and that is how Mr.McLeod has made the mistake, 

MR.McLEOD: I want to tender the Members of the 
Commission a vote of thanks for coming here today, I 


move that vove of thanks on behalf of the county and I 


‘also want to tender a vote of thanks to the Hydro staff 


for their attendance here today and the explanations we 
have received from them on the different Polnteseeithins 
it will be of great assistance to us and it has been a 
pleasure to me to have been here and Laeean to the 


different explanations given. 


THE CHAIRMAN: It is a pleasure for the Commission 
to come here and to have had the assistance we have 
received from you gentlemen so as to enable us to report 


wisely upon the questions which have been submitted to us, 
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~1858« 
This is a part of the country which we do not often visit 
and in the course of our work we have met with a great many 
gentlemen whom we are very glad to meet, My colleague, 
Mr.Ross, is very near home when he is at Cornwall and the 
nearer he gets to Montreal the better he likes ra We also 
desire to thank Mr.Jeffrey for being here and having kept 
us good natured all the time, We have always received a 
great deal of help from Mr.Jeffrey and his knowledge is 
inexhaustible and it is necessary to be cautious before 


criticising him, 
~--Adjourned at 9:30 P.M, 


APPENDIX. 
GODFREY ,LAWSON & CORCORAN, 
BARRISTERS, ETC, 
Toronto, June 2nd, ,1922. 
Hydro-Electric Power Commission, 
Toronto,Ontario, 
Dear Sir:- 

I have disoussed with Mr.Beach, the various 
suggestions in connection with the rural power development 
scheme in the County of Dundas. After giving the matter 
careful consideration, he has instructed me to make the 
following offer to you: 

The Commission will proceed along the usual policy 
of constructing the transmission and distribution lines 
receiving in connection therewith the 50% bonus provided by 
the act. The Municipality of course will own these lines 
in the usual way, The Commission will take over the lines 


already constructed, amounting to approximately 14 miles and 
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which-have cost Mr,Beach $21,000.00, In addition, he has on 
hand 14, 5 Kw. Transformers for which he paid $125.00 each, 
You are to take these over at the cost, amounting i $1,750.00, 
It is understood that you will also receive a 50% bonus in 
connection with these lines already constructed and transform~ 
eres purchased, If the present state of the law does not allow 
the bonus to be paid on the lines already constructed,we have 
no doubt the Act can be amended at this Session to provide 
for that. | 

Mr,Beach will enter into a contract with you to 
supply electrical prwer on the system at a stand by charge 
of $30.00 per year, and 6¢ per kilowatt hour. This is to be 
on the basis of threo users of power. to a mile. If there are 
jess than three users, then the stand by charge shall be 
proportionately higher, 

Mr, Beach will agree to maintain the lines in 
good repair, 

Mr,.Beach will collect all payments from oustomers 
and pay to you each month, one-twelfth of the interest 
charges on the debentures issued for the construction of 
the line, 

After the expiration of five years, he will 
agree to pay 4% a:year on the debentures, in order to provide 
a sinking fund to pay the principal. He is assuming that 
the debentures will be thirty years and will be insured for 
one-half the construction, the other half being provided by 
the Renae of 50%. 


Mr,Beach will provide power up to a maximum 


of 400 H.P. 
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“1860- | 
MR. BRAGH: will agreé to build all additional 
lines at a cost of $1,500.00 per mile, 
Yours truly, 
"J.M. GODFREY, * 
Toronto,June 1st,1922, 
Hydro Electric Power Commission of Ontario, 
Toronto, 
Dear Sirs:- 

Mr.Mahlon Beach, of fe cunral has made an offer 
‘to the residents of the Townships of Matilda, Mountain, 
Williamsburg, and Winchester in the County of Dundas, and 
Edwardsburg and South Gower, in the County of Grenville, 
to transmit and supply to them electrical power and energy 
at $30 per year, stand-by charge, and 6¢ per kilowatt hour 
consumption charge. This offer is made contingent on his 
receiving from the Government 50% of the cost of building 
the primary transmission line, 

As you are aware, I have been endeavouring to 
have passed at this Session of the Legislature a Bill which 
will allow this payment to be made, so as to permit the 
residents of these townships to take aAtariisies of this very 
reasonable offer, It does not seem probable, however, that 
such legislation will be passed. JI therefore, submit to - 
you for your consideration the following alternative 
proposition:- As you are aware, under the existing 
legislation, you are entitled to receive this 50% bonus, 
Mr.Beach is prepared to transfer to you his present 
transmission lines at actual cost. He is also prepared to 


supply you with power from his plant at Iroquois at the rate 
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=1861- 
of $16. per horse power per year, I have no doubt in case 
yourpurchase this line you will receive from the Government 
oneshalf the cost, Are you, on your part, prepardéd to 
proceed with the Beach scheme and supply the residents of 
these townships at the rate agreed upon by Mr .Beach, namely ,~ 
$30 per year, stand-by charge, and 6¢ per kilowatt hour, 
consumption charge, This would also eonene taking over 


the contract already made by Mr.Beach upon this basis, 


Yours truly, 


"M.A. CASSELMAN, " 
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